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General 


Newly Purchased Russian Submarine Transits 
Taiwan Strait 

HK2002134695 Hong Kong LIEN HO PAO in Chinese 
20 Feb 95 p 2 


[“Dispatch” from Taipei: “The First of the Four Russian- 
Built Submarines Purchased by Mainland China Passes 
Through the Strait of Malacca (Name As Published)”’] 


[FBIS Translated Text] The floating dock, which ts trans- 
porting from Europe to the North China Sea Fleet the first 
of the four Russian-built K-Class diesel submarines pur- 
chased recently by China, entered the international body 
of water between the Penghus in the Taiwan Strait and the 
mainland the day before yesterday. It exited the northern 
tip of the strait and continued sailing northward. Apart 
from monitoring the submarine, the Taipei military also 
took other actions. The mainland’s purchase of four K- 
Class submarines from Russia has attracted considerabe 
attention from the world and the concern of peripheral 
countries. Nevertheless, the exact delivery dates have not 
yet been affirmed. The photos of the drydock taken by the 
military of a certain country when passing through the 
Strait of Malacca yesterday, and then transmitted by 
international news agencies, confirmed that the first sub- 
marine was on its way for delivery. 


A high-ranking Taiwan naval officer said: Recent intelli- 
gence shows that the deal was for four K-class submarines, 
with two being 877 EKM types for export purposes and the 
other two being the new 636 type. which have never before 
been sold to any other country. The submarine, which is 
now being delivered and has passed through the Taiwan 
Strait, is the first one. Whether or not the mainland 
authorities’ purchase of Russian-built K-Class submarines 
includes the transfer of their technology and production on 
the mainland has always been the focus of attention for 
various countries in the world. However, this is not clear at 


present. 


Envoy Criticizes UN Task Force on Arbitrary 
Detention 

OW2102022895 Beijing Central People’s Radio Network 
in Mandarin 1030 GMT 17 Feb 95 


[From the “National Hookup” program] 


[FBIS Translated Text] China Radio International: At a 
human rights conference in Geneva on 16 February, Zhang 
Yishan, deputy head of the Chinese delegation, criticized 
the UN Human Rights Commission's task force that deals 
with arbitrary detention and its report. He maintained that 
the task force's work is not conducive to the genuine 
protection and promotion of human nights. 


Deputy delegate Zhang Yishan pointed out: The task force 
violates the spirit of the Convention on Civil and Political 
Rights because it has overstepped its authority to examine 
and assess the political systems and mechanisms of sover- 
eign states. 
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He pointed out: Blindly believing false statements fabricated 
for political reasons by a handful of individuals and organi- 
zations that are hostile to China, the task force has judged, 
without any justification, to be arbitrary detention punish- 
ment meted out in accordance with the law by China's 
judicial organs to criminals who have seriously endangered 
the country and society. Influenced by strongly bias, it has 
politicized the human rights issue, taken a distorted view of 
China. and made a series of unjust decisions. 


He urged the task force to discard its old practices from the 
Cold War. 


World Bank To Strengthen Ties With Guizhou 
OW’2002124695 Beijing XINHUA in English 1120 GMT 
20 Feb 95 


[FBIS Transcribed Text] Guiyang, February 20 (XIN- 
HUA}—A senior executive with the World Bank (WB) 
recently said that the WB will strengthen its co-operation 
with southwest China's Guizhou Province. 


Vice-president of the WB Russell Cheetham made the 
remarks in the provincia! capital of Guiyang last Saturday 
when he finished a special tour of this province. 


The vice-president visited Huangguoshu, a scenic spot 
near Guiyang, and two WB-loan-assisted primary schools 
in Puding County. 


He also visited some Bouyei households in Bouye: Auton- 
omous County. 


The visit to Guizhou is part of his China tour which started 
on the 13th of this month. 


Guizhou, where many people still live in poverty, has 
launched 11 projects using 144 million U.S. dollars worth 
of leans from the WB since 1980. 


The loans have been helpful to poverty relief efforts and 
the improvement of education, health care, and the for- 
estry sector in Guizhou's remote poverty-stricken areas. 


Since 1980, the WB has signed 149 loan agreements with 
China, involving a total amount of 20.4 billion U.S. 
dollars. The loans have been used in the fields of farming, 
forestry, water conservancy, education, health care, 
industry, urban construction, and telecommunications. 


Iranian Leader Reaffirms Anti-U.S. Stand 


OW 1702170195 Beijing XINHUA in English 1624 GMT 
17 Feb 95 


FBIS Transcribed Text] Tehran, February 17 (XIN- 

UA)—Iran’s religious leader Ayatollah Khamene’i today 
reaffirmed Iran's anti-U.S. stand, saying that Islam's ene- 
mies could never bring the nation to its knees. 


Addressing a large group of this week's Friday prayers at 
Tehran University campus, Khamene’i said the Americans 
are once again making every endeavor to put pressure 
upon the Iranian people in their bid to make the Iranian 
government surrender. 


This report may contain copyrighted material. Copying and dissemination. 
is prohibited without permission of the copyright owners. 
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Khamene’i described the grand rallies om February |! as 
unique in the world and massive support of the people for 
the revolution and the Islamic system. 

He said the Islamic revolution in Iran relies wpon the 
people and described this source of strength a3 a great 
privilege for the Istamuc system. 


He said the inability of the enemies of Islam to mar the 
image of the Islamic revolution was due to the active 
support of the people on all scenes, whech fact warrants the 
role-play of the people to tackle any problems. 


‘Roundup’ Views Afghanistan's ‘Explosive’ 
Situation 


OW 1702223495 Beijing XINHUA in English 1604 GMT 
17 Feb 95 


{“Roundup” by Pan Yi: “Explosive Afghan Situation 


Before Power Traasfer™| 
{FBIS Transcribed jem J Islamabad, February 17 (XIN- 


HUA)}—The rapid ng and irresistible advancing of 
Taliban intrigued the A situation as the date of power 
transfer from President ii Rabba « was closing 
on. 


Scoring a string of military victones over Hezh-1-Islamy led 
by Afghan opposition leader Golboddin Hekmatyar, Tal- 
iban forces Tuesday [14 February} captured Herb head- 
quarters in Charasyab, 25 kilometers south of Kabul. 


Hezb forces retreated and repositioned in Sarobi, a stra- 
tegic point east of Kabul, and set up the interim headquar- 
ters there. 


Taliban did nut stop its advance and issued an ultimatum 
to Afghan President Rabbani who tightly controlled 
Kabul, demanding the withdrawal of all Rabbant's men 
from positions south of Kabul by Wednesday afiernoon. 


After negotiations, Rabbani's troops yielded three points, 
giving Taliban 1C-kilometer stretch closer to Kabul. 


However, Taliban's commander demanded further with- 
drawal of Rabbari’s fighters Thursday, but Rabbami's 
frontline commender said that they would retreat if 
ordered by their Defense Ministry and they would never 
give up thetr arms. 


Now, three fighting groups have evolved in the war-ravaged 
country. One is the government side led by Rabbani and 
allved with {ttehad-i-Isiami led by Rasul Sayyaf. 

The other one is opposition alliance in~luding Hezb- 
i-Islami, Junbush-1-Islam: led by Rashid Dostum, Hezb- 
i-Wahdat led by ‘Abdol “Ali Mazari, and the Afghan 
National Liberation Front led by Mojadeddi. 


The third one is Taliban which refused to sit with either 
the government or opposition side whom they dubbed as 
“criminals.” 

Among these factions, Rabbani, Hekmatyar, Dostum and 
Taliban have powerful forces and enough arms and ammu- 
nition. 
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Hekmatvyar said in Saroti Thursday, “We weren't forced 
to retreat from Charasyab, in fact, we have cleared the way 
for Taliban to take on Rabbani.” 


He added, “Now we wall see if Taliban ordy wants to fight 
Hezb-1- Islami or will also attack other partees.~ 


Meanwhile, a senior aide to Dostum sand that the four- 
party anti-Rabbam alliance was intact despite the sith- 
drawal of Hezb-i-Islami from Charasyab. 


He stressed that Kunduz, a strategic pout om northern 
Afghanistan was still in Dostum’s hand. 


Dostum’s men unleashed Kunduz campaign on January 22 
agains! government troops, and captured the city on Feb- 
ruary 5, a mayor victory for the opposition alliance. 


Nevertheless, opposition forces gained low haind in battles 
around V.abu! Followung the retreat of Hez’o fighters, 
Wahdat's men in west of Kabul were under onslaught by 
Rabbari's troops today, and their retreating route had 
been controiied by Talib: a. 


So far, there were no information about direct conflicts 
between Taliban and Rabt.ani’s sidc. 


it was reported that both th: government and opposition 
sides had sent representativ's to Taliban's base, lobbying 
the mew faction to attack their rivals, while Taliban 
imsisted that all of them should lay down their arms. 


As the situation was irsemsifying, UN special envoy to 
Afghanistan Mahmud Mestim decided to fly to Kabul this 
evening to pursue hes efforts for power transfer from 
Rabbani to an interim setup. 

However, the adviser to Mestim, Charles Santos who had 
already been im Kabul said Thursday that the power 
transfer may be delayed for a few days but he didn’t give 
the reason. 


A repor. satd that the UN was persuading Taliban to join 
the unterem setup which may include 30 members as 
against 24 or 25 annownced previously. 

Observers sand that as things always change suddenly in the 
war-torn country and Taliban's unimaginable develop- 
ment made the situation more subtle, no body can predict 
what wll happen tomorrow. 


United States & Canada 


Reportage Energy Secretary O'Leary's Trip 


Views Upcoming Visit 
OW 1702143495 Beijing XINHUA in English 1413 GMT 
17 Feb 95 


FBIS Transcribed Text] Hong Kong, February 17 (XIN- 

UA}—The United States Secretary of Energy Hazel 

O" Leary said here today that her China tour next week will 
not be: affected by the ongoing Sino-US trade talks. 


At a news briefing sponsored by the American Chamber of 
Commerce in Hong Kong, O'Leary said having reviewed 
the circumstances in China, she was absolutely confid« nt 
that the United States should be there to have its business. 


This report may contain copyrighted material. Copying and dissemination 
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She saed that the week-long visit has been planned by the 
two sides for more than a year, adding that her job is to 
develop long-term relationships in the world’s biggest 
market for power generation. 


During her trip in China, she said that she and her 
delegation would only want to talk business. 


Arriving in Hong Kong Thursday, O’Leary heads a dele- 
gation of 80 officials and businessmen for a visit to China 


starting Sunday. 


She said that she and her party will meet their Chinese 
counterparts in Shanghai and Beying for energy industry 
promotion involving hydropower prosects and projects of 
coal and petroleum industry and environment protection. 
She noted that having looked into the reforms in China, 
she believes that it 1s appropriate and correct for the US 
~usiness now to focus on the largest energy market in the 
world, adding “It 1s silly not to.” 


According to the data that she distributed at the news 
briefing. China's capital investment in energy in the period 
between 1993 and 2010 1s estimated to be 262.5 billion US 
dollars. 


Answering a question about the effects of the Sino-US 
trade talks on her tour to China. she said that the US- 
China relationship 1s not focused on a single track. 


She said that she 1s much forward [as received] to positive 
results between the two sides in their trade talks, hinting 
that recent discussions the US and Chinese energy dele- 
gates had in Washington indicated that the rssues would be 
treated separately. 


Responding to a question why her delegation includes over 
50 businessmen. she said she hopes her visit would open 
doors for American businesses. 


Local media reported that O'Leary's visit to China could 
conclude contracts and understandings worth some 8 
billion US dollars. 


Before the news brefing, O'Leary delivered a speech to the 
American Chamber of Commerce entitled “Hong Kong at 
the Center in the Energy Future”. 


She said that it 1s amazing to see the growth occurred in 
Hong Kong over the past decade. 


She pointed out that as a center for commerce, technology 
and moving capital, Hong a will remain at the center 
in the energy future beyond 1997 for its characteristics— 
free society, open market, efficient capital accumulation 
and advanced and attractive technological prowess. 


‘Fruitful’ Results Expected 


HK2102053995 Hong Kong TA KUNG PAO in Chinese 
19 Feb 95 p 2 


“Weekly Review” column by Kung Yao-wen (7895 5069 
429): “Sino-U.S. Talks on Expanding Energy Coopera- 

tion”) 

[FBIS Translated Text) Talks for $8 Billion Worth of Deals 

[subhead] 
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U.S. Energy Secretary Hazel O'Leary. together with the 
heads of 65 U.S. energy corporations, arrived in Beiying on 
18 February, and will hold talks with the Chinese side on 
the development of energy, including the tapping of nat- 
ural gas, and on the construction of several power plants. If 
the talks are successful, some $8 billion probably will 
involved. 

Owing to the acceleration of reform and opening up in 
recent years, all localities in China have rapidly increased 
industrial output. Moreover, the demand for energy— 
arising from the development of town and township enter- 
prises, from the expanding production of transportation 
means, and from the increase in the living standards of the 
people—will increase several dozenfold, or even a hun- 
dredfold. Seeing the opportunity, U.S. energy corporations 
now have sent a large delegation to China with a view to 
opening up China's vast energy market. As long as they 


side—and the demand for energy of 1.2 billion people is 
incalculable. The size of the current U.S. delegation shows 
that the United States 1s taking the lead in entering China's 
energy sector. 


As one can well remember, the China visit by the large 
number of U.S. entrepreneurs last August, headed by US. 
Commerce Secretary Konald Brown, successfully con- 
cluded telecommunications contracts worth approxi- 
mately $5 billion. Only six months have elapsed since 
then. The current energy delegation headed by O'Leary is 
larger than the previous group, and the largest ever amount 
is expected to be reached at the trade talks. 


China Welcomes Foreign Businesses To Invest in 
Power Plants 


During the China trip, the energy delegation will have talks 


China is almost 70 percent dependent on coal, and this is 
very bad for atmospheric pluton The carbon monoxide 


won my hy apie red geen F amp ele ho 
China welcomes such industnally developed countnes as 
the United States and **< “uropean countries to invest in 
China. 


What is noteworthy, however, is that the U.S. energy 
delegation is coming to Beijing at a time when the ninth 
round of Sino-U.S. Intellectual Property Rights [IPR] talks 
has entered its final stage. The two sides announced two 

days ago that they would delay the talks for two days. Since 
they have kept the content of the talks secret, they have 
drawn the attention of all quarters to the question of 
whether there is a compromise or a breakdown. Seventy 
Percent of China's Electricity Comes From Coal [subhead} 


This report may contain copyrighted material. Copying and dissemination| 
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The fact that the energy delegation 1s wrsiting Beyying shows 
that the stalemate in the IPR talks is not preventing the 
United S.ates and China from cooperating im other areas. 
Viewed from another angie. docs t show that the US. 
policy of preparing to expand industrial and business 


cooperation with China will remair unchanged? In light of 
this, the IPR talks probably will end with a compromise. 


O'Leary and the US. delegation will stay in Beying and 
Shanghai for eight days. and will be briefing China's 
energy-related departments and enterprises on the most 
advanced U.S. energy technology. equipment. and prod- 
ucts. She said that the primary objective of the trip 1s to 
conduct cooperation with the relevant Chinese authorities 
on hydropower, coal, ol, natural gas. and nuclear power. 


China's current power-generating capacity 1s approx- 
mately 183 million kw, most of which 1s thermal power. 
accounting for 77.5 percent, while hydroelectric power 
accounts for 21.5 percent and nuclear electricity accounts 
for only one percent. Therefore. China 1s very weak in 
nuclear electricity generation. 


Two years ago, China's first nuclear electricity generator 
began operation at Zheyang’s Qrnshan nuclear power 
station. It was followed by the operation of Guangdong’s 
Daya Bay nuclear power station. the numbers one and two 
generators of which were installed with French help. The 
two power statrons will begin their second-phase projects 
soon, and will add two more nuclear electricity generators 
each. 


China began research on nuclear electricity generation in 
1972 when, at the instruction of the late Premier Zhou 
Enlai, the Shanghai Nuclear Engineering Design Institute 
was set up. It developed and buili the number one 300,000- 
kw atomic reactor [yuan 71 lu 0626 1311 3619] for the 
Qinshan power station. The atomic reactor [yuan zi lu 
0626 1311 3619) itself was built by China on its own, while 
the heat conductive tube for the pressure-capacity steam 
generators and the primary cooling water pumps were 
imported from Japan, Europe, and the United States. The 
first fuel exchange. regular checks. and other work, from 
late last year to carly this year, drew the attenticn of all 
quarters, and the results were satisfactory. The atomic 
reactor [yuan 71 lv 0626 1311 3619] has continued to 
generaic electricity. More Than 20 Nuclear Power Stations 
To Be Built in Eight Provinces [subhead]} 


The Nuclear Industry Second Research and Design Insti- 
tute estimates that by the year 2020, of China's then 
$00-billion-kw power-generating capacity, nuclear elec- 
tricity will account for 6 to § percent. In particular, China's 
coasta! areas, which consume a great deal of electricity, all 
expect more nuclear power stations to be built. 


China has to rely totally on French and Japanese teci)- 
nology for the large atomic reactors [yuan zi lu 0626 131) 
3619] at the Daya Bay nuclear power station. After gaining 
experience from building the Qinshan and Daya Bay 
nuclear power stations, Gua has decided to build 
four more atomic reactors [yuan 71 lu 0626 1311 3619). In 
addition, erght inland provinces have applied for approval 
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of 23 nuclear power station projects, and they will rely on 
their own strength while welcoming foreign capita) 


It ts expected that the U.S. energy delegation’s visit at thes 
precise moment means that the United States will gct an 
important carly share in China's electricity market. As 
China's reform and opening up are developing decply. 
there are broad prospects for Sino-U_S. cooperation. What 
people want to see at the coming business talks are fruntful 
results. 


Official Seeks Expanded Cooperation 
OW 2102094995 Beying XINHUA in Enelish 0933 GUT 
21 Feb 9S 


{[FBIS Transcribed Text] Besying. February 2! (XIN- 
HUA}—Ye Qing. vice minister of the State Planning 
Commussion, said here today that China hopes to expand 
cooperation in the sphere of energy resources with the 
Unuted States. 


This siand was stated by Ye during talks with vesiting US. 
Secretary of Energy H.R. O'Leary. Ye expressed the hope 
that the secretary's visit will further promote under- 
standing. He briefed O'Leary on the development of the 
country’s economy and its energy industry since the imple- 
mentation of i's open and reform policies. 


Ye explained that China's econcmy has developed quite 
smoothly since 1979 and has entered a new phase of rapid 
development since 1992, when Deng X:aoping made his 
southern China tour. He introduced the framework and 
basic principles in developing China's energy industry 
over the next five years. 


“China will carry out the open policy in energy devclop- 
ment,” Ye said, adding that China welcomes all nations 
from around the world, including the United States. to 
expand cooperation in the field of energy esther by means 
of fund rarsing. direct investment, or by supplying equip- 
ment and technology. 


According to him, China has become a hot spot for overall 
international energy cooperation. and a highly competitive 
market too. He expressed the hope that Secretary O'Le- 
ary’s visit will further enhance cooperation between the 
two countries, which 1s mutually beneficial. 


The secretary said that China 1s a big energy market. She 

the hope that the American delegation will 
establish a healthy foundation for bilateral energy cooper- 
ation end take advantage of the opportunity to sign a 
memorandum with China so as to start cooperation in the 
areas of common interest. 


More on Meeting 
OW2102134095 Beijing XINHUA Domestic Service in 
Chinese 0958 GMT 21 Feb 9S 


[By reporter Ma Guihua (7456 2710 5363)] 


— Translated Text] Beiying, 21 Feb (XINHUA}— 
ing his talks with visiting U.S. Energy Secretary 
O'Leary today, Ye Qing, vice minister in charge of the 
State Planning Committee. indicated that he hoped Secre- 
tary O'Leary's current visit can further deepen Sino-US. 


This repo. may contain copyrighted material. Copying and dissemination 
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understanding in the energy sphere and promote the two 
countnes cooperation in thal area. 


During the talks, Ye Qing briefed the visitors on China's 
economic development, especially the development of the 
energy industry, since China adopted the reform and 
opening up policies, as well as the framework and basic 
policies for China's energy industry in the next five years. 


He said: The energy industry wil! continue to be a basic 
industry of China's national economy im the next five 
years. In developing its energy industry, China will con- 
tunue to implement the policy of oper: , up to the outside 
world and will welcome all countries. ..«cludung the United 
States, to expand cooperation with China in the energy 
sphere through raising funds, providing advanced equip- 
ment and technology, direct investment, or various other 
means. 


Ye Qing pointed out: With respect to energy cooperation. 
China has become an international hot spot and a market 
in which competition 1s fierce. It 1s hoped that Secretary 
O'Leary can continue to promote our two countnes’ recip- 
rocal and mutually beneficial cooperation. 


Secretary O'Leary said China has a huge energy market. 
She hoped that her delegation’s current visit in China can 
establish a healthy foundation for U.S.-Chinese coopera- 
tion in energy. and that she wanted to take advantage of 
the opportunity of her visit to sign a memorandum cf 
understanding so that the two countries’ cooperation can 
Start in an area of mutual interest. 


It was reported that Secretary O'Leary and her party 
arrived in Beying yesterday. Accompanying her are about 
100 persons from business and political circles in the 
United States. 


Fight Agreements Signed 
OW 2002150895 Beying XINHUA in English 1413 GMT 
20 Feb 95 


FBIS Transcribed Text] Shanghai, February 20 (XIN- 


UA}—U.S. Energy Secretary Hazel O'Leary said here 
today that her current visit to China has already seen the 


signing of eight co-operative agreements between the US. 
and China in Shanghai. 

O'Leary and her trade mitsion arrived here Sunday [19 
February}. 

This morning, she attended a symposium on “The Func- 
tions of Local Governments in Sino-U.S. Energy Co- 
operation”, and was present at the signing ceremony of the 
eight agreements in the afternoon. 

The total investment for the cight Sino-U.S. energy coop- 
eration projects will exceed two billion U.S. dollars, 
sources said. 

Xu Kuangdi, deputy mayor of Shanghai, met with O'Leary 
at noon today. Xu expressed the hope that US. investors 
and manufacturers would increase their co-operation with 
Shanghai in the field of energy. 

Speaking on behalf of U.S. President Clinton, the U.S. 
Secretary said that. apart from developing trade relations 
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with China, the 1S. attaches great importance to the 
cooperation between the two counties 


She expressed her belief that the co-operation between the 
two great counines would continur in a healthy and stable 
mauaner. 


O'Leary and her party concluded thei vise & 
today and left for Beiing. 


Reportage on IPR Talk Developments 


‘Progress’ Made in Talks 
OW 1902041395 Beane NINTIU A om Enelish 0252 GMT 
ID Feh 9S 


{[FBIS Transcribed Text] Benong. February 19 (XIN- 
HU A}—Talks between China and the U mied States on the 
intellectual property nghis (IPR) beginning February 14 
have been constructive and progress has been made, 
according to the Ministry of Foreign Trade and Economic 
Cooperation. 


The talks will contunue here next week. a spokesman for 
the munistry said. 


) Shanghai 


Sun Zhenyu, vice-minister of the m . enveted 
Deputy U.S. Trade Representative, rie snhetsky. 
+o come here to jointly preside overt iks mn. at week, the 
spokesman added. 


Barshefsky To Arrive 
OW 2002092295 Bene INH A in Enelish O8428 GUT 
20 Feb 9S 


{[FBIS Transcribed Text} Bening. February 20 (XIN- 
HUA)}—Deputy US Trade Representatiwe Charlene 
Barshefsky will arrive in Beiying Tucsday at the invitatron 
of Sun Zhenyu, vice-minister of Foreign Trade and Eoo- 
nomic Cooperation (MOFTEC). 


A MOFTEC official said that Sun sod Barshefsky will 
jointly preside over the talks between China and the 
United States on intellectual property mehts (IPR), which 
continued here today. 


Central Eurasia 


CPPCC Vice Chairman Meets With Russian Group 
OW 1702172095 Beijine XINHUA in Enelish 1620 GMT 
17 Feb 95 


FBIS Transcribed Text] Beying. February 17 (XINHUA 
Fuling. vice-chairman of the National committee of the 
Chinese People’s Political Consultative Conference 
(CPPCC), met with Ramazan Abdulatipov, vice-charman 
of the Russian Federal Council, and his party here today. 


Sun briefed the Russian visitors on the composition and 
working functions of the CPPCC national committee as 
well as China's policy towards its ethan groups 


Abdulatipov said that China's experience im handling the 
affairs of its ethnic group affairs 1s “worth learning ~ 


This report may contain copyrighted material. Copying and dissemination 
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Ismail Amat Meets Russian Federal Council Group 


OW 1802025595 Beijing XINHUA in English 0220 GMT 
18 Feb 95 


{[FBIS Transcribed Text] Beijing, February 18 (XIN- 
HUA} —Ismail Amat, State Councillor and Minister in 
Charge of the State Nationalities Affairs Commission, met 
with Ramazan Abdulatipov, vice-chairman of the Russian 
Federal Council, and his party in the Great Hall of the 
People today. 


The minister briefed the Russian guests on China's legis- 
lation on nationalities affairs and the country’s national 
regional autonomy. 


Kazakhstan To Promote Cooperation With China 
OW 1802093595 Beijing XINHUA in English 0823 GMT 
18 Feb 95 


{[FBIS Transcribed Text] Almaty, February 17 (XIN- 
HUA} —Kazakh First Deputy Prime Minister Nigmatzhan 
Kabatayevich Istngarin hoped that his coming China trip 
wil! help promote bilateral economic and trade coopera- 
tion. 


In an interview with XINHUA, Isingarin, who wall visit 
China on Februczry 20, said that trade between the two 
countries has been growing rapidly since Kazaxhstan 
became independent from the former Soviet Union in 1991. 


He said that his country has also opened rail, air and 
highway links with China. 


Isingarin suggested that the two countnes develop cash 
trade and establish large joint ventures in the fields of 
machine-building and mining industries. 


He said that he and his entourage will conduct a careful 
inspection of the Chinese market so as to purchase goods 
needed by his country. 


Commenting on the economic reform in his country, 
Isingarin said that while the reform is market-oriented, the 
transuio to a market economy should take place under 
government control. 


He noted that since taking office last October, the new 
Kazakh government has stvengthened macro control over 
the economy and taken a series of measures to stabilize 
production. 


He predicted that the inflation rate will be reduced to 
seven percent in February from nine percent last month, 
and the entire economy will be stabilized in the second half 
of the year despite a slight drop in industrial output. 


Li Lanqing Holds Talks With Kazakhstan 
Counterpart 

OW2002170295 Beijing XINHUA in English 1447 GMT 
20 Feb 95 


{[FBIS Transcribed Text] Beijing, February 20 (XIN- 
HUA)—Li Langing, China’s vice-premier, held talks with 
Nigmatzhan Kabatayevich Isingarin, first deputy prime 
minister of Kazakhstan, on further strengthening bilateral 
trade and economic relations, here this afternoon. 
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Li said in the talks that the economic and trade relations 
between China and Kazakhstan have seen continuous 
development due to the joint efforts of the two sides. 


The preseri level of bilateral co-operation ts still not high 
enough, compared with the potential, he added. 


Li said he hoped that the two countries would conduct a wide 
variety of forms of trade co-operation, with cash transactions 
as the main form, and establish joint ventures, especially 
between big enterprises of the two countries. 


Co-operation between big enterprises of the two countries 
will surely push forward the bilateral trade relations. he 
said. 


Isingarin said that Kazakhstan regards its trade co- 
operation with China as very important, adding that 
developing bilateral trade relations of mutual benefit is 
one of the positive com tions for Kazakhstan to Cevelop 
‘ts national economy. 


Isingarin said that Kazakhstan and China are neighbors, 
with convenient transportation links, which is conducive 
to furthering bilateral trade. 


The visitor expressed the nope ihat the two sides would 
conduct co-op 2: tion in the metallurgy, cement, fertilizer, 
communications, oil and transportation industries. 


This evening Li and Isingarin signed a memorandum of 
the talks, and attended the signing ceremony of the 1995 
Trade Memorandum between the Chinese Ministry of 
Foreign Trade and Economic Co-operation and Kaza- 
khstan’s Ministry of Industry and Trade. 


Isingarin and his party arrived here this morning as Li's 
guests. 


Northeast Asia 
Military Leaders Meet Japanese Defense Chief 


Zhang Wannian Fetes Nishimoto 


OW 1902153495 Beijing XINHUA in English 1457 GMT 
19 Feb 95 

[FBIS Transcribed Text] Beijing, February 19 (XIN- 
HUA} —General Tetsuya Nishimoto, Chairman of the 


Joint Staff Council of Japan, arrived here this afternoon, 
starting his four-day visit to China. 


Nishimoto is the first senior officer of the Japanese armed 
forces to visit China since 1989. He is here as guest of 
General Zhang Wannian, Chief of the General Staff of the 
Chinese People’s Liberation Army. 


General Zhang presided over a welcoming ceremony for 
Nishimoto this afiernoon and hosted a banquet in his 
honor this evening. 


Chi Haotian Meets Nishimoto 
ee Tokyo KYODO in English 1225 GMT 21 
Feb 95 


[FBIS Transcribed Text] Beijing, Feb. 21 KYODO— 
Japan's top uniformed officer met with China’s Defense 
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Minister Chi Haotian in Beijing on Tuesday {21 February} 
to promote bilateral military relations. 


Gen. Tetsuya Nishimoto. chairman of the Jomt Staff 
Council of Japan's Self-Defense Forces (SIF). called the 
meeting an important step for high-level mulitary 
exchanges during the 1990s, with both sides agreeing to 
regular exchanges tn the future. 


Nishimote is the first Joint Staff (ounci! chairman as well 
as the highest-level Japanese military officer to visit China 


The visit has been billed as an effort to build confidence in 
the post-Cold War era. while Tuesday's talks concerned 
the present internationa! situation. defense policies of both 
countnes ar‘ military exchanges. Nishimoto said. 


Both sides reached an understanding over the goals of each 
other's defense strategy, with the Chinese side explaining 
its modernization program and nuclear policy. he sand. 


The SDF chief said China ts making effort, to modernize 
its military armament, and he expressed to (hi the con- 
cerns of Asian nations over such tends. especiails in light 
of China's expanding politica! and economic influence. 


“Transparency is inportant to improve trust on ail sides.” 
Nishimoto said, while asking China to keep its neighbors 
informed of its intentions. 


Nishimoto also told the Chinese defense minister of 
Japan’s concern over the disputed Spratly Islands. adding 
Japan hopes the row can be resolved peacefully. He said 
China and Japan basically hold a common view of the 
present international situation. 


Nishimoto passed on an invitation from Japan's State 
Minister for Defense Tokuichiro Tamazawa to Chi to visit 
Japan. 


A similar invitation was also extended to Zhang Wannian, 
chief of the General Staff of the People’s Liberation Army 
and Nishimoto’s host during the four-day trin. 


Nishimoto’s visit ends Thursday. following an inspection 
of a Chinese naval base at Qingdao, Shandong Province. 


Sino-Japanese Friendship Committee Meeting 
Ends 

OW1702161595 Beijing XINHUA in Enelish 1847 GMT 
17 Feb 95 


{[FBIS Transcribed Text] Qingdao, February '7 (XIN- 
HUA)—The 10th session of the 21st Century Committee 
for China-Japan Friendship, which finished here Thursday 
[16 February], passed on a proposal for developing Sino- 
Japanese friendship in the 21st century. 


The proposal, which was made alter several days’ discus- 
sion by committee members who were empowered by the 
two countries’ prime ministers, will be submitted to the 
Chinese and Japanese Governments for policy study. 


It stated that China and Japan are countries with great 
potential for the 2ist century, and that the two should 
strengthen cooperation in the area of world peace and 
development, and should therefore. promote long-term 
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stable bilateral relations. with trust in each other, and work 
for common developnient through mutually-beneficial 
cooperation. 


Goals shared by Caina and Japan in the next century 
should be: establishing a model of peaceful co-existence 
between countries with different social systeras, becoming 
equa! partners with mutual- benefits and cc mmon pros- 
perity; becoming friends who !earn from each other in the 
field of culture, science. and technology, and being positive 
forces in safeguarding peace and promoting international 
development. 


As an aid to reaching these goals. the representatives 
pointed out the following: 


— The Sino-Japanese Joint Communique and the Treaty 
of Peace and Fnendship between China and Japan are 
the most fundariental principles guiding bilateral rela- 
tions, stipulating the various principles that the two 
sides should abide by, clarifying the responsibilities that 
they should bear, and pointing out the future of the 
development of bilateral rc‘ations, so the two sides 
should maintain this as a basis of bilateral relations. 


—It 1s extremely important to draw lessons from history 
and look to the building of Sino-Japanese relations in 
the 21st century. 


riendly exchanges between the people of China and Japan 
date back several thousand years, but Japan's aggression in 
the modern era resulted in grievous suffering for the 
Chinese people. 


To correctly evaluate both the positive and the negative 
side of history, and to draw lessons from it. constitutes an 
important base for Sino-Japanese friendship and an 
important guarantee for carrying it forward from genera- 
tion to generation. 


—The two countries should continue to expand exchanges 
and cooperation in the economy, 'n trade. science, 
technology and other fields on the basis of the principles 
of equality and mutual benefits and practices adopted 
by the international community. 


Therefore, the two governments should continue their 
dialogue and coordinate efforts to expand their coopera- 
tion in trade, investment, technology transfer. and the 
environment. 


—Sino-Japanese relations have their origin in culture and 
deeply-rooted person-to-person exchanges. The two 
sides should make an effort to maintain this tradition by 
increasing cultural and educational exchanges as well as 
broadening contacts between the two countries’ youth, 
and fostering the next generation of Sino-Japanese 
friendship. 


—On the differences and problems in the development of 
bilateral ties, the two sides should seek a settlement 
through friendly consultations and by abiding by the 
principles formulated in the Sino-Japanese Joint Decla- 
ration and the Treaty of Peace and Friendship between 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


x INTERNATIONAL AFFAIRS 


China and Japan, working in the interest of maintaining 
bilateral ties, and by seeking common ground while 
preserving differences. 


—China and Japan are close neighbors and important 
nations im Asia. and the two countries have important 
responsibilities to attend to in the area of peace. sta- 
bility. and development of the region, even in the world. 
and netther country should seek hegemony 1n the region 
or anywhere else in the worid 


Recognizing that the world’s countries closely rely on each 
other, the two sides should continue to strengthen cooper- 
ation im international! affairs so as to make a greater effon 
at establishing peace. stability, and development of the 


region and the ** d asda noice 


The 10th session of the 2ist Commuttee for China-Japan 
Friendship opened on N'ionday in Being 


Daily Claims DPRK }ossesses °48 Small 
Submarines” 
HK 2002132085 


an keh 44 p v 


lione Aone LIEN HO PAO in Chinese 


{“Dispatch” trom Tokyo. 19 February: “DPRK Report- 


edly Possesses 48 Small Submarines” ] 


[FBIS Transiated Text] A thesis on the DPRK Navy's 
strength which was carried im the February issue of 
HSIENTAI CHU NSHIH [CONMILIT], a special maga- 
zine on the Chinese mainiand’s military affairs. reported: 
North Korea possesses 48 homemade small submarines. 


The thesis. entitied “The DPRK Navy Which Attaches 
Importance to Coastal Defense” pointed out: These small 
submarines were built beginning in 1974. They are 20 m 
long. have a 25-tonne displacement. are equipped with two 
smal! torpedo tubes. and can carry seven combat per- 
sonnel. 


NODONG SINMUN Stance on Nuclear 
Agreement Cited 

SK1802/25198 Beuine China Radio International in 
Korean 1100 GAIT 18 Feb 98 


[FBIS Translated Text} \ esterday. Korea denounced the 
United States for calling on Pyongyang to accept ROK- 
style light-water reactors. It insisted that this 1s aimed at 
intentionally blocking the implementation of the Korea- 
U.S. agreed framework. Korea also stressed that if North 
Korea and the United States iron out their differences over 
the reactors, the agreed framework could be smoothly 
implemented 


Recently. US. Secretary of State Christopher said that 
resuming North-South dialogue 1s stipulated in a para- 
graph of the framework agreement. Accordingly. he said, if 
Korea 1s not willing to implement the paragraph, the 
United States will not advance toward progress in the 
implementation of the agreement. 


Korea's NODONG SINMUN. in a commentary, said that 
Christopher's remark 1s unreasonable and that the United 
States 1s attempting to evade its responsibility for the 
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obstacles it has laid to the implementation of the agree- 
ment and to intentionally complicate the issue. 


The commentary said the third paragraph of Article 3 of 
the agreed framework clarifies that inter-Korean dialogue 
is to be held if a climate is created by the implementation 
of the agreed framework. However, it insisted that no 
active progress has been made in the provision of !ight- 
water :cactors even though four months have passed since 
the adoption of the Korea-U.S. agreed framework. 


The commentary also said that if the U.S. values the 
implementation of the Korea-U.S. agreed framework, 
Korea will welcome it. However. it warned that if the 
United States makes another choice, Korea wil! aiso make 
its own choice. 


> 3 -aman Party Leader Interviewed on UL pcoming 
‘isit 

OW 1802124895 Beijing XINHUA Domestic Service in 
Chinese 0538 GMT 15 Feb 95 


[By reporters Wang Yimin (3769 $030 3046) and Lu 
Guodong (0712 0948 2767)] 


{[FBIS Translated Text] Ulaanbataar, 15 Feb (XINHU A}— 
At the CPC's invitation, a Mongolian People’s Revolu- 
tionary Party [MPRP] delegation, headed by General 
Secretary B. Dash-Yondon, left here by plane this morning 
for a nine-day visit to China. 


When interviewed by XINHUA prior to his departure, 
Dash-Yondon stressed that the visit would certainly be 
conducive to promoting MPRP-CPC cooperation and the 
development of the two countries’ good neighborly and 
friendly relations. 


He said: The enormous successes China has achieved in 
economic construction in recent years are phenomenal. 
The main purpose of my current visit to China is to 
understand the substantial successes China has achieved in 
launching reforms, opening up to the outside world. and 
establishing special economic zones, as well as the centra! 
authorities’ experiences in organizing and leading these 
endeavors. 


Commenting on the MPRP-CPC relations, the secretary 
general of Mongolia’s ruling party said that the MPRP and 
the CPC are traditionally friendly to one another and their 
friendly and cooperative relations have been developing in 
recent years. 


Dash-Yondon also briefed ‘xe reporters on Mongolia’s 
current economic situation He said: Compared to 1991 
and 1992, Mongolia’s econ. my is improving. The MPRP’s 
economic policy is one to :chieve gradual economic stabi- 
lization and to achieve economic recovery and develop- 
ment in 1995 and 1996. 


Born in 1946, Dash-Yondon graduated from the Mongolia 
National University’s History Department in 1968. Since 
November 1990, he has held offices as MPRP Central 
Committee Presidium member, and MPRP Central Com- 
mittee chairman and secretary general. 
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Southeast Asia 


‘Large-Scale’ Construction, Occupation Set for 
Spratlys 

HK 1402072095 Hong Kong HONGKONG STANDARD 
in English 14 Feb 95 pp 1, 2 


[By staff reporter and agencies] 


[FBIS Transcribed Excerpt] China has moved a step closer 
to large-scale construction and occupation of the disputed 
S »ratly islands. A mammoth research program paving the 
way for human habitation and construction, and a possible 
military build-up, has been under way for several years. 
After many years’ research. Chinese scientists have discov- 
ered new building materials which could be used to replace 
concrete in the absence of sand, fresh water and other 
construction ingredients on the hotly disputed islands. 


The research program, considered crucial to Chinese 
development and occupation on the island chain, was 
ordered by China's top civil and military authorities, 
according to Chinese sources. Dozens of top Chinese 
scientists and engineers from the Chinese Academy of 
Sciences and Chinese Academy of Construction Materials 
Research and Development under the Construction Min- 
istry have taken part in the research. They were sent to a 
laboratory based at China's most southerly seaside area on 
island Hainan province to conduct the program, Chinese 
sources with close links to the science community said. 


The new materials are based mainly on sea water and coral 
reef, which are plentiful on the South China Sea islands. 
The sources said internally-circulated reports quoted 
senior Chinese leaders as hailing the development as one of 
the greatest scientific achievements and biggest contribu- 
tions to national defence since the establishment of the 
communist republic in 1949. 


Sources said China had been preparing technology for 
full-swing economic development on the islands. As an 
emerging regional economic and military power, China 
believes it needs military muscle in defending its claimed 
territorial sea. Although the research is chiefly aimed at 
enabling peaceful economic development and construc- 
tion, it may also be considered a strategic program to 
accommodate China's military build-up on the remote 
islands. “Otherwise, Beijing would not necessarily assign 
sO many top scientists to the program,” Beijing-based 
Western diplomats said yesterday. [passage omitted] 


Liu Huagqing Behind Buildup 


OW 1802115795 Tokyo SANKEI SHIMBUN in Japanese 
17 Feb 95 Morning Edition p 5 


[By correspondent Masaru Soma] 


[FBIS Translated Text] Hong Kong, 16 Feb—The view is 
surfacing in Hong Kong that Liu Huaging, Central Mili- 
tary Commission vice chairman, has instructed the Chi- 
nese military to strengthen China's military presence in the 
Spratly Islands, which are claimed by China and ASEAN 
members. 
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Vice Chairman Liu visited Hainan Island for 10 days 
beginning in late January, which is located near the Spratly 
Islands, and his visit to the island has fueled this view in 
Hong Kong. A military expert in Hong Kong said: “It is 
certain that Vice Chairman Liu has played an important 
role in strengthening China’s military presence there.” 


According to XINHUA NEWS AGENCY, Vice Chairman 
Liu was on Hainan Island from 30 January to 8 February, 
touring Chinese military units and visiting farms and 
enterprises. He also reportedly met with Hainan Province 
Governor Yuan Chongwu. What is notable is that Vice 
Chairman Liu, at a meeting with senior officers of Chinese 
air, ground, and naval units stationed on the island, 
stressed the importance of maintaining military units in 
Hainan Province. 


According to the same military expert in Hong Kong, 
Hainan Island, which is located near the coastal areas of 
Vietnam and the Spratly Islands, which are claimed by 
China and ASEAN members, is in constant contact with 
the Chinese Navy’s North China Sea Fleet headquarters, 
and a considerable number of naval units are stationed on 
the island. 


Philippine President Ramos announced that China had 
built a platform on the Panganiban Reef and sent naval 
vessels to waters off the reef when Vice Chairman Liu was 
touring Hainan Island. The military expert in Hong Kong 
pointed out that “Vice Chairman Liu’s visit to the island 
had something to do with China’s moves to strengthen its 
military presence on the Spratly Islands.” 


Matters concerning the Spratly Is!ands are so important 
that only Chinese military leaders have the final word on 
them and it is certain that Jiang Zemin, Central Military 
Commission chairman, and Vice Chairman Liu have been 
involved in China’s moves to strengthen its military pres- 
ence on the islands. Vice Chairman Liu is believed to have 
visited Hainan Island with instructions that he had to give 
personally to senior officers of military units stationed on 
the island. 


The military expert in Hong Kong assumed that Vice 
Chairman Liu felt it necessary to give instructions on 
defense plans, military buildup plans, and the appoint- 
ments of senior military officers to strengthen China’s 
military presence on the Spratly Islands during his stay on 
the island. 


SRV Official Comments on Hong Kong Boat 
People 

OW1802032695 Beijing XINHUA in English 0310 GMT 
18 Feb 95 


[FBIS Transcribed Text] Hong Kong, February 18 (XIN- 
HUA)}—A senior Vietnamese official was here today 
quoted as saying that his country is willing to accept all of 
the region’s 42,000 boat people, including some 22,000 in 
Hong Kong. 


Bui Dinh Dinh, Vietnam's vice-director of Consular 
Affairs, made the remark during a Friday's interview with 
the local English language newspaper The HONGKONG 
STANDARD. 
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He said that his country was willing to cooperate in 
returning the migrants through the Orderly Repatriation 


Program. 


Analysts here said that such cooperation could help the 
region solve the boat people problem, especially the one in 
the territory which has lasted for 16 years. 


The official said that Vietnam would do its share as long as 
the Hong Kong government had the will to carry out the 


repatriation program. 


He believed that Hong Kong could still meet the December 
deadline to clear out the region’s refugees as imposed by 
the 30-member nations of the Steering Committee of the 
International Conference on IndoChinese Refugees. 


The Hong Kong government had vowed to clear all the 
detention camps for Vietnamese migrants in the territory 
by the end of this year. 


However, on Tuesday the territory informed the Steering 
Committee that it would not be able to meet the target. 


Recently there are signs showing the delay in the territory's 
repatriation of the Vietnamese boat people. 


Chinese officials stationed here have repeatedly urged the 
local government to solve the boat people problem in the 
territory before 1997 when China resumes its sovereignty 
over Hong Kong. 


They criticized the British-Hong Kong authorities for 
creating a heavy burden for the territory by accepting these 
Vietnamese migrants. 


Statistics showed that the local government had spent 
billions of HK dollars on these migrants since the late 
1970s when hordes of Vietnamese people began swarming 
into the territory. 


CPC Group, SRV Official Discuss Party 
Construction 


OW 1802130295 Beijing XINHUA Domestic Service in 
Chinese 1425 GMT 15 Feb 95 


[By reporter Ling Dequan (0407 1795 2938)] 


[FBIS Translated Text] Hanoi, 15 Feb (XINHUA)—On 15 
February, Le Phuoc Tho, Vietnamese Communist Party 
[VCP] Central Committee Political Bureau member, had a 
meeting in Hanoi with members of the CPC Central 
Committee Organization Department delegation headed 
by its deputy head, Wu Lianyuan. 


Le Phuoc Tho and Wu Lianyuan briefed each other on the 
construction of the VCP and the CPC. They held that it 
was useful for the VCP and the CPC to exchange views and 
experiences :hout party construction while launching 
reforms, opening up to the outside world, and developing 
the market economy. 


The CPC Central Committee Organization Department 
delegation arrived in Hanoi on 13 February for a weeklong 
visit in Vietnam. The delegation members have had talks 
with VCP Central Committee Organization Department 
leaders and visited Hanoi. 
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The Chinese delegation will continue its visit to some 
southern Vietnamese provinces and cities. 


General Meets Australian Defense Minister 


OW2002113495 Beijing XINHUA in English 1030 GMT 
20 Feb 95 


[FBIS Transcribed Text] Canberra, February 20 (XIN- 
HUA)—Australian Defense Minister Robert Ray met and 
discussed here today with visiting Chinese General Xu 
Huizi issues of common interest. 


General Xu, deputy chief of staff of the Chinese People’s 
Liberation Army (PLA), who led a Chinese military dele- 
gation, arrived in Australia last Saturday [18 February] for 
a week-long visit to the country. 


This ts the highest Chinese military delegation to visit 
Australia since the establishment of dip’ atic ties 
between the two countries. 


The aim of the visit by General Xu, who was invited by 
Lieutenant General John Baker, vice chief of the Austra- 
lian Defense Force (ADF), is to increase mutual under- 
standing and friendship between the two armed forces. 


During the meeting, Ray and Xu also discussed issues in 
the Asia- Pacific region and exchanges between the two 
armed forces. 


Ray, who also briefed the Chinese guests on the Australian 
defense policy, expressed the hope that the exchanges 
between the two armed forces would be further expanded 
SO as to increase mutual understanding. 


General Xu also had more than two hours of talks with 
Alan Beaumont, chief of the ADF, Baker and other senior 
military officers this morning on issues of mutual concern. 


Xu, who will end his visit to Australia on February 25, will 
visit a number of ADF facilities in Sydney, Melbourne, 
Townsville and Williamtown in the next few days. 


Observers here believe that the mutual visit between senior 
officers of the two armed forces and the direct exchange of 

“~ws on regional situation is helpful to deepening mutual 
unuerstanding and to enhancing relations between the two 
armed forces. 


Chen Junsheng Meets New Zealand Minister 


OW 1602070195 Beijing XINHUA in English 0515 GMT 
16 Feb 95 


[FBIS Transcribed Text] Wellington, February 16 (XIN- 
HUA)—New Zealand [NZ] Deputy Prime Minister Don 
Mckinnon met this afternoon Chinese State Councilor 
Chen Junsheng, who arrived here last night for a week-long 
visit. . 

Chen, who left here for NZ South Island right after the 
meeting, called on earlier today NZ Trade Negotiations 
Minister Philip Burdon and Agriculture Minister John 
Falioon. 


He also visited the NZ Dairy Board and the NZ Wool 
Board. 
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It was learned that the delegation led by Chen Junsheng 
aims to study how NZ develops its agriculture, forestry and 
animal husbandry and learn its experience gained in this 
field. 


In the coming few days, the delegation will visit some 
forestry projects, farms and research institutes. 


Near East & South Asia 


=e Defends Transfer of Nuclear Technology 
to Iran 


LD1802130995 Tehran IRNA in English 1250 GMT 
18 Feb 95 


{FBIS Transcribed Text] Beijing, Feb. 18, IRNA—A Chi- 
nese expert for control of nuclear weapons said here Friday 
[17 February] that Beijing will support the idea of sup- 
plying Iran with nuclear power plants. 


The expert who spoke under the condition of anonymity, 
said that peaceful use of the nuclear energy was the 
legitamate right of every country and that iran too had the 
right to use such technology. 


Stressing that Russia and China were determined to help 
Iran in this connection, the expert added that China, under 
the precise supervision of the International Atomic Energy 
Agency (IAEA), was to provide Iran with the necessary 
equipment and technology needed by its nuclear reactors. 


He said that Washington criticized Beijing for its cooper- 
ation with Tehran despite the fact that the latter was a 
member of the nuclear non-proliferation treaty (NPT). 


The expert also criticized the smear campaign of the 
western and U.S. mass media that China’s atomic instal- 
lations threatened other countries. “China has always 
called for putting an end to launching nuclear tests 
throughout the world,” he stressed. 


He added that the number of nuclear tests which have been 
launched so far in various countries were as follows: 
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The U.S. 950, Russia 600, France 200, Britain 60 and 
China 41. 


Anhui Exports Electrical Equipment to Iran 
oy eee Beijing XINHUA in English 0712 GMT 
16 Feb 95 


[FBIS Transcribed Text] Hefei, February 16 (XINHUA}— 
The Electrical Machinery Plant and the Switchgear Plant 
of this capital of east China’s Anhui Province is exporting 
over 70 million yuan-worth of products to Iran. 


The first batch of products, which will include 86 sets of 
motor- driven underwater pumps and 68 sets of electrical 
control equipment worth a total of 16 million yuan, were 
delivered to Shanghai port yesterday. 


The equipment will be used for pump stations at a sugar- 
cane project. The government-funded project is aimed at 
irrigating desert for sugarcane planting. 

The two Chinese plants beat competitors from Germany, 
Japan and Britain in the bidding for the contracts. 


Sri Lankan Foreign Minister To Visit 


OW 1602115495 Beijing XINHUA in English 0945 GMT 
16 Feb 95 


[FBIS Transcribed Text] Colombo, February 16 (XIN- 
HUA)—Sri Lankan Foreign Minister Lakshman 
Kadirgamar will pay a three-day official visit to Pakistan 
and a five-day visit to China from next Tuesday [21 
February]. 


Announcing his trips to the two countries at a press 
conference here today, the foreign minister said that he 
will hold official talks with his Pakistani and Chinese 
counterparts on bilateral relations and economic coopera- 
tion. 


He believed that his visits would enhance Sri Lanka's 
relations with Pakistan and China. 
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Political & Social 
Deng’s Doctor Comments on MING PAO Report 


HK2002050095 Beijing XINHUA Hong Kong Service in 
Chinese 0820 GMT 19 Feb 95 


{[Report: “Wu Jieping Expresses His Indignation at a 
Fabricated Report \bout Him™] 


{[FBIS Translated Text] Beiing. 19 Feb (XINHUA}— 
During an interview a few days ago, Mr. Wu Jieping 
expressed his indignation and regret at a fabricated report 
by MING PAO on 12 February about his so-called “indi- 
cations” that “Deng Xiaoping has been hospitalized and 
his condition may rapidly change overnight.” 


During a recent interview with Chou Chingheng, reporter 
of the Germany weekly DER SPIEGEL, he did not talk 
about Deng Xiaoping’s health at all or indicate anything 
about Deng Xiaoping’s recent physical condition, Wu 
Jieping said. 


MING PAO claimed that this report originated from a 
signed article in the German weekly DER SPIEGEL and a 
“long-distance telephone interview” with Chou Chingh- 
eng. the article’s writer. This signed article in DER 
SPIEGEL did not carry the contents “quoted” by MING 
PAO. Mr. Wu Jieping said that Chou Chingheng wrote a 
letter to him on 13 February clarifying this problem. Chou 
Chingheng said that he “never granted” an interview to 
MING PAO “at all.” MING PAO claimed that “Chou 
Chingheng told our reporter that well-known Chinese 
doctor Wu Jieping checked Deng Xiaoping’s health on 5 
January and that during an interview with him [Chou 
Chingheng] on 8 February. Wu Jieping indicated that 
Deng Xiaoping’s health is declining, his life may be in 
danger at any moment, and he has been hospitalized.” On 
this, Chou Chingheng clarified: “I did not say that Wu 
Jieping checked Deng Xiaoping’s health, and neither did 
Wu Jieping say that Deng Xiaoping’s life might be in 
danger at any moment or that he had been hospitalized.” 
“I did not say that Wu Jieping indicated that Deng 
Xiaoping’s health was declining: he did not give such an 
indication.”” MING PAO asserted: “Chou Chingheng said 
that in his article he indicated that Deng Xiaoping might 
pass away at any moment.” On this, Chou Chingheng said 
that “there was absolutely no such sentence as ‘Deng 
Xiaoping may pass away at any moment” in his article. In 
his letter, Chou Chingheng said that he had telephoned 
MING PAO “lodging a serious protest against its act of 
publishing a report that is not up to press ethics, that adds 
inflammatory details, and that juggles black and white, 
which has caused a false impres: ‘on.” 


People here pointed out that press reports must be based 
on facts; this is a fundamental criterion. Begetting some- 
thing out of nothing, fabricating news reports, creating 
rumors to confuse the public, and forcing one’s own 
prejudice on others—these not only harm the relevant 
people but are also quite irresponsible to the readers and to 
society. Hong Kong’s MING PAO has time and again used 
this method to deal with news reports, create rumors, and 
distort facts. It should be condemned by public opinion. 
On 14 February, Hong Kong's MING PAO published a 
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report lightly touching on the issue in an attempt to make 
a “correction,” but it avoided mentioning the many 
rumors it created on its 12 February report. Obviously, 
MING PAO had no alternative but to make this move 
under the pressure of facts, but this does not sugges* that it 
is willing to clarify the fabricated, misleading report. 


Wu Jieping told reporters that during the interview with 
DER SPIEGEL reporter Chou Chingheng, he talked about 
the development of medical science and genetics in China, 
how China treats cancer with Chinese medicine, and how 
to prevent senility. He said that the “health of people at an 
advanced age may easily fluctuate.” but this is only a 
general medical expression relevant to senility and not 
directed at any particular person. In his letter to Wu 
Jieping, Chou Chingheng explicitly clarified this point. 
Chou Chingheng said that because the 12 February MING 
PAO report “may cause harm to some people, the German 
weekly DER SPIEGEL preserves the possibility of filing a 
lawsuit against MING PAO.” 


MING PAO Defends Interview 


HK2102031495 Hong Kong MING PAO in Chinese 
20 Feb 95 p D7 


[“MING PAO Responds to XINHUA Article] 


[FBIS Translated Text] The XINHUA NEWS AGENCY 
yesterday published an article citing statements by Wu 
Jieping (National People’s Congress Standing Committee 
vice chairman and one of Deng Xiaoping’s presiding 
physicians) clarifying reports on what he had told Chou 
Ching-heng [0719 (1513 1854] of Germany's DER 
SPIEGEL about Deng Xiaoping’s health. As a consider- 
able part of the article involves MING PAO, MING PAO 
would like to respond a: follows: 


The 12 February report by MING PAO on Deng Xiaop- 
ing’s health is based mainly on Chou Ching-heng of 
Germany's DER SPIEGEL, who interviewed Wu Jieping. 


On 11 February, a REUTER dispatch from Bonn. citing a 
news story carried by the weekly DER SPIEGEL, said a 
DER SPIEGEL correspondent had interviered Wu 
Jieping. The dispatch cites Wu Jieping as saying that Deng 
Xiaoping’s health might “change rapidly” [preceding two 
words printed in English] at any time. 


As this was the first time a physician treating Deng 
Xiaoping had talked about Deng Xiaoping’s health, it was 
breaking news. MING PAO’s International and China 
Sections immediately followed up on the story. An Inter- 
national Section correspondent tried to contact DER 
SPIEGEL for the full text of the interview (DER SPIEGEL 
did not publish the interview until two days later—on 13 
February), while a China Section correspondent called 
Beijing, trying to get into contact with the DER SPIEGEL 
correspondent who had interviewed Wu Jieping to get 
details about the interview, such as the date and place. 


At around 2290, the China Section correspondent success- 
fully established contact with Chou Ching-heng via a 
long-distance phone call, and talked with him for more 
than 10 minutes. The correspondent then wrote a piece 
which was the article published the following day. 
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The following evening, the ER SPIEGEL correspondent 
telephoned MING PAO, denying having given an inter- 
view to MING PAO. As the MING PAO China Section 
head was on leave that day, a staff member on duty asked 
him to call again the following day. 


On the evening of 13 February, the DER SPIEGEL corre- 
spondent got into contact with MING PAO’s China Sec- 
tion chief. First he denied he had had an imterview with 
MING PAO. then said he had made it clear that his 
conversation with the MING PAO correspondent was off 
the record. MING PAO’s China Section head replied that 
he found it hard to accept the DER SPIEGEL correspon- 
dent's denial that he had been interviewed by MING PAO. 
As regards publication, MING PAU’s China Section head 
had twice asked the MING PAO correspondent who 
interviewed Chou Ching-heng. On both occasions the 
MING PAO correspondent replied categorically that Chou 
Ching-heng, the DER SPIEGEL correspondent, had never 
said that the interview could not be published. 


Later. MING PAO’s China Section head contacted the 
DER SPIEGEL correspondent again. They agreed that 
DER SPIEGEL would give MING PAO the full text of the 
interview with Wu Jieping, ideally the Chinese version, so 
that MING PAO could publish 1. In fact, it was what 
MING PAO had wanted to secure right from the begin- 
ning. 


On 14 February, MING PAO ran the full text of the 
interview in its Chinese Breaking News section. In an 
editorial note, MING PAO highlighted the fact that the 
interview differed from the DER SPIEGEL report cited by 
REUTER on 11 February: Wu Jieping had made only a 
general reference, saying “for a 90-year old, health is prone 
to fluctuations.” He did not describe Deng Xiaoping’s 
heath with the words “changing rapidly at any time,” as 
put by DER SPIEGEL. In this regard, DER SPIEGEL has 
made an announcement admitting that its report was 
misleading. 


The greatest difference between the 14 February article 
and the !2 February one. is that the one of the 14th is 
based on statements by Wu Jieping, while the one of the 
| 2th is based on the DER SPEIGEL correspondent. MING 
PAO believes that its correspondent, who interviewed 
Chou Ching-heng, correctly recorded his conversation 
with the DER SPIEGEL correspondent. The two articles 
should not be confused, and still less can anybody rebut 
what the DER SPIEGEL correspondent told MING PAO 
with what Wu Jieping told him. Naturally, MING PAO 
apologizes to Mr Wu Jieping if the interview with Chou 
Ching-heng which it has published has caused Mr Wu 
inconvenience. 


The MING PAO Editorial Department regrets that the 
XINHUA NEWS AGENCY accused it of “more than once 
fabricating and inventing news, and starting rumors so as 
to mislead the public” before the agency got the facts 
straight. 
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NPC Standing Committee Session Opens 21 Feb 


Chaired by Qiao Shi 
OW210213i1595 Beijine AINHL A Domestic Service in 
Chinese 0807 GMT 21 Feb 95 


{[FBIS Translated Text} Beijing, 2! Feb (XINHUA} The 
12th Session of the Standing Commiutiece of the Eighth 
National People’s Congress [NPC! started at the Great 
Hali of the People this morning {21 February}. 


Chairman Qiao Shi presided over this morning's plenary 
meeting and introduced the agenda for the current 
Standing Committee session. The component members of 
the Standing Committee adopted the agenda. 


According to the agenda. Xiang Chunys, vice chairman of 
the NPC’s Law Committee. today first made a report to 
the session on the Law Committee's examination on 
decisions “or the revision of the Draft Election Law and the 
Draft Organization Law. Xue Ju. chairman of the NPC's 
Law Committee, and vice chairmen Wang Shuwen and Li 
Yining respectively made reports to the session on the Law 
Committee's review opinions on the Draft Law on Judges, 
the Draft Law on Procurators. the Draft Law on People’s 
Police and the Draft Decision on Penalties for Breaking 
the Company Law 


The State Council today submitted three proposals to the 
session, asking the NPC Standing Committee to examine 
and approve the Revised Tax Collection and Administra- 
tion Law, the Draft Invoices Law, ana the Draft Insurance 
Law. Entrusted by the State Council. Director of the State 
General Administration of Taxaticn Liu Zhongl: and Vice 
Governor of the People’s Bank of China Zhou Zhengqing 
espectively made explanations to the meeting on the three 
draft laws. 


The Legislative Affairs Commission of the NPC Standing 
Committee drafted and submitted the Guarantee Law to 
the session for examination and approvai. Entrusted by the 
chairman of the NPC Standing Committee. Chairman of 
the Legislative Affairs Commission of the NPC Standing 
Committee Gu Angran today made explanations to the 
meeting on the draft law. 


The State Council and the Central Military Commission 
submitted the Drafi Law on Reserve Officers of the 
Chinese People’s Liberation Army to the NPC Standing 
Committee session for examination and approval. 
Entrusted by the State Council and the Central Military 
Commission, member of the Central Military Commission 
and Chief of Generai Staff Zhang Wannian today made 
explanations to the component members or the NPC 
Standing Committee on the law 


At today’s meeting, Meng Liankun, chairman of the NPC 
Standing Committee's Credentials Committee, made a 
report to the session on the results of examining the 
qualifications of elected deputies in elections and by- 
elections. Through voting, the meeting adopted the report. 
Since the Ninth Session of the Eighth NPC Standing 
Committee, eight NPC deputies passed away and two NPC 
deputies resigned. Recently, local people's congresses and 
standing committees of local people's congresses elected 
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1! deputies to the Eighth NPC. The NPC Standing Com- 
mittee todas confirmed their qualifications. Now the 
Eighth NPC has total of 2.977 deputies. 


Entrusted by the State Council. Tian Zengpei, vice min- 
ister of foreign affairs. today gave an vxplanation of a 
treaty on Sino- Canadian cooperation in justice for exam- 
imation and aprrova! by the session 


The agenda for the Third Session of the Eighth N the 
draft namelists of the presidium and secretary general tor 
the Third Session of the Eighth NPC, the draft work report 
of the NPC Standing Commuttee and the draft namelist of 
observers to atiend the Third Session of the Eighth NPC 
were printed and distributed at today’s meeting for exam- 
ination and approval by the component members of the 
NPC Standing Committer. 


Vice chairmen of the NPC Standing Commuttee Tian 
Jiyun, Wang Hanbin. \) Zhituy. Chen Muhua. Fei \:ao- 
tong, Lei Jiegiong. Li \iming. Wang Bingqian. Wang 
Guangying. Cheng Sivuan. Lu Jiaxi, Buhe. Tomur Dawa- 
mat, Li Pervao and Wu Jieping. and Secretary Genera! Cao 
Zhi attendec the meeting 


State Councillor Ismail Amat. President of the Supreime 
People’s Court Ren Jianxuin. and Procurator General of the 
Supreme People’s Procuratorate Zhang Siqing attended 
the meeting as observers 


Fleven Bills Discussed 
HK2102! 10298 Ay ing JZHONGUL 0 V/N i EN SHE in 
Ereglish 0925 GMT 2! Feb 98 


[FBIS Transcribed Texi} Bening. February 21 (CNS}—The 
12th Session of the Standing Commiuttee of the 8th 
Nationa! People’s Congress (NPC) opened here this 
morning. Altogether, |} bills. ihe most ever presented at a 
Standing Committee Meeting in three years, were sub- 
mitted for legislation. 


The i! bills were classified into four categones. The first 
category concerned femocracy and poltica! affairs in 
China and covered the Election Law and Local Organiza- 
tion Law. The second category involved judicial and law 
enforcement bodies of Chua covering the Judges Law, 
Procurators Law and Police Law. The above five bills were 
discussed at the previous Standing Committee meeting 
and were expected to be passed at this morning's meeting. 


The third category with five bills. concerned legislation to 
burld up and protect China's market economy: Company 
Law, Collection of Revenues (Revised) Law. Law of Guar- 
antee, Law of Promissory Notes and Insurance Law. The 
fourth category concerned service of military officers in 
the Chinese People’s Liberation Arm 


(As the current Standing Commitee meeting was the only 
rreeting between now and the 3rd Plenary Session of the 
8th NPC to be held on March §, some topics concerning 
the 3rd Plenary Session were also included 1m the agenda of 
the current Standing Committee meeting. 
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Discusses Corporaie Law Violators 
OV 2102094595 Reine YINHUA in English 0904 GMT 
oi Feb 95 


{[FBIS Transcribed Text} Beijing, February 21 (XIN- 
4{4»}—China’s top legislature 1s considering stiffening 
the penalties for those who violate the Corporate Law by 
raising the maximum penalty from three years’ imprison- 


meni to tive 


This was revealed by Li Ying, vice-chairman of the 
Nationa! People’s Congress Law Committee, today, when 
he was explaining to the NPC Standing Committee the 
revisions of the draft decision on punishing cnmes against 
the Corporate Law 


Li said that some company owners and share-holders have 
made false clair. ubout investments, some have issued 
shares or sold securties without permission, and some 
companies nave concealed the amount of property in order 
to evade taxes. He added .hat quite a few property assess- 
ment agencies have been discovered to have provided false 
documents tor ilegal purposes 


“These crimes have been detrimental to China’s economic 
order.” said Li, who ts also a rencwned economist. He 
said, “It was suggested that the maximum penalty for these 
crimes be inc, ‘sed to five vears in prison from three as 
was stated in th. original draft.” 


The draft did not deal with levying fines, but gave specific 
instructions on the amount of fines of up to 200,000 yuan 
accompanying other kinds of punishment. 


The current draft was part of the regulation on punishing 
violators of the Corporate Law and the Securities Law 
handed to the NPC Standing Committee in June, 1994, 
The Corporate Law went into force on July |, 1994, but the 
Securities Law fared to + adopted after several attempts 
at deliberation 


Li said that a regulation on pun'shing violators of the 
Corporate Law 1s much needed, and at the same tume, 
there should be effective enforcement of the law and 
ma:ntaining of the economic order 


Zhang Wannian Submits Reservists Law 


OW 21021417985 Beuine XINHUA in Enelish 1310 GMT 
ol Feb 9S 


[FBIS Transcribed Text] Beijing, February 21 (XIN- 
HUA} A draft law on reserve force officers was sub- 
mitted to the | 2th session of the standing committee of the 
eighth National People’s Congress (NPC) for discussion 
today 


The draft law has been approved by the State Council and 
the Central Military Commussion, said Zhang Wannian, a 
member of the Central Military Commission and chief of 
the General Staff of the People’s Liberation Army at the 
session, which convened today 


According to the draft. reserve force officers are recruited 
from among demobilized military officers and soldiers and 
graduates of nun-military seats of higher learning. 
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The draft also lays out detailed clauses on the reserve force 
officers’ ranks, registration, mghts, training and service 
duties, as well as rewards and punishments. 

The drafting of the law is intended to ensure the building 
of a solid batch of reserve force officers adequate in 
numbers, rationally allocated, well-trained and prompt in 
action to meet the demands of modern warfare, said 
Zhang. 


Commercial Insurance Law Submitted 
OW2102140795 Beijing XINHUA in English 1313 GMT 
21 Feb 95 


{[FBIS Transcribed Text] Beijing, February 21 (XIN- 
HUA)}—China’s first stancardized commercial insurance 
draft law was submitted today to its highest legislative 
body—ithe Nationa! People’s Congress (NPC) Standing 
Committee. 


Zhou Zhengging. deputy governor of the People’s Bank of 
China, explained in his report to the tweifth meeting of the 
Eighth NPC Standing Committee, that the drawing up of 
the Insurance Law is of great significance for standardizing 
the insurance business, and safeguarding the legal interests 
of both insurers and insured. 


Zhou added that it will also help strengthen the manage- 
ment of China's insurance market, and thus promote the 
healihy development of the insurance business. 


He noted that China has made great progress in legislation 
regarding the insurance business since it adopted the 
reform and opening-up policies in late 1978. China also 
hopes for a big development of the national insurance 
business and insurance market. 


There are now abou 24 insurance companies in China, 
among which three are foreign-funded agencies, thereby 
breaking the monopoly of the official People’s Insurance 
Company of China (PICC). 


By the end of 1993 the insurance premium income totaled 
54 billion yuan, an increase of 9.3 times compared to 1986. 
In the meantime, items of insurance have been developed 
to more than 400, and the total volume of premiums has 
reached 8,600 billion yuan. 


However, Zhou pointed out that there are many problems 
still existing in the development of China's insurance 
business. 

As he put it, management and supervision exercised of the 
insurance market are too weak; a fair-compctition envi- 
ronment has not yet been formed; and «ome insurance 
companies have lowered their rate recklessly, thus seri- 
ously damaging their payment ability. 


To solve these problems, the draft law suggests setting up a 
powerful state-owned insurance management organ. 


To get into line with international practice, the law also 
demands that the insurance companies guarantee payment 
ability. 
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Deliberates Guaranty Law 
OW2102140695 Beijing XINHUA in English 1357 GMT 
21 Feb 95 


{[FBIS Transcribed Text] Beijing, February 21 (XIN- 
HUA}—China’s top legislative body today began to delib- 
erate the draft law on guaranty. 


The draft law, which is written in light of celevant articles 
on the Civil Law, foreign laws in this regard and interna- 
tionally accepted practices, covers five guaranty methods, 
including mortgage and security deposits. 


Gu Angran, chairman of the Law Committee of the 
National People’s Congress (NPC), told the NPC's !2th 
session, which convened here today. that to reduce lending 
risks, more banks and financial institution now prefer 
extending loans on mortgage. Some enterprises have used 
guaranty to secure their transactions. 


The Civil Law has some rules guiding guaranty activities, 
but they are too general to solve problems or disputes in 
this field, said Gu. 


The draft law said that guaranty should be applied on a 
fair, equal, honest, voluntary and creditable basis. When 
providing guaranty to lenders, guarantors can ask debtors 
to provide counter guaranties. 


It also defines that a guaranty contract subordinates the 
main contract. If a main contract proves invalid. its 
guaranty contract is invalid too. When the guaranty con- 
tract is declared null and void null, the debtor, guarantor 
and lender should shoulder the responsibility. 


The NPC Law Committee began to work on the draft in 
1992, noted Gu. Drafting the law is quite necessary in 
improving the guaranty system, promoting the flow of 
coramodities, safeguarding the bank loans and commodity 
transaction, protecting the legal rights and interests of 
narties, safeguarding economic order and promoting the 
healthy developmenit of the socialist market economy. Gu 
said. 


NPC To Make Wu Bangguo, Jiang Chunyun Vice 


11K 1802074195 Hong Kong LIEN HO PAO in Chinese 
18 Feb 9S pl 


Report by LIEN HO PAO Mainland News Center: “Wu 
ngguo, Jiang Chunyun To Be Promoted to Vice Pre- 
miers”} 


[FBIS Translated Text} Even though Communist China's 
third generation successors have not made a compictely 
stable transition, they have started training the fourth 
generation successors. A Beijing source pointed out: Al the 
National People’s Congress [NPC] meeting scheduled for 
next month, the State Council will nominate Wu Bangguo 
and Jiang Chunyun, members of the Political Bureau of 
the CPC Central Committee and members of the Central 
Secretariat, as vice premiers of the State Council. The 
nominations are expected to be approved. 
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The source said: Wu Bangguo and Jiang Chunyun have 
been internally designated as candidates for vice premier- 
ship. After their induction to the Central Secretariat at the 
Fourth Plenary Session of the 14th CPC Central Com- 
mittee last September. they started famibarizing them- 
selves with th: work they are in charge of. In terms of 
division of work, Wu takes charge of industry and reform 
of state-owned enterprises, while Jiang takes charge of 
agniculture. Both attended the anticorruption work confer- 
ence held by the State Council and presided over by 
Premier Li Peng on 15 February and were listed after the 
four vice premers. ue. Zhu Rong, Zou Jiahua, Quan 
Oichen. and Li Lanqing. but before the iwo political 
bureau members Wer Jianxing and Li Tieying. 


It vs learnt that after Wu aad Jiang becomes vice premiers 
of the State Council, incumbent Vice Premier Zou Jrahua 
will be relieved of his post and will probably S5<ccme NPC 
Standing Committee vice chairman. 


Deng Rong Attends Rook Ceremony in New York 


OW 1802061695 Bening XINHUA Domestic Service in 
Chinese 1342 GMT 16 Feb 95 


(“XINHUA Dispatch” by reperters Xia Zhaolong (1115 
(340 7893) and Ming Dayun (2494 1129 6511)] 


{FBIS Transiated Text] New ¥ ork, 16 Feb. (XPSHUA}—A 
ceremony was held in New York today to announce the 
first publication of the English-language edition of the 
book. Dene Xiaoping, My Father. Xiao Rong [Deng Rong], 
the author of the book, attended the ceremony. 


David Lampton. president of the National Conimmittee on 
U $-China Relations wrote the foreword of the English- 
language edition of this book. He said: “Deng Xiaoping, 
who 15 the last mayor leader of the contemporary world to 
have lived through both world wars, played a major 
leading role in the course of the long years of the Chinese 
Revolution.” 


The English edition of this biography. published and 
distributed by Basic Books of the United States. contains 
more than 20 photographs, maps, and inscriptions 
reflecting Deng Xiaoping’s activities in different historical 
periods 


Since the book was published in China in 1993. it has been 
warmly welcomed by readers at home and abroad, and has 
been translated into Japanese, Korean, Thai, French, and 
English 


Basic Books gave a banquet today to mark publication and 
distribution of the book mm the United States. Chinese 
Ambassador to the United States Li Daoyu, Chinese 
Permanent Representative to the United Nations Li Zha- 
oxing, and a number of well-known American figures 
attended the banquet 


I Asked ‘Old Guard’ To Help Young 

hip 
11K 2002062095 Hong Kone HONGKONG STANDARD 
in English 20 Feb GS pl 


[By Cary Huang, China Editor] 
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{FBIS Transcribed Text] China's paramount leader Deng 
Xiaoping ts makrng sure his policies will remain intact 
after his death by putting faith in the old guard. The ailing 
patriarch has instructed several refoxmust party veterans 
and military strongmen to intervene in policy-making and 
assist the young generation after his demise. 


Mr Deng’s message was recently revealed by former pres- 
ident Yang Shangkun. Mr Yang said the patriarch had 
asked several prestigious retired leaders and generals to 
assist the young leadership. The decision underscores Mr 
Deng’s concern about a smooth power succestion, Chinese 
analysts said. Mr Yang said the old guard's functions 
would be confined to assisting the third generation's lead- 
ership. 


During Mr Yang's month-long tour of Guangdong over the 
Lunar New Year period, he revealed Mr Deng bad asked 
party elders Bo Yibo. Wan Li and himself, as well as 
generals Zhang Arping and Qin Jivweri to support the 
existing leadership headed by presudent and party genrsi 
secretary Jiang Zemin. And in meetings with local of*- 
cials, Mr Yang has repeatedly stressed the importance of 
collective leadership in the party's top hierarch; wm the 
“face of new circurmstances”—a euphemism racaning the 
post-Deng era, Chinese sources said. However, 
sources said Mr Yang had omitted the phrase “with 
comrade Jiang Zemin as a core” when talking about 
collective leadership. 


Mr Yang. a military strongman and also once a close aide 
to Mr Deng was forced to retire from all official positions 
in 1992 by the Chinese patriarch. This was reportedly 
because of his ambition to build a personal power base in 
the army. 


At the last Communist Party plenum, the top decision- 
making Central Commutice, passed a resolution con- 
firming Mr Jiang as paramount Chinese leader. Mr Yang's 
omission of Mr Jiang’s crucial role indicates the former's 
disapproval of Mr Jiang’s succession to lead China in the 
post-Deng era, political sources sand. Mr Jiang ts concur- 
rently chiefs of party, stat~ and army. 


Mr Yang's daring challenge to Mr Deng’: nandate is also 
evidence the 9l-year-old paramount leader is in critical 
condition, Chinese analysts said. sources said 
while Mr Deng’s health declined, nval factions within the 
party would try to consolidate their positions by visiting 
Jocalities and military units. Senior party leaders have 
flocked to southern provinces in the past month, Chinese 
sources said, adding that Premier Li Peng, Li Ruihuan and 
Liu Huaqing had paid a visit to Fujian. 


Jiang Zemin Said To Form ‘Pact’ With Leaders 


11K2102063195 Hong Kong SOUTH CHINA MORNING 
POST in English 21 Feb 95 p 7 


[By Willy Wo-lap Lam] 


[FBIS Transcribed Text] President Jiang Zemin has 

formed a pact with senior Politburo members under which 
the latter will support him in the post-Deng Xiaoping era 
in return for a larger degree of power-sharing. 


is pros 
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Politscal sources in Being said yesterday that since late 
last year major policies, including diplomacy, had been 
decided on a “collective basis” by the seven members of 
the Politburo Standing Committee. 


The senior politicians have agreed to preserve stability in 
the post-Deng era by throwing their support behind Mr 
Jiang. 

The committee members are Li Peng, Zhu Rongyi, Liu 
Huaging. Hu Jintao, Mr Jiang and his potential competi- 
tors Qiao Shi and Li Ruthuan. 

The sources said this governmem by committee accounted 
for the fact that delays and in some instances flip-flops had 
occurred on policies such as the response to Washington's 
threat of a trade war. 


The Stand:ng Committee usually meets every week or two 
weeks. Outside these meetings, policy papers are circulated 
among the seven members. 


“In return for sharing his power, Comrade Zemin has been 
assured that there will at least be no overt challenge to his 
authority in the first year or two after Deng’s death,” a 
source said. 


Western diplomats in Beying said Mr Jiang had in the past 
two months taken “major initiatives” to consolidate his 
position. 

The first was the announcement of an cight-point “reuni- 
fication initiative” with Taiwan. 

The secoad was the recent decision to crack the whip on 
corruption by “catching tigers instead of flies”. 
Diplomats said the detention last week of Zhou Beifang, 
son of the patriarch of Beijing's Shougang Corp Zhou 
Guanwu, for alleged commercial crimes would enhance 
Mr Jiang’s position. 

“Jiang wants to be seen as a politician who dares to take 
decisive action in the post-Deng era,” a diplomat said. 
“The message won't be lost on politicians in the other 
camps.” 

Meanwhile, Deng Rong. Mr Deng’s third daughter, has 
continued to shore up Mr Jiang’s authority by pointing out 


that he already had “a lot of leadership experience” when 
he was appointed party chief in June 1989. 


“Even well before he became party Secretary-General, he 
was a minister in the central Government, a Politburo 
member for 10 years and a mayor of Shanghai,” Ms Deng 
told Newsweek magazine. 

“China's accomplishments over the past five years are very 
closely linked to his achievements as leader. This is some- 
thing the Chinese people understand very clearly.” 


Jiang Zemin Discusses Economic Problems 


AU 2002160495 Hamburg DER SPIFGEL in German 20 
Feb 95 p 146 


[Unattributed report: “Party Chief Admits Mistakes”) 
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[FBIS Translated Text] Communist Party General Secre- 
tary Jiang Zemin, 68, who is to succeed Deng Xiaoping 
after his death, swore his oath of political manifestation 
jOffenbarungseid] at the end of last year already. In a 
confidential circular to the 319 Central Committee mem- 
bers, Jiang admits that Beijing has lost control of China’: 
economy, and he warns of dramatic consequences. “Our 
country’s social situation poses an ncreasing number of 
problems.” the paper, which has ben made available to 
DER SPIEGEL, says. “Security ts so Sad in some parts of 
nae See Oe Sy een Seen Se Seem 


There ts “uncontrolled proliferation,” Jiang states. While 
the provinces and nationalized companies are wasting 
funds and evading taxes, the central government no longer 
has enough resources to fulfill its tasks. “It 1s unacceptable 
that our orders should not be obeyed.” Jiang complains, 
and he begs the wealthy southern provinces, which failed 
to “meet their distribution tasks,” to give him timap ial 
assistance. The party chief says the biggest problem is the 
“rarapant inflation,” which has “become unbearable for 
iarge parts of the population.” In rural areas, where over 
70 percent of the 1.2 billion Chinese live, the unhealthy 
development has “assumed alarming proportions.” If the 
Communist Party fails to come to terms with inflation. “an 
essential pillar of our economic reform will collapse” —a 
hidden reference to the increasing number of strikes and 
farmers’ revolts. 


Although the major part of the circular by Deng’s successor 
designate concerns the bad situation of the economy, it 
does not mention the name of Zhu Rongji, the deputy 
prime minister and reformer who is in charge of that 
sector. Instead, it indicates that Prime Minister Li Peng 
will devote himself to economic tasks. Yet, Jiang does not 
think that he will be able to solve the economic problems 
either: “We are still lacking the knowledge to control a 
modern market economy.” 


Jiang Zemin, Others Mourn Xia Yan's Death 


OW1902150595 Beijing XINIIUA Domestic Service in 
Chinese 0916 GMT 17 Feb 95 


[FBIS Translated Excerpts} Beijing, 17 Feb (XINHUA}— 
On 17 February, personages from various circles of Beijing 
payed their last respects to the remains of Comrade Xia 
Yan in the Babaoshan Cemetery for Revolutionaries’ 
auditorium. Xia Yan was an outstanding CPC member, 
loyal communist fighter, one of the forerunners of China's 
New Culture Movement, distinguished leader of the cul- 
tural front and revolutionary artist, well-known social 
activist, and cinema artist who made outstanding contri- 
butions to our country. 


Hu Jintao, Di , Li Tieying, and Song Ping were 
bid farewell to Xia Yan. Zhao Ximuing, 
Chinese People’s Political Consultative Conference 
National Committee deputy secretary general, bid farewell 
to Xia Yan on behalf of Li Ruihuan. 

There were wreaths from Jiang Zemin, Qiao Shi, Zhu 
Rongji, Rong Yiren, Qian Qichca, Yang Shangkun, Wan 
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Li, Wang Zhaoguo, Zhao Puchu, Ba Jin, Hu Sheng, Bing 
Xin, and Cao Yu. [passage omitted] 


When Xia Yan was seriously ill, Li Peng, Li Ruihuan, Ding 
Guangen, Li Tieying, Wang Zhaoguo, 7nd Zhao Puchu 
visited him in hospital. After his death, Jiang Zemin, Qiao 
Shi, Li Ruihuan, Zhu Rongji, Hu Jintao, Rong Yiren, Li 
Tieying, Wu Bangguo, Wen Jiabao, Yang Shangkun, Wan 
Li, Song Ping, Song Rengiong, and Wang Z*aoguo 
expressed sympathy to his relatives over the phone. [pas- 
sage omitted on Xia Yan's biography] 


Li Peng Ta Visit Guangdong Cities ‘Next Month’ 
HK1902072195 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 19 Feb 95 p 1 

[By Quinton Chan] 

[FBIS Transcribed Text] Chinese Prime Minister Li Peng 
Is set to visit Zhuhai and other Guangdong cities next 
month, the Sunday Morning Post can revea'. A source 
close to the Chinese side said Mr Li would arrive in the 
province late next month, a few days after the end of the 
National People’s Congress full session meeting. 

There he will deliver a government working report on the 
state of development on the mainland, just as he has done 
every year. 


One of the main purposes of his trip is to officiate at the 
opening of Zhuhai Airport on March 26, when the bi 

and most advanced airport in China will host its first fli 

to Beijing. He is likely to give a speech during the cere- 
mony but details of the topics are not known at this stage. 
The source said the trip could be seen as another demon- 
stration by the country's top leaders that paramount leader 
Deng Xiaoping was still in good health. The move comes 
against a background of reports that he is in a coma and o 
a life suppor. machine. Mr Deng’s daughier, Deng Ron, 
recently visited the United States to promote her newly 
published book. She claimed the’ her trip showed her 
father’s health was stable. 


But the sources said that Mr Li's trp had no major 
implica)sons concerning the power struggle in Zhongnan- 
hai. There have been repeated reports suggesting that the 
fight between the conservatives—who include Mr Li and 
the reformists over the direction of economic reform has 
intensified. 

It is expected that Mr Li will insper: the development of 
other Guangdong cities, including Shenzhen, Guang~ 
Zhongshan and Shekou. He 1s likely \o visit new infrastruc- 
ture projects in the area, including the Lingdingyang 
Bridge in Zhuhai, which is to link the Special 

Zone and Hong Kong. Zhuhai officials have yet to reach 
agreement with the Hong Kong Government on the bridge 
project. Both sides still have to hammer out the plan for 
the Hong Krmg end of the bridge in Tuen Mun. 


The premisr, known for his conservative views on the 
economy, 4 expected to hold discussions with loca! offi- 
cials. It 1s belheved he is likely to spesk positively on the 
provinee’s achievement despite the tact thai the area is 
suffe:ing from fast-rising inflation, as well as providing 
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guidelines for future reforms. The forthcoming tnp would 
nn et cee nn er 
policies were fully implemented, the source said. 


His visit, expected to last about a week, 1s also expecied to 
turn the province into a crime-free area for the penod. A 
crackdown on crime and pornographic activities 1s reacy 
to swing into operation. When Mr Li visited the south in 
February last year to officiate at the overing of Daya Bay 
Nuclear Piant, he vowed to fight the cise of triads. He also 
called for a joint effort by the public and the police to crack 
down on crime. 


Qiao Shi on Market Socialism Legal Framework 


HK2102044395 Hong Kong CHINA LAW in English Dec 
94 pp 8-11 


[Interview with unnamed reporter: “To Establish the Legal 
Framework of Socialist Market Economy: Interview of 
Qiao Shi, Member of the Standing Committee of the 
Political Bureau of the Central Communist Party Com- 
mittee, and Chairman of the Standing ( ommittee of the 
National People’s Congress”; place and date not given] 


[FBIS Transcribed Text] Qiao Shi was elected the 
chairman of the Standing Commitice of the Eighth 
National People’s Congress of the People’s Republic of 
China in March, 1993. People are glac to find that the 
Eighth National People’s Congress and its Standing Com- 
mittee have achieved a greai deal in speeding up the 
economic legislation and consolidating the socialist 
democracy as well as the construction of legal system. 

Qiao Shi, being once the secretary of the Committee of 
Politics and Law of the Central Communist Party Com- 
mittee, secretary of the Central Communist Party Com- 
mittee’s Discipline Inspection Commission, and director 
of the Public Order Maintenance Commitice of the Cen- 
tral Communist Party Committee, has done quite a lot for 
the construction of China's democracy and legal system. 


On March 28, 1993, when he was elected che chairman of 
the Standing Committee of the National People’s Con- 
why i pointed out in his speech that the Eighth 

Peopie's Congress and its Standing Committee 
will, under the guidance of Comrade Deng Xiaoping's 
theory on the construction of a socialism with Chinese 
oe tak take Cees cat co to Ee 

tee urther speed up the legislation 
process SO as to sound legal protection for China's 
modernization construction. 


Recently, Qiao Shi spared some time from his busy agenda 
for an interview by a reporter from the journal. and in 


the reporter's questions, he gave his opinions on 


Reporter: Either at the Meetings of the Standing Com- 
mittee of the National ‘s Congress and or in the 
speeches made in your st tours, you said time again 
that the establishment and imorovement of a socialist 
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Congress that China will implement socialist market 
economy. This 1s the continuation and development of the 


There Sas never been a successful transition from the 
central plar=«ng economy to market economy in the 
world, so we have to feel for way on our own. The same is 
true of the establishment of a legal framework for market 
economy. Without a model to follow, we have to do it on 
our own, too. It requires a speedy development of legisia- 
tion work to accelerate the reforms and opening up and to 
develop the socialist market economy. It will be particu- 
larly important for the old economic system to develop 
into a new one in the five years to come. It is an insepa- 
rable component part of the development of the socialist 
market economy to establish and consolidate an economic 
legal framework. There must be such laws to direct, 
regulate. guaranice and restrict the developmert of the 
socialist market economy. So the Standing Committee of 
the Eighth National People’s Congress must seize the time 
in the next five years to make a series of laws concerning 
market economy so that a legal framework for the socialist 
market economy can be established. It will be an urgent 
and heavy task. 


Reporter: The legal framework for the socialist market 
economy involves the content of a wide range and thus a 
lot of laws have to be enacted. Would do you like to tell us 
that the most important problems have to be solved at 
present” 

Qiao Shi: It must be under the guidance of the theory for 
the construction of a socialist with Chinese characteristics 
and the Party's fundamental line to make the laws 
socialist market economy. Meanwhile, the laws must 
based on the constitution. We should be bold enough t 
learn in the practice of making the laws. We should tackle 
all the problems in the legislation in the spirit for reforms. 


A. Legislative work should conform with the progress of 
reforms. We should learn from the experiences accumu- 
latec| in the reforms, and put those proved correct in 


zz 


ized and directed by the laws. power of the State 
should count in removing obstacles to the reforms and 
opening up, and thus the establishment of the structur? for 
a socialist market economy can be promoted. We should 
grasp the core of Deng Xiaoping’s remarks that it is better 
to have laws, and the laws should be made as quickly as 
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possible. For what should be renovated and reformed, la -s 
concerned should be made in advance if possilbic. It 
should be avoided that ‘<gisiative work lags behis“ the 


3. Local interests should be subject to the overall interests 
of the State. To draft any bills should always proceed from 
the overall situation, and proceed from the point that 
interests of the State and people should be protected. The 
partial and local interests as well as power should never be 
improperly emphasized. 


C. The laws should be based on the reality of China while 


to draft bills, or they may enirust the drafting 
irs with experts and scholars concerned. 
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discussed time and again before they become the laws. The 
articles should be as specific and concrete as possible for 
the convenience in implementation. Attention should also 
be paid to the coherent relationship among the different 
laws. The regulations for implementation should be made 
for some enacted laws as soon as possible, and some laws 
need to be interpreted. The inspection and supervision of 
the implementation of the laws should be strengthened to 
guarantee that the laws can effectively protect and promote 
the development of socialist market economy. 


Reporter. What kind of laws are the most urgent at present 
as being required by the legal framework of the socialist 
market economy? 


Qiao Shi: So far as the present situation is concerned, the 
laws in the following aspects should be worked out as 
quickly as possible: 


A. The laws can standardize the subjects in market. The 
rights and obligations of the subjects in market must be 
specified and protected by the laws, which may guarantee 
that the subjects in market can manage themselves, be 
responsible for their own profits and losses, develop on 
their own and control themselves: 


B. The laws can regulate the relationships among different 
subjects in market and can keep fair competition. The 
principles of willingness, fairness. equal price, honesty and 
trustfulness should be applied in socialist market exchange 
relationships. Thus the competition on the markets should 
be standardized and market order to maintained; 


C. The laws can improve, consolidate macro regulation 
and can control, promote harmonious economic develop- 
ment. The macro regulat.on and control by the State over 
the markets must be improved and strengthened to deal 
with the weak points and negative aspects of the markets 
themselves. Some countries with well-developed market 
economy even believe that their market economy is under 
the strict macro regulation and control of the government. 
In the process of mechanism transition, China not only 
needs to free itself from old ideas to cultivate markets, but 
also should pay attention to the State macro regulation and 
control of the markets. Therefore, the laws of this kind 
should be worked out and improved as quickly as possible; 


D. The law for the social security system should be worked 
out. A system is needed to provide relief to the bankrupt 
and unemployed caused by market economy. So attention 
must be paid to the law about social security. We should 
take into account the social stability whatever reform 
measures are taken and law are made. 


The laws in the several aspects mentioned above are all 
indispensable for the establishment and improvement of 
the socialist market economy. What needs to be pointed 
out is the fact that we are undergoing a transition from 
central planning economy to market one. Some of the laws 
enacted before are not fit for the development of the 
socialist market economy, and need to be carefully sorted 
out, or amended or even to be abolished. Only in this way 
can the unity and harmony of the legal system for socialist 
market economy be guaranteed. At the same time, the 
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National People’s Congress and its Standing Committee 
should also speed up the making of other laws, for 
example, the education law. 


Reporter: You once said that the Standing Committee of 
the National People’s Congress, sticking to the key point of 
economic construction should place its working emphasis 
on the carrying out of its functions and powers stipulated 
by the constitution to speed up economic legislation and 
improve supervision mechanism. Would you please say 
something about how the supervision should be con- 
ducted? 


Qiao Shi: The Standing Committee of the National Peo- 
ple’s Congress should carry out well its function and power 
in supervision of the implemertation of laws. It should 
establish a specific institutions and procedure to supervise 
the implementation of laws. It should stick to the point 
that the examination and supervision of the 'aw imple- 
mentation should be considered as important as the 
making of laws. The plan should be worked out for the 
inspection of the law implementation, and the inspection 
of the specific problems should be conducted. The hearing 
and examination of the inspection report should be put on 
the agenda of Meetings of the Standing Committee of the 
National People’s Congress. If necessary, the Standing 
Committee can made decision on the settlement of the 
problems. The chairmen conference and its specialized 
committees of the National People’s Congress should urge 
the departments concerned to solve the problems found 
out by the inspections. The State Council and departments 
concerned, the Supreme People’s Court as well as the 
Supreme People’s Procuratorate should report to the 
Standing Committee of the National People’s Congress on 
the settlement of these problems. The Standing Committee 
can organize investigations to some bigger and typical 
cases, and if necessary, may make them public through the 
press. It also should urge the judicial departments to 
redress the wrongly-settled cases through legal procedures, 
and if necessary, the Standing Committee can employ 
some supervision means, such as to challenge parties 
concerned, to organize the investigation to some special 
cases, but never directly handle any cases. 


Reporter: You always pay special attention to the fight 
against corruption and the construction of a clean govern- 
ment. Would you please talk something about how to wage 
wars against corruption in the establishment of a socialist 
market economy? 


Qiao Shi: Something should be done in various aspects not 
only to alleviate the symptoms of the corruption but also to 
effect a permanent cure for the problem. Comrade Deng 
Xiaoping pointed out that the legal institution should be 
employed and it's more reliable for doing any thing. That 
means legislation should be intensified, implementation of 
laws should be strictly so as to use the legal means against 
corruption. In recent years, the National People’s Congress 
or its Standing Committee have enacted a series of laws to 
specify the punishments and penalties against embezzle- 
ment, briberies, smugg'ing, prostitution and drug traf- 
ficking. These laws have provided the legal basis for the 
fighting against corruption and economic crimes. Now the 
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problem is that there is something to be desired in the 
implementation of these laws. Many countries take it as an 
important means to keep the clean governments by imple- 
menting laws strictly. These laws and regulations should be 
strictly abide by and implemented, and everybody is equal 
before the law. And any persons or organizations are not 
allowed to go beyond the jurisdiction of the law. The 
characteristics and regularity of the corruption under 
socialist market economy should be carefully studied so 
that laws and regulations for the establishment of a clean 
government can be enacted and improved. The legislation 
must be strengthened, the making of economic laws in 
particular, to promote the establishment of a sound 
socialist market economy and to prevent the corruption 
from occurring. The inspection and supervision organs of 
the Party and State must be further improved. The super- 
vision by the Party organizations, by the State depart- 
ments, by the Chinese People’s Political Consultative 
Conference, by the great masses and by the public opinion 
should be organically combined into a strong supervision 
system. The National People’s Congress and its Standing 
Committee as an organ of the State power should supervise 
according to law the work of administration, judicial and 
procuratorial departments. They should listen to the 
reports from the government, people’s courts and people’s 
procuratorates on the corruption problems which are of 
great concern for the people, and then urge the depart- 
ments concerned to solve the problems. The National 
People’s Congress and its Standing Committee should 
support and urge the judicial organs to timely investigate 
and deal with the big and important cases. The National 
People’s Congress and its Standing Committee should 
conscientiously handle appeals, complaints and accusa- 
tions from the people. The officials elected and appointed 
by the National People’s Congress and its Standing Com- 
mittee who are found out to have conducted such corrup- 
tion as embezzlement and briberies should be investigated, 
dismissed from their post and punished according to law. 
The construction of socialist spiritual civilization should 
also be emphasized in combat against corruption because 
it can help to establish a healthy social mood. 


Reporter: Mr. Chairman, you have given an important talk 
today, and our readers will certainly show great concern 
for the talk. Thank you for squeezing time from your busy 
agenda for this interview. 


Li Langing Sends Message To Machine-Building 
Forum 


OW 1702223295 Beijing XINHUA in English 1640 GMT 
17 Feb 95 


[FBIS Transcribed Text] Beidaihe, February 17 (XIN- 
HUA)}—China will take measures to improve the effi- 
ciency of its machine-building industry and to develop it 
into one of China’s pillar industries, according to a 
national conference, that ended here today. 


Vice-Premier Li Langing said that China’s machine- 
building sector has made many achievements since China 
started adopting reforms and opening up in the late 1970s, 
such as in product variety and quality, and in the scale of 
production. 
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Some other long-term problems, however, should be 
solved by adopting both practical and effective measures, 
Li said in a message sent to the conference. 


He pointed out that the supply of ordinary mechanical 
products has exceeded demand, while at the same time 
markets are suffering from a lack of special-use products 
and technology-intensive ones. 


An irrational industrial structure and unnecessary repeat 
production are causes of certain low productivity and poor 
economic efficiency, he noted. 


Li called on those working in this sector to set up some 
large enterprise groups and to diversify their production 
on a fairly large scale. The machine-building enterprises 
should tighten up their management and improve product 
quality to a measurable degree. 


Mechanical goods for export should be concentrated in 
complete sets and hi-tech electromechanical products, Li 
explained, adding that foreign trade departments, customs 
offices, and banks should give full support to key export- 
oriented enterprises and their products. 


He went on to say that the major task for China’s machine- 
building and automobile industries this year is to carry out 
industrial policies and China, for its part, will attach 
importance to the production of basic machinery and key 
parts for automobiles. 


China has drawn up an outline for the development of its 
machine-building industry, 2imed at providing advanced 
equipment for other industries over the next 15 years, 
according to those present at the conference. 


Minister of Machine ilding He Guangyuan told the 
conference that the major task for the sector this year is to 
improve product quality. 


Enterprises will adjust production and supply of products 
in accordance with market demand, and the proportion of 
hi-tech products among the total mechanical products is 
expected to rise three percentage points this year, it was 
explained at the conference. 


Li Ruihuan Chairs CPPCC Leaders’ Meeting 


OW1702163795 Beijing XINHUA in English 1610 GMT 
17 Feb 95 


[FBIS Transcribed Text] Beijing, February 17 (XIN- 
HUA)—The 24th Meeting of Chairman and Vice- 
Chairmen of the National Committee of the Eighth Chi- 
nese People’s Political Consultative Conference (CPPCC) 
was held here today, presided over by CPPCC Chairman 
Li Ruihuan. It was decided at the meeting that the 10th 
Standing Committee session of the Eighth CPPCC 
National Committee is to be held from the 24th to the 27th 
of this month in Beijing. 


Those present listened to Zhu Xun, secretary general of the 
CPPCC National Committee, who spoke on preparations 
for the third session of the Eighth CPPCC, scheduled to 
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open on March 3. CPPCC National Committee Vice- 
Chairman Wang Zhaoguo and Deputy-Secretaries General 
Zhu Zuolin and Zheng Wantong spoke on the relevant 
matters. 


Those attending adopted drafts on personnel changes in 
the Eighth CPPCC National Committee, the draft work 
report of the Standing Committee of the Eighth CPPCC 
National Committee, and the draft agenda for the third 
session of the Eighth CPPCC, all of which will be sub- 
mitted to the 10th session of the Standing Committee of 
the Eighth CPPCC National Committee for review. 


Qian Liren, chairman of the CPPCC Foreign Affairs 
Committee, was appointed spokesman for the third ses- 
sion of the Eighth CPPCC. 


Also discussed at the meeting were all special committees’ 
summary reports of their work in 1994. 


Ye Xuanping, Wu Xuegian and other vice-chairmen of the 
CPPCC National Committee attended today’s meeting. 


Li Tieying Inspects Jiangxi, Discusses Reform 
OW 2002125495 Beijing XINHUA Domestic Service in 
Chinese 1304 GMT 14 Feb 95 


[By XINHUA reporter Lu Jing (4151 0513) and JIANGXI 
RIBAO reporter Wang Hui (3769 2547)} 


{[FBIS Translated Excerpt] Nanchang, 14 Feb (XIN- 
HUA)}—During his recent inspection tour of Jiangxi, Li 
Tieying, member of the CPC Central Political Bureau, 
state councillor, and chairman of the State Economic 
Restructuring Commission, stressed that the general objec- 
tive of reform has been clearly defined since the convening 
of the Third Plenary Session of the 14th CPC Central 
Committee. The major task for the present stage is 
probing, through experimentations, for typical examples in 
areas such as enterprise reform, social security system, and 
market development that can be popularized throughout 
the province, and probing for specific methods of estab- 
lishing a socialist market economy. 


Accompanied by Jiangxi Provincial CPC Committee Sec- 
retary Mao Zhiyong, Li Tieying inspected Shangyao, Ying- 
tan, Dongxiang, Gongging, and Nanchang from 10 to 14 
February. Output in various sectors of the economy in 
Jiangxi increased considerably last year. The province 
reaped another bumper harvest following five years of 
consecutive bumper yields. [passage omitted] 


During his inspection tour in Jiangxi, Li Tieying concen- 
trated on studying the progress of deepening rural reform 
and carrying out reform experiments in various localities. 
He ~ ted the “company plus peasant household” opera- 
tion mode being vigorously promoted in both urban and 
rural areas in Jiangxi can serve as a bridge “for bringing 
service into peasant households and leading farmers into 
markets.” He pointed out: This type of joint establish- 
ments, which provide all-round service to farmers before 
production, during production. and after production, 
which share risks with farmers, and which are mutually 
beneficial, have, to a certain extent, solved the contradic- 
tion between socialized mass production and scattered 
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operations by individual peasant households. Such estab- 
lishments have readjusted the relations of production in 
rural areas, thus enabling production factors to play a still 
greater role after reorganization. 


Li Tieying pointed out: To fulfill this year’s reform tasks, it 
is necessary to pay attention to properly handling the 
relationship among reform, development, and stability; 
the relationship between key reform projects and sup- 
porting report projects; the relationship between the gen- 
eral objective of enterprise reform and the current tasks of 
enterprise reform; and the relationship between insistence 
on standardized procedures and pushing ahead reform in 
line with reality. Economic restructuring departments in 
all areas should conduct experiments to boldly explore 
specific ways for establishing new systems within the 
framework of the general objective of reform set by the 
central authorities. Enterprise reform should be the pri- 
ority. Marked progress in enterprise reform should be 
made this year. Special efforts should be made to set some 
examples in, or find a way for, the establishment of a 
modern enterprise system. At present, special attention 
should be given to carrying out the reform of the social 
security system and creating a social environment for 
enterprise reform. 


While attending a discussion meeting with comrades from 
Jiangxi’s Economic Restructuring Commission, Li Tieying 
called on comrades of all economic restructuring depart- 
ments to cherish reform, dedicate themselves to reform, 
study a and strive to improve themselves. [passage 
omitted 


He said in the new situation, party committees at all levels 

should make special efforts to strengthen leadership over 

—-. Improved coordination is the key to advancing 
orm. 


NPC Vice Chairman Tomur Dawamat Inspects 
Hainex 


HK2/02015295 Haikou Hainan People’s Radio Network 
in Mandarin 2300 GMT 17 Feb 95 


[FBIS Translated Excerpt] Tomur Dawamat, vice 
chairman of the National People’s Congress [NCP], 
inspected Hainan recently. A« Haikou'’s Cuiyuan Hotel 
yesterday afternoon, he met with leaders of the relevant 
provincial departments. Xin Yejiang, vice chairman of the 
provincial people’s congress; Huang Baoxhang, director of 
the provincial planning department; Lin Daoqun, deputy 
director of the provincial economic structural reform 
office; and other relevant leaders; reported to the meeting 
on Hainan’s economic construction, reform, opening up, 
and social order since the establishment of Hainan Prov- 
ince. They also asked the relevant central departments to 
help Hainan resolve its problems. 


Tomur Dawamat said: Since its establishment, Hainan 
Province has developed rapidly. Hainan is rich in natural 
resources. [words indistinct] 


At a time when the state is strengthening macroeconomic 
regulation and control, some localities in Hainan are 
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introducing foreign capital for their development. Nation- 
ality solidarity in Hainan is good, and the provincial 
government has made good achievements in exercising 
management over society, as well as in curbing pornog- 
raphy, gambling, and drug trafficking. [words indistinct] 


Regarding current problems, he pointed out: At present, 
the gap between urban and rural areas has widened. There 
is a need to improve the lives of people at the grass-roots 
level. [passage omitted including indistinct portion] 


In conclusion, Tomur Dawamat said that reform, devel- 
opment, and stability must be closely integrated. [words 
indistinct] 


Peng Peiyun Attends Yunnan Meeting 


HK1802021595 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 13 Feb 95 


[FBIS Translated Text] On the night of 11 February, Peng 
Peiyun, state councillor and minister of the State Family 
Planning Commission who was in Kunming, listened to 
reports by the leading comrades of the Yunnan CPC 
Committee and the provincial people’s government, and 
exchanged views with the latter on such work as family 
nlanning, public health, and narcotics control. 


Comrade Peng Peiyun said: The Yunnan provincial party 
committee and government have attached great impor- 
tance to family planning work, have taken many measures 
in line with actual conditions, and have achieved great 
success. 


Comrade Peng Peiyun stressed: As the conditions of var- 
ious localities are different, and as the state of social and 
economic development varies from place to place, specific 
guidance should be given in carrying out family planning 
work. In view of the characteristics of border nationality 
areas in Yunnan, we should pay close attention to the 
building of grass-roots family planning units, to the 
enhancement of the grass-roots service network, and to the 
training of family planning personnel, and should con- 
stantly improve the standard of administration and ser- 
vice. 

Speaking on public health work, Comrade Peng |’eiyun 
pointed out: Great changes in Yunnan’s public health 
situation have taken place since liberation, with great 
achievements scored. As Yunnan has a long border and 
adjoins several countries via common mountains and 
rivers, we must guard the southern pass, and must do a 
good job in narcotics contro! and AIDS prevention. 


Comrade Pu Chaozhu, secretary of the provincial party 
committee, said: We are grateful to the leading comrades 
of the State Council and the State Family Planning Com- 
mission for coming to our province to help and guide our 
work. We have scored considerable achievements in such 
aspects as family planning, public health, and narcotics 
control, but we still lag behind others in many respects. We 
definitely must narrow the gap and improve all types of 
work in line with the requirements set by the party Central 
Committee and the State Council, and in light of Yunnan’s 
actual conditions. 


NATIONAL AFFAIRS 23 


Liang Jinquan, deputy secretary of the provincial party 
committee, and Vice Governors Huang Bingsheng and 
Zhao Shumin were also present at the meeting. 


Associate of Dissidents Jailed 


HK2102063095 Hong Kong EASTERN EXPRESS in 
English 21 Feb 95 p 7 


[By Bruce Gilley] 


[FBIS Transcribed Text] Beijing has sentenced a close 
associate of two prominent dissidents to three years in 
prison in a verdict that human rights groups say is illegal 
and politically motivated. 


The jailing of Bi Yimin on charges of misappropriating 
funds could come as an embarrassment to China following 
the arrival in the capital last night of the United States 


Energy Secretary, Hazel O'Leary. 


Bi was the financial manager of a Beijing company run by 
the dissidents Wang Juntao and Chen Ziming, both of 
whom were released from prison last spring after serving 
sentences for counter-revolutionary activities. 


The releases were widely seen then as part of Beijing's 
successful campaign to win renewal of China’s most- 
favoured nation trading status in the U.S. without attached 
human rights conditions. 


Wang went to the U.S. to seek medical treatment, but 
Chen refused offers to go abroad, fearing an attempt to 
send him into forced exile. 


Beijing was “trying to limit the damages of those releases”, 
Robin Munro, the Hong Kong director for the New York- 
based group Human Rights Watch/Asia, said. “By perse- 
cuting their colleagues they're sending a warning against 
attempts to restart their previous activities.” 


Bi, 43, was convicted by the Beijing Fangshan District 
Court last Tuesday for allegedly stealing about 40,000 
renminbi (HK$38,000) between 1991 and 1993 from a 
research institute set up by Wang and Chen. 


Munro said the court’s admission that Bi’s case was 
decided by the group of court and party officials known as 
the adjudication committee rather than by the panel of 
judges chosen for the case made the verdict unconstitu- 
tional. 


“They often do this in political cases, but | have never seen 
it stated so bluntly,” he said. 


Bi was convicted despite written denials of the charges by 
both Wang and Chen, who argued that everything he did 
fell within the scope of his authority as the institute’s 
director. 


The funds were used to buy medicine and books for Wang 
and Chen while they were in jail. 

Chen's wife, Wang Zhihong, said from Beijing last night 
that requests by herself and Chen to appear before the 
court had been denied. She added that the listing of her 
name as a witness against Bi in the verdict statement was 
“outrageous and insulting”. 
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Bi, who was active in both the Democracy Wall movement 
of the late 1970s and the Tiananmen Square protests of 
1989, has been held without trial since October 1993. 


Friends refrained from raising his case with the interna- 
tional community in the hope that justice would work its 
course and he would be released. 


“At first, we thought we could resolve the issue by working 
with the court officials in good wiii ‘o provide evidence on 
the case. But later we discovered that the case was just an 
excuse,” Wang Juntao said from the U.S. last night. 


“This conviction was made under pressure from senior 
officials in the Chinese government. The local prosecutor 
told us as much. Bi never had a chance.” 


Bi’s lawyers have lodged an appeal that is scheduled to be 
heard on Friday. 


If the appeal is rejected, Bi will be eligible for release in 
October 1996. 


State To Launch Lower-Income Housing Project 


OW2102045395 Beijing XINHUA in English 0227 GMT 
21 Feb 95 


{[FBIS Transcribed Text] Beijing, February 21 (XIN- 
HUA)}—The State Council, China’s highest governing 
body, has worked out regulations for the implementation 
of a large-scale housing construction project. 


Tie Anju (“spacious and comfortable housing”) Project, a 
program that aims at building more houses affordable for 
low- and medium-income urban families, is due to be 
started in 59 large cities and work units. 


The regulations include details for construction funds, 
land for construction use and sales of houses. 


A system of raising money for the project among the public 
should be put into place among more than 60 percent of 
the workers in these cities and units. More than half of the 
necessary funds for the project should be raised in the 
cities before the start of the project, according to the 
regulations. 


Other sources of funds will be housing funds, revenues 
from sales of houses paid in advance and other sources. In 
addition, banks will provide loans for the project. 


The houses constructed will be sold to urban low- and 
medium-income families at cost price, with priority given 
to retired people, teachers and those who have special 
housing difficulties. 


These people can buy the houses by mortgage, with the 
repayment made in no more than ten years and the 
first-time repayment making up no less than 40 percent of 
the housing price. 


Land for construction use and the cost of corresponding 
urban facilities construction will be met by the local city 
governments. The entire project must be nonprofit- 
making, and various methods will be used to lower the cost 


prices. 
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Program Planned To Ease Severe Housing 
Shortage 

HK1802081595 Beijing CHINA DAILY in English 
18 Feb 95 p 2 


{By Yang Yingshi: “Plan Aims to Remedy Shortage of 
Housing”’} 


[FBIS Transcribed Text] China has embarked on an ambi- 
tious programme to promote housing reform and ease the 
severe lack of housing for middle- and low-income fami- 
lies. 


The programme, known as the Comfort Housing Project, 
is also designed to accelerate residentiz' construction. 


Housing is a focus of the State's construction strategy this 
year, Vice-Minister of Construction Li Zhendong said 
yesterday in Beijing. 


The five-year project is aimed at building new dwellings 
with a total floor space of 150 million square metres and 
selling them to medium- and low-income urban residents 
at cost. 


“Priority will be given to families whose housing is seri- 
ously inadequate,” Li said. 


Housing covering | 2.5 million square metres of floor space 
is to be built this year in 58 large and medium-sized cities. 
The cost is estimated at 12.5 billion yuan ($1.5 billion), 
with 5 billion yuan ($596 million) to be provided by 
central government loan and 7.5 billion yuan ($892 mil- 
lion) to be raised by local governments. 


China has seen a remarkable improvement in the living 
conditions of urban residents thanks to an amazing devel- 
opment in housing construction in the past decade. Li said. 


The per capita housing space of urban residents has 
increased to 7.7 square metres from 3.7 in 1979. 


But some 4 million urban residents still have less than 4 
square metres of living space. 


And housing of more than 30 million square metres in 
floor space is in urgent need of renovation. 


Many luxury residential and office buildings have been 
built in the past few years, to the neglect of affordable 
housing. 


Although Li gave no specific prices, he said every effort 
would be made to keep the cost of the new housing down 
while ensuring its quality. 


Local governments are urged to offer every possible sup- 
port for the project including providing land at reduced 
prices and allocating funds for supplementary facilities. 


The Ministry of Construction has set its target at raising 
the national average living space to 8 square metres per 
person by the end of the century. 
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Ministry Forms Rules To Complement Prison 
Law 

HK2002150795 Beijing CHINA DAILY in English 
20 Feb 95 p2 


{By Ma Chenguang: “New Rules For Prisons To Support 
Recent Law” ] 


[FBIS Transcribed Text] A set of regulations is being 
drafted by the Justice Ministry to complement the Prison 
Law and help with its enforcement. 


The rules deal with matters including the organization of 
prisons and the handling of juvenile offenders, Justice 
Minister Xiao Yang said on Saturday. 


Detailed rules on the implementation of the Pnson Law 
are also being drafted, Xiao said at the closing of a meeting 
of justice administrators in Beijing. 


The Prison Law was passed on December 29 last year and 
went effective immediately. It aims to provide uniform 
management for China's 685 prisons and 1.28 million 
inmates. 


All prison staff nationwide are to receive training to master 
the new law and change outdated ideas, Xiao said. Stricter 
supervision of prisons will gradually be established. 


Apart from rooting out any corruption or other wrong- 
doing within the prison circles, a state compensation and 
duty-seeking system in law enforcement in prisons will be 
introduced to treat mistakes by the police, Xiao noted. 


Appropriate facilities, policies, and training are all 
required for a modern prison system, Xiao said. 


With the state’s determination to provide the funds needed 
to upgrade prison equipment and accommodation, the 
question of facilities is not hard to resolve, Xiao said. 


This will free up prison administrators to focus on 
improving the quality and training of security staff, the 
prison management system, and the education and work 
system. 


All this will help prisons more effectively achieve their aim 
of reforming inmates. 


Much has been accomplished in the fields of prison theory 
and research in the 45 years since the founding of the 
People’s Republic of China. 


And the work accelerated after 1979, when China 
embarked on reform and opening up. 


More than 200 books and 3,000 academic papers on the 
theory of reforming criminals have been published since 
1979, Xiao said. 


A total of 670,000 copies of 36 periodicals are circulated 
annually to disseminate information throughout the prison 
system. 
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Bi Qun New Capital Iron, Steel Corporation Head 
OW 1902152795 Beijing XINHUA in English 1454 GMT 
19 Feb 95 


[FBIS Transcribed Text] Beijing, February 19 (XIN- 

HUA)—Bi Qun was appointed chairman of the board of 

directors and secretary of the Chinese Communist Party 

committee of the Capital Iron and Steel Corporation 

Ghevgnneh one of China’s steel giants, replacing Zhou 
uanwu. 


Bi, 55, who used to be general manager of the Baotou Iron 
and Steel Corporation, has been vice-minister of China’s 
Metallurgical Industry since 1993. 


The new replacement was announced last Tuesday [14 
February] and the decision was taken because of the old 
age of Zhou Guanwu who turns 77 and the need for the 
future development of the steel giant, sources said. 


“I’m 77 this year and I have been feeling that my energy is 
flagging day by day,” Zhou said, adding that “Shougang 
has been developing fast, yet my physical strength and 
energy are declining and I’m no longer competert at the 
job.” 


Having been home for some time and feeling quite well, 
Zhou said that he would continue to concern himself with 


Shougang’s development. 


According to Shougang sources, Bi Qun has been working 
on his new post since last Tuesday. Bi said his replacement 
would not affect the progress of reform and the develop- 
ment of the steel giant, on tlie other hand, it would greatly 
— the giant’s reform and opening up to the outside 
world. 


The corporation’s decision-making power and relevant 
policies will remain unchanged and will carry forward its 
tradition on the basis of the successes it has achieved and 
greater contribution to the country, Bi stressed. 


In an exclusive interview with XINHUA Saturday, Luo 
Bingsheng, general manager of the corporation, said the 
corporation's overseas business will retain its fast develop- 
ment momentum though Zhou Beifang, head of the Shou- 
gang Concord (Hong Kong) Internationa! Enterprises Ltd. 
has been detained for his interrogation in connection with 
an economic crime case. Zhou Beifang has been replaced 
by Zhang Yanlin. Zhang, 55 and has been working in 
metallurgical industry for over 30 years, will go to Hong 
Kong shortly to take office. 


At present, he added, production and administrative work 
are normal and the workers are doing their best to ensure 
greater successes this year. 


Shougang Concord Manager Arrest Rumors 
‘Groundless’ 


OW2002113095 Beijing XINHUA in English 1000 GMT 
20 Feb 95 


{[FBIS Transcribed Text] Beijing, February 20 (XIN- 
HUA)—It is confirmed here today that Li Geng, general 
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manager of the Hong Kong-listed Shougang Concord Inter- 
national Enterprises (Hong Kong), now is in Beijing to 
report on his duties, instead of “being arrested” as rumors 
go. 

Reliable sources denied Li’s arrest as “totally groundless”, 
saying that Li, who is also a director of the Shougang 
Concord Grand (Group) Ltd. is reporting on his duties at 
the Capital Iron and Steel Corp. in Beijing. 


Official in Oriental Plaza Project Arrested 
HK 1802081395 Hong Kong EASTERN EXPRESS in 
English 18 Feb 95 p 1 


[By Wang Xiangwei] 


[FBIS Transcribed Text] Senior official in the Beijing 
mayor's office has committed suicide and another official 
in the office of the city’s Communist Party secretary has 
been arrested, sources said yesterday. Both were involved 
in the controversial Oriental Plaza project in the Wangfu- 
jing district in central Beijing. 

It is believed that the two officials were close to the mayor, 
Li Qiran and the municipal party boss, Chen Xitong. 
Sources said there has been much speculat'on about the 
two officials in the Chinese capital in the pist two weeks. 
The reconstruction project attracted attentiwn after a row 
erupted when McDonald's was asked to move out to make 
way for the redevelopment, even though the hamburger 
chain had a 20-year lease on the site. 


Beijing officials declined to comment on ‘he reported 
suicide and arrest. The Cheung Kong Group uwned by the 
Hong Kong tycoon Li Ka-shing had signed an agreement 
with the Beijing municipal government to develop a piece 
of Wangfujing into Oriental Plaza for an estimated 
US$1.8bn. But the project ran into difficulties after 
McDonald's refused to vacate the site. Later, the construc- 
>= of Oriental Plaza was halted by central government 
officials. 


It has been reported that because of Li's strong connections 
in Beijing, local authorities allowed the project to begin 
with a minimum of red tape. 


XINHUA Commentator on Social Order 


OW 2002134795 Beijing XINHUA Domestic Service in 
Chinese 2116 GMT 19 Fel, 95 


{Commentary by unidentified XINHUA special contrib- 
uting commentator: “We Must Genuinely Implement the 
Leadership Responsibility System for the Comprehensive 
Management of Public Security’’} 


[FBIS Translated Text] Beijing, 19 Feb (XINHUA)—In a 
bid to better adhere to the strategic thinking of “carrying 
out the policy of promoting the reform and opening up 
drive with one hand and cracking down on severe crimes 
with the other and putting equal emphasis on both,” to 
enabie all levels of relevant leading cadres of party com- 
mittees, governments, departments to truly undertake the 
political responsibility of ensuring public security in areas 
under their administration, the Committee for Compre- 
hensive Management of Public Security under the CPC 
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Central Committee, the Commission for Discipline 
Inspection under the CPC Central Committee, the Orga- 
nization Department under the CPC Central Committee, 
the Personnel Ministry, and the Supervision Ministry 
jointly formulated the “Certain Provisions on Imple- 
menting the Leadership Responsibility System for the 
Comprehensive Management of Public Security” (referred 
to hereafter as “provisions”) in November 1993. They 
called on all levels of party committees and governments 
to establish the leadership responsibility system for com- 
prehensive management of public security, to set the 
targets for leading cadres in all levels of party committees, 
governments, and departments to perform well the tasks of 
comprehensive management of public security and to 
ensure a good social order in areas under their administra- 
tion during their terms, and to directly link party and 
government cadres’ job performance evaluation, promo- 
tion, rewards and punishments with their work on the 
comprehensive management of public security. The pro- 
mulgation and implementation of the “provisions” have 
provided a strong and effective guarantee for and greatly 
promoted the work of the comprehensive management of 
public security. 


More than one year since the promulgation of the “provi- 
sions,” relevant departments in provinces, autonomous 
regions, municipalities, and departments under the CPC 
Central Committee have promptly formulated concrete 
and detailed rules for implementation by taking real con- 
ditions in localities and departments into consideration. 
Many top local party and government leaders publicly said 
that they were the number one persons in charge of public 
security in their regions and that they would give priority 
to the task of the comprehensive management of public 
security. Many major leaders in provinces, autonomous 
regions, and municipalities signed letters of responsibility 
with major leaders in prefectures (cities), enhanced the 
leadership over the work of comprehensive management 
of public security in all departments, and placed this task 
high on the agenda. 


Since the Third Plenary Session of the | 1th CPC Central 
Committee, Comrade Deng Xiaoping has repeatedly 
stressed that to build socialism with Chinese characteris- 
tics and to engage in the four modernizations, China must 
take a two-handed approach—namely, embark on the 
construction with one hand and crack down on crimes 
with the other. The drive to crack down on crimes will 
continue as long as we continue with the policy of reform 
and opening up to the outside world. This is a long-term 
task which must be carried out in the entire process of 
reform. Only by doing this can the policies on reform and 
opening up be correctly implemented. If we fail to do a 
good job on social order and if social order keeps on 
degenerating, the society will become a place where cor- 
ruption, robbery, theft, and embezzlement run rampant. 
That will bring about a change in the nature of the entire 
economy; even if we succeed in the economy, the success 
will be devoid of meaning. Tiicrefore, doing a good job in 
social order and maintaining social stability are not only 
the pressing demands of the broad mass of the people but 
also the requirements for social development and for 
building socialism with Chinese characteristics. 
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Social order is a complex social issue. To ensure an 
effective crackdown on and prevent crimes and maintain a 
good social order, it is necessary to mobilize the entire 
society to come to grips with this issue and to practice the 
comprehensive management of social order. Mobilizing 
the entire social forces to grapple with public security is a 
superior element of our socialist system and a concrete 
embodiment of an excellent tradition that integrates spe- 
cialized organs with the mass line. In late 1970’s and early 
1980's, the CPC Central Committee, after summing up the 
public security work's experience, put forward the policy 
of the comprehensive management of public security. In 
1991, the CPC Central Committee, the State Council, and 
the National People’s Congress Standing Committee 
adopted the “Decision on Enhancing the Comprehensive 
Management of Public Security.” “Enhancing the Com- 
prehensive Management of Social Order and Maintaining 
Long-Term Social Stability” was written into the general 
program of the “Party Constitution” at the 14th CPC 
National Party Congress. Therefore, doing a good job in 
the comprehensive management of public security has 
become a common task for the entire party and society, 
particularly an unavoidable political responsibility for 
major party and government leading comrades. 


The “provisions” laid down by the two commissions, two 
ministries, and one department were formulated in line 
with Comrade Deng Xiaoping’s theory on building 
socialism with Chinese characteristics and with the party's 
basic line, which is an important measure to enhance the 
comprehensive management of public security and to 
ensure the long-term social stability. Every party member, 
party and government leading cadres in particular, should, 
proceeding from the high plane of building socialism with 
Chinese characteristics, fully recognize the important sig- 
nificance of practicing the leadership responsibility system 
for the comprehensive management of public security, 
enhance sense of responsibility, exert extra efforts in work, 
and bring about the prompt implementation of various 
measures on the comprehensive management in their 
regions and departments through their own actual moves. 


The formulation of the leadership responsibility system 
further improved the encouragement and supervision 
mechanisms of leading cadres’ coming to grips with the 
work of the comprehensive management of public secu- 
rity. The broad mass of the people gave their support. All 
levels of party and government leading comrades also 
attached importance to and welcomed it. Taking it as a 
cue, many party and leading cadres made sure that upper- 
level departments oversee the implementation of the “‘pro- 
visions” by lower-level departments and that measures on 
the comprehensive management of public security were 
quickly implemented in all grass-roots units. When sum- 
ming up last year’s work at the end of last year and at the 
beginning of this year, many localities and departments 
treated the checks on the implementation of the leadership 
responsibility system for the comprehensive management 
of public security as an important task. They carried out 
strict evaluations; they made sure that party and govern- 
ment leading cadres’ ability and performance in handling 
the comprehensive management work were linked with 
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their administrative performance evaluation, promotion, 
and rewards and punishment. In line with the require- 
ments set forth in the “provisions” recently, provinces and 
autonomous regions, including Liaoning, Jilin, and Xin- 
jiang affixed the responsibilities of relevant major party 
and government leaders over the breakout of several major 
fire cases last year. This has produced a good social impact. 
This also helped enhance all levels of party and govern- 
ment leaders’ sense of political responsibility to ensure 
security in their areas. 

Comrade Jiang Zemin recently pointec out: “Certain 
Provisions on the Implementation of the Leadership 
Responsibility System for the Comprehensive Manage- 
ment of Public Security’ worked out by two commissions, 
two ministries, and one department is a good document.” 
He stressed: “It goes without saying that party and govern- 
ment leaders must undertake the political responsibility to 
ensure security in their regior.s and assume the overall 
responsibility for social stability and security conditions in 
localities.” He added: ““Whether one has done a good or 
bad job done in the area of political and legal work and in 
the comprehensive management of public security needs 
to be made into one of the important criteria to evaluate 
leading cadres’ administrative performance.” This is a full 
affirmation of the major significance of practicing the 
leadership responsibility system for the comprehensive 
management of public security and a strong driving force 
for further implementing the leadership responsibility 
system for the comprehensive management of public secu- 
rity. In the new year, all levels of party and government 
leading comrades should correctly handle well the relation- 
ship between reform, development, and stability. They are 
urged to genuinely assume the political responsibility of 
ensuring security in the areas under their administration in 
addition to engaging in the tasks of deepening the reform, 
expanding the opening up, and of developing the economy. 
They are also urged to include the task of really doing a 
good job in the comprehensive management of public 
security as one of the targets during their official terms, to 
comprehensively implement various measures on the com- 
prehensive management of public security, to help main- 
tain social stability, and to strive to realize the various 
tasks set forth by the CPC Central Committee and by the 
State Council. 


Scholars Compile Books Helpful to Policy 
Making 

OW2002081895 Beijing XINHUA in English 0757 GMT 
20 Feb 95 


[FBIS Transcribed Text] Shenyang, February 20 (XIN- 
HUA)}—A number of books of information compiled by 
Chinese scholars have offered some valuable propositions 
on decision-making on a wide range of issues in the areas 
of social and economic development. 


One, entitled “Analysis and Prospects of 1994 and 1995 
Economic and Social Situation,” became the focus of 
attention of local governmental groups and scholars, 
shortly after its completion at the end of last year in 
northeast Liaoning Province. 
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The only previous work of comparable scope was one from 
the Beijing Social Science Academy, entitled “Analysis of 
Beijing's Economic and Social Development”. 

This work is basically unprecedented since China used to 
embrace a central planning economic system under which 
all economic information was related entirely to produc- 
tion norms set by the central government. 


As early as in 1979, Yu Guangyuan, a famous economist 
with the Chinese Academy of Sciences, had already pro- 
posed that scholars prepare a white book on the economy, 
stirring great interest among Chinese academics. 


Scholars have come to understand that, during the period 
of far-reaching change to a market economy, the books can 
function as a sort of encyclopaedia providing a great deal 
of diversified information about how to meet the urgent 
demands of different enterprises. trades, and regions. 


In 1989, a set of books compiled by Wu Jinglian, an 
economist, entitled “Analysis of China’s Economic Situa- 
tion”, started to be publ’shed. 


Subsequently, a series of books in this category appeared in 
the following years, concentrating on analyses and pros- 
pects of China’s economic and social development. 


Persons in government departments have a high opinion 
of these books, commenting that scholars have supplied 
indispensable references and companion pieces to the 
policy making of governments at all levels. 


Collector Attempts To Auction Mao Statue 


HK1802020295 Beijing ZHONGGUO XINWEN SHE in 
English 1305 GMT 17 Feb 95 


[FBIS Transcribed Text] Wuhan, February 17 (CNS)}—A 
collector for items closely related to late Mao Zedong 
including Mao’s statues and badges has been locked in 
trouble since the second half of last year when he made 
public an attempt to auction a rarely seen Mao statue at a 
price of RMB [Renminbi] | million. The controversy has 
not yet been settled. 


During the period when the Cultural Revolution came to a 
climax, a machinery factory under the then Ministry of 
Aero-Space Industry cast a big Mao statue measuring 2.85 
metres high and weighing !.65 tons out of great respect to 
this leader. Material used in the making of the statue 
included best quality aluminum-magnesium alloy and the 
volume was so big that it could be used to produce a 
fighter. After learning this matter Mao was very angry and 
raised great opposition to the making of a statue for him. 
The already finished statue was therefore stored in a 
military warehouse for 26 years. 


The collector called Chen Changjun who founded a com- 
plex in which various items related to Mao were collected 
bought the statue in 1993 and spent RMB 10,000 in 
transporting the statue to Wuhan. 


Chen signed an agreement with a Hubei auction company 
and relevant department on the auction of the statue at a 
base price of RMB | million which was originally set for 
December 26 last year in order to raise capital for further 
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development of the complex. A reply from the central 
authorities, however, said that a sale of the statue of the 
late leader out of commercial purpose was not considered 
a solemn practice. The central authorities added that no 
commercial publicity for the statue could be made. This 
matter then became a hot topic in the news media sector 
and within relevant departments. 


The collector said recently that even though he was caught 
in trouble he was trying his best in accordance with law 
and regulations to make the auction possible. 


Science & Technology 


‘Strong’ Evidence Shows Satellite Exploded First 


HK2002043295 Hong Kong TA KUNG PAO in Chinese 
20 Feb 95 p Al 


[“Special dispatch” from Chengdu 19 February: “Scat- 
tered Remains at Xichang Satellite Launching Site Shows 
Wreckage of Satellite Drops First and Then Wreckage of 
Rockets”] 


[FBIS Translated Text] According to a source, when gath- 
ering the remains of the exploded “Apstar 2” satellite and 
the “Long March” rockets at the Xichang Satellite 
Launching Site, the order of the scattered remains of the 
two objects gives strong, clear evidence that the remains of 
the wreckage of the satellite were first spotted before those 
of the wreckage of the second-stage and fisrt-stage rockets 
and the booster. In accordance with the regular relay work 
form, the booster should have been spotted first and then 
the first-stage and second-stage rockets and the satellite 
entering the orbit. This precisely reverse scaterring phe- 
nomenon has led people to reach the only possible infer- 
ence that the satellite exploded before the rockets. 


The wreckage of the U.S-made satellite were taken back to 
the United States on 13 February by a Boeing 747 dis- 
patched by the U.S. side. 


Daily Blames Satellite for Explosion 


HK2002141495 Hong Kong TA KUNG PAO in Chinese 
20 Feb 95 p Al 


(“Special article” by TA KUNG PAO news team: “After 
Studying and Analyzing Photos, a Space Expert Points Out 
the Flame at the Rocket Head Is Definitely Coming From 
the Satellite] 


[FBIS Translated Text] This newspaper took a batch of 
photos to consult an expert in astronautics science and 
technology about the cause of the satellite-rocket explosion 
at Xichang Satellite Launch Center on 26 January. After 
carefully studying the photos, the expert said that at least 
three points were certain through analysis: First, abnormal 
flames first emerged from the part where the satellite was 
placed. Second, even when the rocket head was burning, 
the first stage of the rocket was still working normally. 
Third, from the light given off by the explosion, the shape 
of the rocket propellers and the blue line between the first 
stage and the second stage of the rocket could still be seen, 
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showing that at the very moment of explosion, the struc- 
ture of the rocket was still in good condition and no 
abnormality existed within the rocket. 


Could one say then that the flame at the head of the rocket 
came from the satellite? The expert replied: The head of 
the rocket is composed of two parts. One part is a shell or 
cowl to protect the satellite, made of special waterproof, 
fireproof, and pressureproof material. The other part is the 
satellite itself, which carries its own engine. Inside the 
satellite engine, there is fuel and the fuel is the only 
combustible item at the head of the rocket. 


In addition, could the flame at the head of the rocket be 
caused by a leakage of rocket fuel? The first two stages of 
the Long March 2E rocket comprised two connected 
cylinders, the second stage being closer to the part on fire. 
The second stage did not carry any fuel, and only carned 
combustion-supporting oxidants. Only the first stage. or 
the bottom of the rocket carried fuel. If there was any 
leakage of the rocket fuel, flames would have arisen frean 
the middle part of the rocket because, while the rocket was 
flying at high speed, even if the fire spread rapidly 1 would 
only spread downward and would never spread upward to 
the head of the rocket. 


“This means that the fire at the head of the rocket could 
only come from the satellite,” he said. 


The expert said: The two satellites, exploding in late 1992 
and last month, were both HS601 satellites made by 
Hughes Corporation of the United States. According to 
rough statistics, Hughes has so far produced 18 satellites of 
this type and these 18 satellites have been launched sepa- 
rately by France, the United States, and China. France's 
Anana launched 10 with nine successes with only one 
satellite failure, “PanAm-3,” which fell into the Atlantic 
Ocean five minutes after liftoff together with the rocket. It 
was said that the accident was caused by the rocket. The 
United States itself launched four with three successes. 
One satellite failed to enter its orbit due to rocket prob- 
lems. China has launched four satellites of this type with 
two successes and two failures. The two failures were 
caused by the satellites. 


It has been learned by these reporters from other sources 
that, after the satellite made by Hughes, the one to be 
launched on 26 January, was shipped to China, the U.S. 
side demanded that |2 guards be assigned to strictly watch 
the satellite day and night according to the arrangement 
made in advance, and no Chinese technician was allowed 
to approach the satellite, to prevent the advanced satellite 
technology from being “stolen.” In order to respect the 
demand of the cooperation partner, China treated the 
HS601 satellite in the same way as other U.S.-made 
satellites launched by China and all customs inspections 
were exempted as the satellite was shipped into China and 
transported directly to Xichang Satellite Launch Center. 
At the same time, all tests of crucial importance, including 
the “vibration test,” were given up according to the 
instructions from the U.S. side. According to China's 
practice, when a China-made satellite is to be launched, it 
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has to undergo many vibration tests together with the 
rocket to see whether or not the satellite and the rocket 
match each other well. 


Although the rocket and the satellite exploded, according 
to international practice and the terms of the contract, 
China can still get the launch fee as the rocket carried the 
satellite and lifted off from the launcher. At the same time, 
Hughes may also get the order to make another satellite of 
the same model as a result of the launch failure. Only Hong 
Kong's Asia-Pacific Communications Satellite Company 
and China's Pacific Insurance Company directly suffered 
losses, because Asia-Pacific Communications Satellite 
Company will have to postpone the use of Apstar-2 to 
develop its sate/ate communications services in China, 
Australia, ara some Asian and African countries, and 
Pacific Insurance would have to make $162 million of 
compensations. 

At present, the satellite launching contractor, China's 
Chang Cheng Industrial Corporation, and the rocket man- 
ufacturer, China's Carrier Rocket Technology Research 
Academy, are discussing with Hughes Corporation the 
responsibility issues. It is believed that a conclusion, 
different from the vague conclusions drawn in 1992, will 
be reached this time. 


Insurer To C Satellite 
oe o Compensate 


OW 2002132495 Beijing XINHUA in English 1304 GMT 
20 Feb 95 


[FBIS Transcribed Text] Shanghai, February 20 (XIN- 
HUA)-—-The explosion of the Hong Kong-owned Apstar-2 
satellite on January 26 fell within the insurance coverage of 
the Shanghai-headquartered Pacific Insurance Corpora- 
tion (PIC), the company announced here today. 


For 160 million U.S. dollars, the costliest coverage in 
China, PIC insured the launch and initial orbital move- 
ments of the satellite, made by the Hughes Company of the 
United States 2nd carried by a Chinese Long March No. 2 


The satellite and the rocket exploded shortly after takeoff 
from the Xichang Launching Center in southwest China's 
Sichuan Province, and the PIC immediately organized a 
team to handle the claim. 


“The work is going smoothly and is expected to be con- 
cluded within the next month,” said a senior PIC official. 


It is the quickest handling of a satellite insurance claim 
ever handled in China, according to the PIC. 


Advisory Body Urges Reforms in Telecom Services 


HK 1802081695 Beijing CHINA DAILY in English 
18 Feb 95 p 3 


By Cao Min: “Advisory Body Urges Telecom Service 
eforms”] 
[FBIS Transcribed Text] More measures should be taken 
to improve the capital city’s telecommunication service to 
keep up with its rapid economic development, Beijing's 
top political advisory body said. 
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Last night, members of Beijing's Chinese People's Political 
Consultative Conference (CPPCC) addressed inquiries to 
37 departments of the municipal government, including 
Beijing Telecommunication Bureau, at the third session of 
its eighth conference (in session, February 15-20). 
Beijingers still complain about inconveniences in phone 
service, like maintenance and charges, although the city 
boosted its phone switching capacity to three million lines 
and one million subscribers in 1994, said Fan Zichang, an 
adviser of Beijing's Committee of Jiusan Society ,a non- 
Communist party). 


The city should strengthen the technical management of its 
telecommunications system, pivotal to the country’s 
system, said Fan. 


Dozens of members attending the six-day conference also 
complained to officials with the city’s telecommunication 
administration about the bad maintenance service, confu- 
sion over different phone numbers and some other prob- 
lems concerning the quaiity of phone communications. 
They hoped such problems could be solved as soon as 
possible. 

Officials took note of what the members said and wrote 


down their phone numbers promising to investigate and 
dea! with these problems as soon as possible. 


Zhao Jidong, vice-director of Beijing Telecommunication 
Bureau, lists poor management, lack of investment and 
switchboard rooms’ construction as the three main causes 
for the above-mentioned probiems . 

“We will pay attention to improving the quality of about 
17,000 workers and officials coupled with the reform of 
our management system,” said Zhao. 


China Capable of Building ‘All-Weather Vessels’ 
HK2102062395 Beijing ZHONGGUO XINWEN SHE in 
English 1109 GMT 20 Feb 95 


[FBIS Transcribed Text] Beijing, February 20 (CNS)}— 
China is technically capable of making its own all-weather 
vessels, said experts of the China Ship Scientific Research 
Centre. 


The experts were convinced that so long as they were given 
necessary financial backing by the state, they would be able 
to turn the scientific research results into the production of 
such vessels as soon as possible which will boost China's 
ocean shipping and contribute to the national economy as 
well as to the national defense industry. 


The all-weather vessel is a type of catamaran with two 
parallel hulls which was made overseas in the early 1970's 
and widely used in some developed countries. Catamarans 
can be used as deluxe transocean pleasure boats and as 
ferries for workers on oil drilling platforms, while they can 
also be employed in scientific missions at sea, in marine 
patrols, and in auxiliary military purposes. The catamaran 
1s considered one of four major types of vessel under active 


development in the world. 


Since the mid-1970"s, the China Ship Scientific Research 
Centre and the Shanghai Jiaotong University started 


HUA)}—Chinese scientists in the eastern metropolis of 
Shanghai have developed a robot which is used to lift 


The robot has put up a steel antenna, with a 
weight of 460 tons and a length of 118 meters, at the top of 


by researchers at Tongji University and the 
Machinery Engineering Company of Shanghai, from at 
home and abroad amount to 1.5 billion yuan. 


Military & Public Security 
a Urges PLA To Avoid Internal 


HK2002061895 Hong Kong SOUTH CHINA MORNING 
POST in English 20 Feb 95 p 1 


[By Wiily Wo-lap Lam} 

FBIS Transcribed Text] Chinese President Jiang Zemin 
called on army officers to refrain from meddling in 

internal politics. Sources close to the People’s Liberation 


circulating an unpublicised speech that Mr Jiang had given 
the Central Military Commission (CMC) on the need to 
maintain stability in the post-Deng Xiaoping era. 


They said Mr Jiang who is also Chairman of the commis- 
sion, asked army personne! to remain under the absolute 
leadership” of the Communist Party and to continue to 
support Mr Deng s reform and open-door policy. For the 
first tiene since he became tituler head of the 3.2 millice- 
strong Army in late 1989 Mr Jiang also demanded that the 
officers “stay away from internal politics”. 


Military analysts said the President was 
cials particularly senior members, to refrai 


PLA offi- 
taking 
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economic policy that have a bearing on army enterprises. 
Army Departments Promulgate Auditing 
Regulations 

HK2102101495 Beijing JIEFANGJUN BAO in Chinese 
12 Jan 95 pl 


by Tian Bohua (3944 0590 5478) and Dong 
achao (5516 9068 6389): “General Staff Headquarters 
and General Logistics Department Promulgate Two Sets 
of Regulations on Auditing”) 


Fu Quanyou, jointly ordered the ion of the 
“Regulations on Auditing Equipment for the 
Chinese People’s Liberation Army [PLA]", Fu Quanyou 
ordered the promulgation of the “ 1S! 


on 
for the PLA.” Those two sets of regulations came into 
effect on | January this year. The promulgation of the 
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regulations was an important measure by our Army to 
implement the “Auditing Law.” 

The “Regulations on Auditing Payments for Equipment 
for the PLA” provides that the equipment buying institu- 
tions at all levels of the Army must receive auditing and 
supervision; the auditing departments wall in accordance 
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The “Provisional Regulations on Auditing Financial Set- 
tlemrats and Fund Adjustments for the PLA” provides 
that uperational activities in financial settlement and fund 


OW1802143395 Beijing XINHUA Domestic Service in 
Chinese 0459 GMT 17 Feb 95 


[By reporter Xu Jingyue (1776 0079 6460))} 


FBIS Translated Text] Beijing, 17 Feb (XINHUA)}— 
ing the shift to producing civilian goods, China's 
pa Be ame electronics enterprises have actively 


become the main force of China's electronics industry. 

Those enterprise groups consist of more than 1.800 units 
and they “re playing a great role in eniarging the scale of 
industrial production, promoting the integration between 
scientific research and production, and helps 


prise groups have accounted for about 30 percent of 
China's total output, and nearly 20 percent of those 
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exported from China. The refngerators produced by those 
enterprise groups account for nearly one half of China's 
total exports. 


The military industry's electronics enterprises are the 
backbones of Huanghe Electromecs Group. Bianfu Electric 
Fan Enterpnse Group, Hongguang Electronics Group 
Company. and Huajing Electronics Group Company. 
Complementing and supporting cach other, they are 
showing a development momentum. Their electnc and 
electronics products, bearing such famous brands as Hua- 
nghe, Changhong. Xiongmao, Bianfu, Changfeng, and 
C*angcheng, have a comparatively strong competitive 
advantage in both domestic and foreign markets. Some 
corporations, such as China Zhenhua Electronics Industry 
Corporation and Zhongshan Electronics Industry Corpo- 
ration, are integrated enterprises of technology, idustry 
and trade, and they are composed of a number of the 
military industrs’s key electronics enterprises. By concen- 
trating their investment in large and medium-sized mili- 
tary indusiry enterprises and expanding cooperation with 
foreign enterprises. these corporations have promoted 
local economic development. During the course of eco- 
nomic restructuring and the shift to the production of 
civilian products. the mulitary industry's enterprises in 
various parts of the country have formed a number of 
export-orrented clectronics group compames, high-tech 
electronics group companies, and information technology 
service group companies. 


Li Peng Hears Opinions on Public S curity 
OW 2102114595 Being XINHUA Domestic Service in 
Chinese 1104 GMT 20 Feb 9 


[By Liu Zhenying (0491 2182 5391), reporter of the 
Central Peopie’s Broadcasting Station, and Zhang Sutang 
(1728 1372 1016), XINHUA reporter] 


[FBIS Translated Text] Beying, 20 Feb (XINHUA)—State 
Council Premier Li Peng presided over a discussion 
meeting at Zhongnanhai this afternoon to hear opinions on 
the comprehensive management of public security portion 
of the government work report (draft for soliciting opin- 
vons). Li Peng discussed with representatives from judicial, 
procurztorial, and pubiic security departments at the grass- 
roots level, enterprises, and neigi\borhood committee orga- 
nizations about how to further improve comprehensive 
management of public security $0 as to provide a favorable 
social environment for ref-rm, opening up, social devel- 
opment, and the masses of the people's work and life. 


When the meeting began, Li Peng said: Public security is a 
hot rssuc. The masses of the people closely follow it with 
mterest. You are invited to today's meeting to express your 
views and make suggestions on the relevant government 
work report issues. | hope you will speak freely. 


Comrades at the meeting took the floor one after another. 
They discussed Premier Li Peng’s government work report 
(draft for soliciting opimions) in light of the present public 
security situation at the grass-roots level and offered some 
constructive opimons. An Weixing, chief of the Zhanlan 
Road police station under the jurisdiction of the Xicheng 
District Public Security Subbureau, Bening, Liu Quali, 


ilongnang Office in Charge of Comprehensi 

ment of Public Security, took the floor. They believed that 
ail areas v:gorously conducted comprehensive manage- 
ment of public security and achieved some success and 
that, at present, it is necessary to further overcome and 
solve the difficulties and problems existing in comprehen- 
sively managing public security in a bid to further improve 
the public securnty situation. 


have a reliable guarantee for social stability and peace in 
an area. To follow the mass line, we must strengthen 
organization of the masses and for managing public secu- 
rity to enable them tw give full play to their roles. 


sively managing public security before it can become more 
effective. that law enforcement auth~rities, as the main 
force, must intensify their crackdowns, and that, wo deal 
with the root causes as well as the symptoms, attention 
must be paid to prevention and education 7s wel as 
crackdowns. The representatives also presented views and 
suggestions about controlling the popula «on flowing ito 
cities from rural areas, improving law enforcement author- 
tties’ working conditions, doing away with social evils, 
paying greater attention to grass-roots units, and 
improving police officers’ proficiency. Some comrades 
also said that, because of the increase of new issucs under 
new situations, certain ways of comprehensively managing 
public security should be reformed. 


As he listened to the representatives’ views, Premier Li 
Peng took notes and exchanged views with them by 
eccasionally interposing a comment on certain issues. 
When they finished expressing their views, Li Peng said: 
You have come up with many good views, and we will 
continue to improve the draft government work report. 

Li Peng said: Law enforcement authorities and depart- 
ments in charge of comprehensive contro! of public secu- 
rity have accomplished a great deal of work in the past 
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year. Meanwhile, public security still has many problems. leaders assigned specifically for this purpose. Commit- 
The people expect the party and government to exert tees for comprehensive management of public security 
greater efforts in creating a good social environment for at all levels should jointly establish a sound operational 
reform and opening up. system with organization, personnel, discipline- 


Li Peng urged all government authorities to improve inspection, and supervision departments, strengthen 
public security by taking powerful measures and intensi- — 
fying crackdowns on crime. He said: We can make our ee ap Pe ag a ee 
society safer as long as party and government auihorities sory roles, and actively help party commuttces = 
make concerted efforts to comprehensively deal with governments implement the responsibility system 


public security probiems. ; . 

should, in particular, uncover and promptly promote 
Attending the meeting were people in charge of the Central pee wat Spa melt ats ets a eS 
Political and Legal Affairs Commission and the Public by their principles; seeking truth from facts; firmly 


Security Ministry. people in charge of law enforcement exercising their veto power over decisions taken by 
authorities in Beying, Shanghai, Heilongjiang, Shandong. —_jgcalities and units chronically fraught with poor public 
Guizhou, and Hebei; and representatives of some grass- order, and investigating the responsibility of the leaders 
roots organizations and enterprises. of such localities and units. 

Wu Bangguo, Jiang Chunyun, Luo Gan, and other leading 

comrades, as well as people in charge of relevant depart- | —Further deepening the fight against crime as a way to 
ments and the government work report drafting group, ee es Sera ean 


were also present. 1995, we should earnestly implement the principle 
meting out heavy and swift punishment in accordance 
Central Decument Details Public Order with the law; focus on combating evil forces in rural 
Management areas such as local ruffians and despots, as well as 
OW’'1902131595 Beijing XINHUA Domestic Service in serious criminal activities in the cities, continue to 
Chinese 2138 GMT 18 Feb 95 expend great efforts to solve major cases, crack down on 


[FBIS Translated Text} Beijing, 19 Feb (XINHUA)}—The stop the rise in major criminal cases. We should inten- 
mittee for Comprehensive Management of Public Security violent criminals linked to murder, robbery, explosions. 
examined and approved the “Main Points of Work To and rape; and criminals who destroy transportation, 
Improve All Facets of Public Order.” telecommunications, and electric power installations. 
The main points call for continuing to implement the Meanwhile, we should steadfastly make special thor- 
leadership responsibility system for the comprehens:ve oughgoing efforts to combat pornography and illegal 
management of public order, vigorously strengthening publications, clamp down on kidnapping and prostitu- 
grass-roots bodies. promoting the implementation of var- tion, and ban narcot make 
vous measures for improving all facets of public order. and for tackling key areas and public places plagued by poor 
preserving continued stability in public order under the public order. We should earnestly sum up our experi- 
guidelines of the Fourth Plenary Session of the 14th CPC ences » Con Jur opera- 
Central Committee, and in strict accordance with the tional method; closely combine the effort to crack 
overall tasks of the party and country. hard on crime 
The main points call for primarily tackling the flowing , arouse the people's initiative 1 ; 
tasks to improve all facets of public order this year: won ey es ae pe hd me ote oe A ee 
—Continuing to implement the leadership responsibility cnme. 
system for the comprehensive management of public _—_ . —— 
order. The key to strictly implementing the leadership © —Conscientiously strengthening grass-roots bodies in 
responsibility system for the comprehensive manage- improving all facets of public order. In the countryside, 
ment of public order lies in earnestly implementing we should devote still greater efforts to strengthening 
“Several Provisions on Implementing the Leadership grass-roots bodies oki 
Responsibility System for the Comprehensive Manage- down on crime. We should devote major efforts to 
ment of Public Order” issued by five central ministnes ST aiccnaiian dessa 
a 


and commissions, it also lies in conscientiously taking public order as of crippled, weak, or lax 
the comprehensive management of public order as one grass-roots organizations, so th<. they will show changes 
of the goals of party and government leaders during their within this year. We should improve township an town 
terms in office, and in linking i with performance bodies for the comprehensive management of public 
evaluation, promotions, rewards, and punishment. order, create in those bor’ es deputy party and govern- 
Through the formulation of implementation rules, we ment posts for the comprehensive management of 
should devote great efforts to evaluating the perfor- public order; strengthen local public security and police 


mance of key party and government leaders in imple- stations, law offices. and people's courts in townships 
menting the responsibility system, as well as that of and towns; give full rein to the role of village committees 
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for preserving public order, mediation committees, mili- 
tias, joint public-securicy teams, and other self- gov- 
erned organs for improving public order in villages; 
conduct thoroughgoing propaganda and education on 
the legal system among peasants; strive to manage 
villages according to law and actively popularize such 
good, effective experience as the “cell project”; and 
build at grass-roots units as soon as possible a set of 
working mechanisms for maintaining public order that 
suit the new situation. In urban areas, the emphasis 
should be placed on strengthening urban public security 
and judicial organs, stepping up neighborhood efforts to 
improve public order, giving full play to the role of mass 
Organizations in preventing crimes and improving 
public order, and carrying out the measures for compre- 
hensive management of public order by grass-roots 
units. 


—Managing the society strictly and implementing crime 
prevention measures. We should seriously study new 
circumstances and new problems, constantly improve 
our work, step up radical measures, and raise the stan- 
dards of relevant management work according to the 
needs of establishment of the socialist market economic 
structure. We should improve management of the 
floating population and gradually ensure that all floating 
population members are managed according to la, . We 
should pay more attention to the management of public 
order at urban public places where the situation is 
complicated. We should attach importance to and 
strengthen the security at enterprises, seriously adhere to 
the principle of “the persons in charge assuming respon- 
sibility” and “‘on-the-spot management,” and place the 
responsibility for maintaining public order on the shoul- 
ders of the representatives of enterprises as corporate 
bodies. We should strengthen the joint efforts to protect 
railroads. We should implement well the measures to 
resettle, help, and educate people who are set free after 
serving their sentences or finishing an education through 
labor program. We should continue to step up education 
in the legal system among young people, particularly 
among students of middle and elementary schools. 


—Carrying out the activities of creating exemplary regions 
and exemplary units cf good public order. Over last 
several years, the activities of creating “exemplary 
region of good public order,” “exemplary unit of good 
public order, “building and courtyard of good public 
order,“* and “family of good ethics“ have been carried 
out in many localities. They have been proven to be 
effective measures for promoting the comprehensive 
management of public order. Provinces, autonomous 
regions, and municipalities may actively promote these 
creative activities according to local conditions. During 
the course of the creative activ‘iies, attention should be 
paid to discovering good examples, popularizing good 
experiences, commending the advanced, and encour- 
aging the backward. 


—Stepping up propaganda and theoretical research work 
for the comprehensive management of public order. The 
propaganda for comprehensive management cf public 
order should be regular and diversified. We should fully 
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arouse the initiative of news media, build and expand 
the position for publicizing comprehensive management 
of public order, and continue to keep a strong impetus of 
the media. We should give full play to the functions of 
the propaganda, culture, radio broadcast, cinema, tele- 
vision, press, publication, and other relevant depart- 
ments, as well as the functions of grass-roots mass 
organizations, and township and village cultural halls 
and stations; and seriously organize both routine propa- 
ganda and concentrated propaganda for comprehensive 
management of public order. We should give full play to 
the backbone role of judicial newspapers and journals 
and other news media in publicizing the comprehensive 
management of public order, and do an even better job 
in the publishing and distribution of “CHANGAN 
[LONG-TERM PEACE AND STABILITY]” journal. 


—Taking a further step to bring into play the functional 
role of the organs for comprehensive management of 
public order. The committees for comprehensive man- 
agement of public security at various levels and their 
working bodies should actively assist the party commit- 
tees and governments in assuming the political respon- 
sibility for ensuring local public security; and they 
should actively and seriously perform their functional 
duties in overall planning, guidance and supervision, 
coordination, and promotion. It is particularly necessary 
ty arouse the enthusiasm of all member organizations of 
tie committees, organize their forces, solve well out- 
st.unding problems concerning public order, and give full 
play to the superiority of concerted efforts. 


Local Officials Urged To Ensure Public Order 


OW1902144595 Beijing XINHUA in English 1433 GMT 
19 Feb 95 


[FBIS Transcribed Text] Beijing, February 19 (XIN- 
HUA)}—China will make concentrated efforts to ensure 
public order and local officials may get promotion or 
punishment, according to their efforts in the field. 


That was part of a resolution adopted by the Central 
Committee for Comprehensive Improvement of Public 
Order. The resolution contains the main tasks of the work 
of public order for 1995. While stressing severe punish- 
ment for crimes, it said a stricter responsibility system will 
be carried out this year. 


According to the resolution, ensuring public order will be 
part of the tasks for local officials and severe attack will be 
directed at local ruffians and other evil forces in the rural 
areas and culprits of serious criminal cases in the urban 
areas. 


Gangster groups and culprits guilty of murder, robbery, 
explosion and rape as well as those found guilty of sabo- 
taging communications, telecommunications and power 
projects will be punished severely. 


Further efforts will be made to fight against pornography, 
illegal publications, abduction of women and children, 
prostitution and drug smuggling, according to the resolu- 
tion. 

It urges local officials to make more efforts in strength- 
ening the legal and security forces at the basic level. 
Local officials are also urged to strengthen management on 
f. sating population and ensure security in public areas and 
for leading state-owned enterprises and railways. 
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Jiang Orders Investigation of Zhou Beifang Case 
HK2102043495 Hong Kong LIEN HO PAO in Chinese 
21 Feb 95 p 1 


[Report from Beijing by special correspondent: ““Many of 
Zhou Beifang’s Close Followers Arrested, Jiang Zemin 
Orders Thorough Investigation and Stern Ha idling 
According to Law”] 


{[FBIS Translated Text] Sources here revealed that after 
being arrested by the Beijing municipal procuratorial 
organ, Zhou Beifang, former chairman of the board of 
Shougang Controlling (Hong Kong) Corporation, was 
jailed in Qincheng Prison in Beijing’s western suburbs. A 
number of people involved in Zhou’s case also were 
detained for investigation by the authorities concerned. 
CPC Central Committee General Secretary Jiang Zemin 
ordered the judicial organs to handle the case seriously, 
according to the law. 


According to sources, at a meeting of the Standing Com- 
mittee of the Political Bureau, Jiang Zemin ordered the 
judicial department to thoroughly investigate Zhou Bei- 
fang’s lawbreaking activities and to handle the case seri- 
ously, according to the law. 


According to sources, in the last 10 days, people being 
detained included Zhou Beifang’s aides and close fol- 
lowers. Some of these people were directly responsible for 
activities causing economic losses to Shougang. Zhou’s 
case was entangled with a huge network of connections, 
and there were special relations between Zhou’s family and 
the family of Deng Xiaoping. Last year, the departments 
concerned took several months to collect and search Zhou 
Beifang’s materials and accounts. The top authorities in 
Beijing made full preparations against Zhou before the 
action was taken. 


According to sources, the “‘misfortune” of the two Zhous— 
father and son—wes cheered by some workers at Shou- 
gang. Even two years agc, some Shougang workers were 
strongly disgusted with the autocratic and highhanded 
management style of the Zhous, father and son. 


Economists in Beijing held that this time, the authorities 
took actic™ against the Zhous, and this showed that the 
central leading body headed by Jiang Zemin was trying to 
establish a new anticorruption image among the general 
public for the “post-Deng period.” The arrest of Zhou 
Beifang was the beginning of the “clean government” 
image. 

Some analysts held that by taking action against Zhou, the 
authorities aimed at giving a warning to the “princeling 
party,” and at telling them not to do business by making 
= of the special connections and influence of their 
athers. 


According to sources, the handling of Zhou's case touched 
complex and complicated webs of connections, so the 
details of the case would not be made public. After the end 
of the investigation, the results wiil be reported directly to 
the top leadership in Beijing. 
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Li Peng on Faster Southeast Fujian Development 
HK2102045095 Fuzhou FUJIAN RIBAO in Chinese 
1] Feb 95 p 1 


[By staff reporter Huang Zhixiao (7806 5347 2556): 
“During His Inspection in Our Province, Premier Li Peng 
Urges Accelerating the Pace of Development and Reform 
in Southeast Fujian, Making it a Locomotive in the Prov- 
ince’s Economic Development”] 


[FBIS Translated Text] During his inspection in our prov- 
ince from 2 to 10 February, Li Peng, premier of the State 
Council, pointed out that it is necessary to give further play 
to the superiority of the hometown of overseas Chinese 
and the superiority of being close to Taiwan to accelerate 
the pace of development and opening in southeast Fujian 
so that it can become the locomotive in Fujian’s economic 
development. 


The weather is warm and sunny on the vast land of Fujian 
in early spring. The mountains are grec and the water 
clear, and the fields are full of life. Acconipanied by Jia 
Qinglin, secretary of the pzovincial party committee, and 
Governor Cheng Mingyi, Premier Li Peng visited Xiamen, 
Zhangzhou, Quanzhou, )’utian, and Fuzhou successively 
and carried out investig7tion and study there on the issues 
of running state-owned enterprises well, strengthening the 
position of agriculture as the foundation of the national 
economy, stabilizing con\modity prices, and promoting 
trade and economic cooperation between both sides of the 
strait. During tne investigation, he fully affirmed the great 
achievements of our province in economic and social 
development since reform and opening. He pointed out: 
Fujian’s gross domestic product is currently growing at a 
rate higher than the national average rate and its reform 
has made an important step forward toward the socialist 
market economy. In opening up to the outside world, it has 
given full expression to the superiority of overseas, Hong 
Kong, and Taiwan investments in this province. Great 
changes have also taken place in the infrastructure. This is 
a result of the common efforts of the people throughout the 
province under the leadership of the provincial party 
committee and government. It shows that the provincial 
leading body is well united and combat-worthy and is 
taking the interests of the whole into consideration. Fujian 
will surely achieve a great leap forward by the end of the 
century in building both material and spiritual civiliza- 
tions. 


During his inspection, Li Peng pointed out: The important 
speech made by Jiang Zemin, general secretary of the CPC 
Central Committee and president of the state, on pr:- 
moting peaceful reunification of the motherland has 
evoked wide repercussions on both sides of the strait. 
Fujian Province must seize this opportune time to further 
promote trade and contacts between the two sides, 
encourage investment and cooperation, and increase 
exchanges. He continued: At present, there is sharp com- 
petition in both the international and internal markets. 
The projects for investment should be in line with the 
industrial policy of our country. It is necessary to 
encourage the investment of funds in those projects which 
are needed by the market and which are advanced and 
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useful and have high added value, as well as in infrastruc- 
ture projects. We must have some high- and new- 
technology industries to help us increase and develop our 
economy. We must do a good job in the management of 
enterprises invested in by Taiwanese businessmen and 
protect the legitimate rights and interests of the investors 
and workers according to law. We must pay attention to 
the building of spiritual civilization and should not invite 
investment at the expense of the building of spiritual 
civilization. 


After inspecting the Haicang Investment Zone, the Tai- 
wan-funded enterprises in the Jiaomei Development Zone 
of Longhai, and the Ronggiao Industrial Zone of Fuqing, 
Premier Li Peng pointed out: The southeast Fujian area 
has been designated by the 14th CPC National Congress as 
an important development area. Fujian Province must 
give further play to its superiority as the hometown of the 
overseas Chinese and the superiority cf being close to 
Taiwan to accelerate the pace of development and opening 
up in its southeast so that it can become a locomotive in 
Fujian’s economic development. It is necessary to 
strengthen construction of basic facilities, define the focus 
of development, carry out overall planning and rational 
distribution, and work out a development plan which ts in 
line with the state’s industrial policy and conforms to 
Fujian’s realities, so that reform and opening up and 
economic construction can be carried out more success- 
fully. 


Premier Li Peng showed great interest in the issue of 
commodity prices. He pointed out: Last year, much work 
was done to control commodity prices. But their growth 
rate was still too high. Curbing inflation is the most 
important task for this year’s macroeconomic regulation 
and control. Governments at all levels must regard it as a 
task that should definitely be accomplished and a target 
that should definitely be attained and make great efforts to 
grasp it firmly and do it well. 


During his inspection, Premier Li Peng repeatedly empha- 
sized that it is necessary to attach great importance to 
agriculture, especially the work concerning the “rice sack 
[mi dai zi 4717 5915 1311}” and the “vegetable basket [cai 
lan zi 5475 5663 1311].” The provincial governor will be 
responsible for the work regarding the “rice sack,” and first 
of all the work of ensuring the grain- growing area. It is 
necessary to increase the multiple-cropping index and 
increase grain output through scientific farming. It is 
necessary to establish and perfect a grain reserve system, 
strengthen management in the circulation sphere, and 
stabilize market prices. State-owned commerce, especially 
the state-owned grain and oil shops, must play the role of 
the main channel. Li Peng pointed out: Fujian can think of 
many ways to develop agricultural production. Although 
Fujian’s population is big and its land area is small, it has 
mountains and sea. It can make full use of these conditions 
to vigorously develop forestry and fruit production and 
aquatic production while attaching importance to grain 
production so that the effective supply of food can be 
increased. 
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Li Peng showed great concern for the “vegetable basket” of 
residents. In Xiamen’s business street and Fuzhou’s Tai- 
jiang country market, where people were bustling about, Li 
Peng inspected the markets and asked about supplies and 
prices. He told local leaders that in order to manage the 
“vegetable basket” well, a mayor must, first of all, establish 
a stable production base for vegetables and other agricul- 
tural and sideline products so that the “vegetable basket” 
can be guaranteed by a “vegetable garden.” At the same 
time, it is necessary to vigorously develop aquatic produc- 
tion and anima! breeding so that supplies of meat. fowl, 
eggs, and aquatic products can be increased and the 
people’s food structure can be improved. It is necessary to 
do a good job in promoting circulation of agricultural and 
sideline products, reduce middle links and expenses, and 
increase the number of commercial networks and service 
points so that things can be made more convenient for the 
masses. It is necessary to establish and perfect a risk 
foundation system for agricultural and sideline products. 


Li Peng emphasized the necessity of strengthening grass- 
roots organizations in rural areas. It is necessary to further 
enhance the collective economy and strengthen the cohe- 
siveness of village party branches, so that party branches 
can play an exemplary role, the role of a core, and the role 
of a powerful fighting force in the efforts to shake off 
poverty and get rich. 


Talking about the issue of surplus labor in rural areas, Li 
Peng said: The general policy is to settle the problem on the 
spot by developing township and town enterprises and the 
construction of small cities and towns. Management over 
laborers employed by areas short of laborers should be 
strengthened so that they can flow in an orderly way. 


One of the main points of Li Peng’s inspection was how to 
further improve the state-owned enterprises. Having found 
out about the situation of reform of the state-owned 
enterprises in Quanzhou, he pointed out: Practice proves 
that the key to running an enterprise well lies in the change 
of mechanism. It is necessary to make the enterprises 
Organize production in light of the needs of the market. It 
is necessary to widen the space for readjustment of the 
product mix through organizing and establishing enter- 
prise groups, so that they can supplement each other's 
deficiencies with their respective superiorities. It is neces- 
sary to handle appropriately matters concerning redundant 
personnel in enterprises, strengthen internal management 
and labor discipline, and increase both the labor produc- 
tivity and competitiveness of enterprises. It is necessary to 
put more funds into carrying out technological transfor- 
mation, which is a field where the true vitality of enter- 
prises lies. Premier Li Peng also required our province to 
make bigger strides forward before other provinces in 
transforming state-owned enterprises and eliminating 
losses. 


In recent years, Fuzhou has taken positive measures to 
help the “no-house families” and “especially difficult 
families” to solve their housing difficulties and has devel- 
oped a number of projects, such as the “live in coatent- 
ment [an ju 1344 1446],” “spacious mansions [guang sha 
1639 0633),” and “bringing benefit to the people [zao fu 
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6644 4395)” projects to greatly improve the living condi- 
tions of the masses. On the morning of 8 February, Li Peng 
visited the homes of some new residents in Fuzhou's 
Jiekun residet ial area and had a cordial conversation with 
them. He pointed out: For a period to come, China will 
mainly develop medium- and lower-grade housing in its 
real estate business. It is necessary to speed up housing 
development for city and town residents with the method 
characterized by the state, the collective, and the indi- 
vidual sharing the common load so that the residential 
conditions of the broad masses of people can be continu- 
ously improved. 


Accompanying Li Peng during the inspection were Chen 
Jinhua, minister of the State Planning Commission; He 
Chunlin, deputy secretary-general of the State Council; 
and Huang Wenlin, Xi Jinping, and Shi Zhaobin, members 
of the provincial party committee. 


Commentary on Fujian’s Development 
HK2102045495 Beijing ZHONGGUO XINWEN SHE in 
Chinese 0634 GMT 13 Feb 95 


[Commentary by reporter Zeng Xiancheng (2582 2009 
2052): “State Leaders Place High Hopes on Fujian and 
Fujian Is More Promising™} 


{[FBIS Translated Text] Fuzhou, 13 Feb (ZHONGGUO 
XINWEN SHE)—During the Spring Festival this year, 
Fujian’s weather was especially fine and sunny and the 
fields were all full of life. Li Peng, premier of the State 
Council, Li Tieying, state councillor and minister of the 
State Commission for Restructuring Economy, and Song 
Jian, state councillor and minister of the State Science and 
Technology Commission, came to inspect the work in 
Fujian one after another. They listened carefully to the 
reports of the Fujian Provincial CPC Committee and 
Provincial Government, visited Xiamen, Zhangzhou, 
Quanzhou, Putian, Fuzhou, and Nanping, and went right 
to the development zones, investment zones, science and 
technology gardens, factories, enterprises, schools, mar- 
kets, and residential areas to carry out investigation and 
study. They held forums with various grass-roots units, 
made important speeches, and gave many valuable opin- 
ions on Fujian’s reform and opening up, economic devel- 
opment, and various undertakings. Just at the beginning of 
= spring, Fujian has already benefited a great deal from 
this. 


Since reform and opening up, Fujian’s industry has joined 
an expressway. It ranked the province 12th in the country 
in 1993, from 22d in 1988, and in 1994 it went further in 
making the province one of the major industrial provinces 
of the country. In the field of utilizing foreign capital, by 
the end of January this year, an accumulated total of 
16,008 foreign-funded enterprises had been established 
with official approval, and 8,128 of them had started 
operation. Agreed foreign capital had reached $30.1 bil- 
lion, and nearly $10 billion had actually been invested. 
Last year, some $3,712 million of foreign capital was used, 
ranking Fujian third in China after only Guangdong and 
Jiangsu. For the first time in history, the total volume of 
imports and exports reached over $1 20 billion last year, of 


ECONOMIC AFFAIRS 37 


which export volume was over $8 billion, raising the 
province's position in the country from sixth to fourth. 


Li Peng fully affirmed the changes which had taken place 
in Fujian. He said the achievements were the result of the 
common efforts of the people throughout the province 
under the leadership of the provincial party committee and 
government. It showed that Fujian’s leading body is well 
united and combat-worthy and is taking the interests of the 
whole into consideration. One important thing in Li Peng’s 
inspection was to study how to further improve state- 
owned enterprises. He required Fujian to make bigger 
strides forward before other provinces in transforming 
state-owned enterprises and eliminating losses. 


Fujian opened earlier to the outside world than many other 
provinces. It is also an experimental area for carrying out 
comprehensive reform and an area where experimental 
points for all kinds of reform are densely distributed. Li 
Tieying hoped that Fujian would continue to play a leading 
and exemplary role in establishing a new structure as well 
as in reform and opening up. 


Li Tieying said: Fujian must go faster in reform and the 
special economic zones must carry out more courageous 
practices and advanced experiments so that they can take 
the lead in establishing a socialist market economic struc- 
ture. He continued: It is necessary to make big strides 
forward in the reform of state-owned enterprises, create 
brand-name products, give play to their superiority, 
expand their scale, and endeavor to develop along the 
orientation of “producing famous and superior-quality 
products and being large in scale.” The new projects and 
new enterprises should be operated in accordance with the 
new structure. No money should be spent on copying the 
old structure. 


Li Tieying inspected work in Fujian for 11 days. He said 

that Fujian has several development zones. It is hoped that 

all of them can be operated in accordance with with the 

new structure and developed into highly efficient and 

— development zones and experimental areas for 
orm. 


During his inspection in Fujian, Song Jian showed great 
concern for the work of exchanges with Taiwan. He 
emphasized that with Taiwan on the other side of the 
strait, Fujian has a geographical superiority. It must carry 
out work concerning Taiwan affairs more actively and 
creatively and do a good job in promoting exchanges 
between the two sides of the strait. He said: Fujian’s 
science and technology circles should make bigger steps 
forward in exchanges with Taiwan. In order to realize 
“three exchanges” and promote other exchanges between 
the two sides of the strait, Fujian should start from science, 
technology, and education and create more opportunities 
for academic and scientific exchanges with Taiwan's sci- 
entific workers. In various academic spheres, such as 
meteorology, oceanography, geology, and seismology, 
wherein both sides have interests, there are many things to 
do for cooperation and exchange between Fujian and 
Taiwan. He hoped that Fujian would make breakthroughs 
in all these fields. 
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“Spring is the best season of the year.” This spring, 
everything has taken on a new look in Fujian. In the period 
between New Year's Day and the Spring Festival, nearly 
20 important meetings were held successively in Fujian to 
make arrangements for the work in the new year, including 
the provincial economic work conference, the rural work 
confer:nce, the economic structural reform conference, 
and the foreign economic relations and foreign trade 
conference. The inspections made by Li Peng, Li Tieying, 
Song Jian, and other state leaders form the greatest motive 
force for Fujian’s work. In particular, the important speech 
made by Jiang Zemin, general secretary of the CPC Cen- 
tral Committee and president of the state, on promoting 
peaceful reunification of the motherland has aroused great 
repercussions on both sides of the strait. We believe that 
with the improvement of relations between the two sides of 
the strait and the breakthroughs in the situation, Fujian 
will be the first to benefit. There is no doubt about this. 


Li Tieying Addresses Teleconference on Housing 


OW2002151195 Beijing XINHUA Domestic Service in 
Chinese 1254 GMT 16 Feb 95 


[By RENMIN RIBAO reporter Zhu Jianhong (2612 0494 
5725) and XINHUA reporter Zhang Jinsheng (1728 6930 
0524)} 


[FBIS Translated Text] Beijing, 16 Feb (XINHUA)}—The 
State Council's leading group for reform of the housing 
system today held a teleconference to set out work con- 
cerning the state’s housing development project. Li Tiey- 
ing, member of the CPC Central Committee Political 
Bureau, state councilor, and head of the State Council's 
leading group for reform of the housing system, announced 
that the State Council has decided to implement the state's 
housing development project to boost urban housing 
reform and to accelerate construction of economical and 
practical houses. 


Li Tieying pointed out: The party Central Committee and 
State Council have always been very concerned about 
solving urban residents’ housing problems and have always 
attached importance to urban housing reform. Having 
seriously summed up the practical experience in reforming 
the housing system in the last 10 years and more, the party 
Central Committee and State Council laid down and 
issued the “Decision of the State Council on Deepening 
Reform of the Urban Housing System,” and have decided 
to implement a state housing development project, in 
order to enable the people to live and work in peace and to 
enable the public to enjoy prosperity and stability. Having 
seriously studied the issue, the leading group has formu- 
lated the “Program for Implementing the State's Housing 
Development Project,” which was recently approved and 
issued by the State Council. This marks the formal 
launching of the project. 


It has been learned that the guiding thought for imple- 
menting the housing development project is: The project 
should be implemented in conjunction with reform of the 
housing system, and the purpose of this policy is to boost 
housing reform; houses built under the project should be 
sold at the construction costs and put under unified 
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management, so as to set an example for building a new 
housing system. The project does not replace current 
housing construction. The main tasks of the project are: 
Based on the current housing construction projects, we 
should strive to build within five years new houses with a 
total floor space of 150 million square meters; through 
Carrying out this project, we should accelerate housing 
reform in all localities, accelerate the construction of 
houses for medium- and low-income urban residents, 
quicken the pace of solving housing problems among 
urban residents, and gradually develop a housing supply 
system backed with social insurance. The total floor space 
to be constructed under the project has been set at 12.5 
million square meters for 1995; construction is to be 
carried out in 59 cities and units; total investment will be 
about 12.5 billion yuan. The state will provide 5 billion 
yuan in loan included in its fixed asset loan plan, and local 
governments will have to raise 7.5 billion yuan by them- 
selves. 


Li Tieying said: The state’s housing development project 
will be financed with loans from state banks and supported 
by local governments’ funds for housing reform; in addi- 
tion, exemption will be granted for paying relevant 
expenses or expenses will be paid at reduced rate. The 
project will mainly be carried out in selected large- and 
medium-size cities that have performed well in housing 
reform. Implementation of the project will contribute to 
adjusting the real estate industrial investment structure 
and to ensuring a healthy development of the real estate 
industry. All aspects of the project—investment, construc- 
tion, sales, and after-sale service and management—must 
be carried out according to the new housing system, in 
order to make the project an exemplary one for acceler- 
ating housing reform and building a new urban housing 


system. 


Li Tieying pointed out: The focus of economic restruc- 
turing in 1995 is to deepen reform of state-owned enter- 
prises, and, revolving around enterprise reform, to carry 
out reform of the social security system and other systems. 
Reform of the urban housing system, as an important part 
of reform of the social security system, will definitely be 
further promoted. Considering that this year’s fixed asset 
investment is strictly controlled, the state’s decision to 
allocate 5 billion yuan in bank loan for the housing 
development project fully demonstrates the concern of the 
party Central Committee and State Council for urban 
residents’ housing problem, and demonstrates their deter- 
mination to improve the masses’ housing conditions. 
Therefore, people’s governments at all levels and all 
departments concerned should place great importance on 
the project, strengthen their leadership over the project, 
closely cooperate with each other, work hand in hand, and 
apply themselves to organizing this year’s implementation 
of the project. They should assure a victory for the first 
battle of the project and ensure that the project is carried 
out properly, so as to enable the masses to move to new 
houses and enjoy the project's practical results as soon as 
possible, and to accomplish the scheduled task of the 


project. 
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The conference was presided over by Zhangh Zuoji, 
deputy secretary general of the State Council; members of 
the leading group attended the conference. 


Qiao Shi Stresses Reform of State-Owned 
Enterprises 


OW2002150595 Beijing XINHUA in English 1427 GMT 
20 Feb 95 


{[FBIS Transcribed Text] Chengdu, February 20 (XIN- 
HUA)}—Qiao Shi, chairman of the Standing Committee of 
the National People’s Congress (NPC), has urged local 
officials to take bold steps in experimentation and pro- 
mote the reform of state-owned enterprises. 


During a three-day visit last week to Panzhihua, a city 
known for its steel production in southwest China’s 
Sichuan Province, Qiao, also a member of the Standing 
Committee of the Political Bureau of the Communist 
Party of China’s Central Committee, hailed the city as a 
modern industrial base and a city with great potential. 


He urged local officials there to make full use of Panzhi- 
hua’s advantages and deepen reform to work for more 
rapid development in the city so that it can exert a more 
important influence on development and construction in 
southwest China. 


While inspecting the second phase of the construction of 
the Panzhihua Iron and Steel Complex, he said the enter- 
prise is of great importance to China’s metallurgical 
industry, and the enterprise “; quite promising for the 
comprehensive development of mineral resources. 


At the Ertan Hydropower Station northeast of Panzhihua, 
Qiao expressed satisfaction with the construction of the 
power plant, which is being financed by the World Bank. 


During his inspection, the NPC chairman also discussed a 
series of issues with local leaders concerning reform and 
Opening up, as well as the modernization drive. He paid 
special attention to the reform of state-owned enterprises. 


“We have obtained some experience in enterprise reform 
in experiments over the past few years,” he said, adding, 
“Reform measures should be implemented once they are 
proved to be effective.” 


Minister Urges I E 
- mproving Enterprise 


OW 2002133195 Beijing XINHUA in English 1320 GMT 
20 Feb 95 


[FBIS Transcribed Text] Beijing, February 20 (XIN- 
HUA)}—Wang Zhongyu, minister in charge of the State 
Economic and Trade Commission. has urged the improve- 
ment of enterprise management and the deepening of the 
reform of enterprises, according to information from a 
national meeting held here today. 


China's state enterprises have made progress both in basic 
management and in management streamlining over the 
past 16 years, Wang said, adding that problems in this 
sector still exist, including lax discipline, outmoded ideas 
and low decision-making ability. 
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State enterprises should focus on market development, he 
said, adding that extra efforts should be exeried to foster a 
batch of capable enterprise leaders. 


The aim of enterprise reform is to set up a modern 
enterprise system involving scientific management, clear- 
cut property rights and the separation of management 
from government interference, the minister said. 


Forum Discusses 1995 Enterprise Reform 


Part I 


HK1902074595 Beijing RENMIN RIBAO in Chinese 23 
Jan 95 p 9 


{[Report: “Excerpted speeches by Yuan Baohua, Liu 
Guoguang, Wu Jinglian, Wang Zheng, and Zhang Debing 
made at forum on ‘Prospects for Deepening Enterprise 
Reform in 1995’ jointly sponsored by RENMIN RIBAO 
Mass Work Department and Xiangyang Automobile Bear- 
ings Joint-Stock Company Limited—Part 1°"] 


[FBIS Translated Text] Editor’s note: To deepen the enter- 
prise reform and establish a modern enterprise system is 
not only a focus of this year’s economic work but also a hot 
topic which is being much talked about. On 14 January, at 
a forum, “Prospects for Deepening Enterprise Reform in 
1995,” jointly sponsored by RENMIN RIBAO Mass Work 
Department and Xiangyang Automobile Bearings Joint- 
Stock Company Limited of Hubei Province, the partici- 
pating comrades from entrepreneurial circles, theoretical 
circles, and government decisionmaking departments 
expressed their opinions on issues with which our readers 
are concerned. Today, we are publishing excerpts from 
speeches by five speakers at the forum. Watch this space 
for speeches by other speakers. [end editor's note] 


By Yuan Baohua, chairman of the China Association for 
Enterprise Management: “Changing Operational Mecha- 
nisms and Introducing the Modern Enterprise System 
Faces Great Challenges” 


This forum, “Prospects for Deepening Enterprise Reform 
in 1995,” is very important because its purpose is to offer 
advice and recommendations on how enterprise should 
deepen their reform in the year ahead. 


Deepening the enterprise reform contains two aspects, 
namely, the change of operational mechanism and the 
introduction of a modern enterprise system. The following 
has to be done for the time being in order to work on those 


two aspects well. 


The first thing to be done is to truly establish the respon- 
sibility system, free enterprises from their burdens (e.g. 
enterprises running the society and the debt chains), and 
reform the cadre system, employment system, and internal 
distribution system. If the phenomena of everybody eating 
from the same big pot and executives sitting tight in iron 
armchairs [guaranteed tenure of office] are still going on 
inside state-owned enterprises, there will be no hope for 
them. 


The second thing to be done is to raise enterprises’ 
competitiveness in the market. Such competitiveness is, at 
the end of the day, the competitiveness of the products or, 
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in the case of the service industry, the competitiveness of 
the services. The competitiveness of products contains 
four elements: Quality (good quality), price (rational 
price), delivery time (punctual delivery time), and after- 
sales service (warm and circumspect aftersale service). 
With those four qualities, the competitiveness of an enter- 
prise can be raised. 


In order to improve its competitiveness, an enterprise has 
to achieve the following three things: One, a high starting 
point in technology. Whether it is the domestic market or 
the international market, only by constantly updating its 
products can an enterprise maintain its vitality and com- 
petitive edge; to develop new products, it must have a high 
Starting point in technology. Two, a high standard of 
management. Management is the bridge that makes pos- 
sible the materialization of scientific and technological 
research achievements as workable productive forces. 
Management generates efficiency. Three, high quality of 
the work force. Without a high-quality work force, the high 
starting point in technology and high standard of manage- 
ment will both be mere bubbles. 


The third thing to be done is to change the concepts of 
enterprise staff and workers, especially leaders. The 
administrative departments in charge of enterprises should 
also change their concepts. For instance, some enterprises 
which have been suffering losses for a long time and are 
insolvent, are still sitting there and waiting for the author- 
ities to help them out. This is an outdated concept. Such 
old concepts must be discarded. In changing their con- 
cepts, besides the need to adopt market consciousness, 
awareness of competition, awareness of costs, awareness of 
funds, and awareness of effectiveness and efficiency, enter- 
prise executives must also have vision and look ahead at 
the future needs of the market economy. 


By Liu Guoguang, advisor to the Chinese Academy of 
Social Sciences: “Active Moves Should Be Combined With 
Careful Considerations” 


At present, many state-owned enterprises lack vitality and 
are weighed down by difficulties and problems. The rea- 
sons are manifold but one very important reason is that the 
enterprise reform over the past dozen years has been 
concentrating on single or departmental policy adjust- 
ments, primarily involving delegating powers and interest 
concessions to the neglect of well-coordinated overall 
institutional innovations mainly involving the rectifica- 
tion of ownership-operation relations. In 1993, the Third 
Plenary Session of the 14th CPC Central Committee, in 
view of this situation, proposed the reform principle of 
“changing the operational mechanisms of state-owned 
enterprises and establishing a modern enterprise system.” 
Throughout 1994, the state concentrated its energies on 
the reform of the macroregulation and control system and 
could only make some preparations for the reforms related 
to the introduction of the modern enterprise system. The 
fruitful reform of the macroregulation and control system 
going on for over a year has provided some supporting 
external environment for the state-owned enterprises’ 
deepening their reform. On the other hand, because of the 
further deepening of the macro reforms, this has set more 
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urgent and more specific demands on the reform of state- 
owned enterprises. It is, therefore, quite logical that the 
reform of state-owned enterprises will become the focus of 
the entire economic structural reform this year. 


The reform of state-owned enterprises 1s a large-scale 
systems engineering project affecting an extremely wide 
spectrum of interests. It is also a key, decisive campaign in 
the overall reform process. Therefore, we must not only 
make active moves but also proceed with caution. In my 
opinion, as long as we finish off this major campaign, 
steadily establish a modern enterprise system and support 
systems in our country and, thereby, set up a preliminary 
new system of socialist market economy, all by the end of 
this century, this would be a terrific achievement in itself. 


At present, special efforts should be made to study and 
handle the difficulties and problems encountered in the 
initial stage of the conversion of state-owned enterprises to 
the modern enterprise system. These include the clearing 
of past debts, the resolving of the burden of surplus 
personnel, the detachment of enterprises from their 
responsibility to run social facilities, and so on and so 
forth. All this requires a series of coordinated reforms, 
policies, and measures as a comprehensive solution 
package. In all these aspects, our colleagues in the theoret- 
ical circles and economic research departments should join 
forces with entrepreneurs and economists working at the 
forefront of the reform, offer advice and recommenda- 
tions, and make their contributions! 


By Wu Jinglian, research fellow with the State Council 
Development Research Center: “Deepen the Reform of 
State-Owned Enterprises, Introduce a Modern Enterprise 
System” 


The aim of the reform of large and medium state-owned 
enterprises is to establish a modern enterprise system 
which conforms with international standards and caters 
for China’s national conditions. 


The establishment of a modern enterprise system is the 
goal of state-owned enterprises in deepening their reform 
and conducting institutional innovations. To achieve this 
goal, both the enterprises’ own efforts and the external 
environment and conditions are required. Therefore, a 
series of supporting reforms must be carried out. Whether 
or not the relationship between the state and the enterprise 
is well handled is an important issue that has to be dealt 
with in introducing a modern enterprise system. If this 
issue remains unresolved, it would be very hard for any 
modern enterprise system established in an enterprise to 
work. The crucial point in the separation of enterprise 
management from government administration is the sep- 
aration of the functions of the government as social 
economic regulator and those of the investors in state- 
owned assets. Here there is a question of how property 
rights can be clearly defined. For instance, of what should 
the government take control? How? The development of 
the market economy requires such a definition to be made 
on the basis of separation between enterprise management 
and government administration by means of further deep- 
ening of the reform. Otherwise, the state, as the owner of 
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the assets, will find it hard to avoid interfering in the 
microeconomic activity of the enterprise. 


Another reform which supports the enterprise reform is 
the reform of the banking system. The Third Plenary 
Session of the 14th CPC Central Committee mentioned 
this issue. Market economy means disposition of resources 
with reference to market rules and capital is an important 
and precious resource. Only after banks are commercial- 
ized can capital be disposedof by the market mechanism; 
can capital go into continuous circulation and appreciate; 
and can the established modern enterprise system start 
operating. Other support reforms include the establish- 
ment of a well-developed social security system. Coordi- 
nation and cooperation by various quarters is an indis- 
pensable condition for any breakthrough in the reform 
toward a modern enterprise system and gives nope in 
enlivening state-owned enterprises. 


By Wang Zheng [3769 1767], deputy head of the Tax 
Administration Department of the Ministry of Finance: 
“Improve Tax Laws and Regulations, Conduct Supporting 
Reforms Well” 


The focus of the economic structural reform for 1995 is to 
promote the enterprise reform aimed at the establishment 
of a modern enterprise system, carry out the reform of the 
social security system as a support reform, cultivate the 
market system and change the functions of the govern- 
ment, and further deepen and improve the reform of the 
macromanagement system. 


Revolving round this center, the fiscal and taxation reform 
is mainly to further implement and improve upon taxation 
laws and regulations that have already been issued, con- 
duct the reform of ihe social security system as a support 
reform, and make further efforts to create fine external 
conditions for the enterprise reform. More specifically, 
first, it is necessary to follow the principle of fair taxation 
and promoting competition; improve the new tax regime; 
gradually reduce, and eventually abolish trade-by-trade, 
regional, and case-by-case tax reductions or remissions; 
further standardize the relationship between the state and 
the enterprise in terms of interest distribution; promote 
the conversion of state-owned enterprises’ operational 
mechanisms; and, on the basis of being conducive to the 
standardization of the VAT system and the reinforcement 
of tax administration, improve the regulations applicable 
to smal! taxpayers. Second, it is necessary to coordinate 
with the efforts to screen tariff reductions and remissions 
and review the regulations on reductions and remissions of 
import VAT and consumption tax, so that they are brought 
in line with the inland tax regime as much as possible. It is 
necessary to improve the system of tax reimbursements, 
strengthen the control on tax reimbursements for export, 
and crack down on the illegal practice of obtaining tax 
reimbursements by deceptive means. Third, it is necessary 
to accelerate the pace of reforming local taxes. Fourth, it is 
necessary to draw up relevant draft tax laws in accordance 
with the legislative agenda of the National People’s Con- 
gress so that the fruits of the reform of tax regime can be 
preserved in a legal form. 
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By Zhang Debing [1728 1795 352i], chairman of the board 
and general manager of Xiangyang Automobile Bearings 
Joint-Stock Company Limited of Hubei Province: “*Sur- 
vival and Development of State-Owned Enterprises 
Require a Good External Environment” 


Our company is China’s largest specialist manufacturer of 
automobile axle bearings. Our products, with over 500 
varieties in eight categories, besides satisfying the demand 
of domestic automobile manufacturers, are marketed in 
over 40 countries and regions in Europe, America, and 
Southeast Asia. Last year, we reaped 382 million yuan in 
sales revenue and made 73 million yuan in tax and profit. 
In 1995, our company is planning to follow the market 
trends, improve our management standard, and strive to 
scale new heights in ali major economic indexes. At the 
moment, we are still faced with many difficulties in our 
operations which we cannot overcome on our own. These 
eae mainly find expression in the following prob- 
ems: 


First, old age pension, medical care, housing, schooling of 
workers’ children, and other heavy burdens are pressing 
the breath out of the enterprise. 


Second, because our country does not have a complete set 
of laws and regulations which suit the operation of the 
commodity economy, we often find that there are no laws 
to follow on some concrete issues. For instance, there is 
still no legal provision to this day which can help us solve 
the problem of “debt chains” efficiently. 


Third, state-owned enterprises have a different organiza- 
tional form than township and town enterprises and joint- 
venture enterprises. There is an obvious lack of fairness in 
policies, putting state-owned enterprises in a disadvan- 
taged position in competition. 


Fourth, enterprises, as taxpayers, find the variety of taxes 
that are imposed at the moment overwhelming. Because 
there are so many administrative organs, an enterprise, 
besides paying its VAT and income tax, has to pay various 
fees under all kinds of names to various departments. They 
realiy cannot stand up to such a heavy burden. 


Fifth, the internal employment system of enterprises 
cannot keep up with the c ‘mands of the market economy. 
For example, the use of manpower and the flow of human 
resources are quite problematic. The employment system 
in state-owned enterprises is still in the rut of the planned 
economy. Optimal recombination of labor has been talked 
about for years but, because the state has not yet estab- 
lished a well-developed mechanism of labor flow and 
social security mechanism, surplus personnel cannot just 
be pushed out into the society and enterprises are not 
equipped to absorb them internally. Therefore, the 
problem of overstaffing has yet to be thoroughly resolved. 


To survive and develop, an enterprise has no choice but to 
deepen its reform. As far as our company is concerned, 
while hoping that the state will create a good external 
environment for enterprises, we will make strenuous 
efforts to strengthen ourselves internally and promote the 
self-improvement of our enterprise. 
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[Report: “Heighten Confidence. Seize the Opportunity, 
Unite As One, Develop Steadily—Forum on ‘Prospects for 
Deepening Enterprise Reform in 1995'—Part 2”] 


{[FBIS Translated Text] Successfully Carry Out Experi- 
ments in Deepening Enterprise Reform 


Bao Xuding (vice minister of machine-building industry): 
After 15 years of reform and development, the ability of 
the machine-building industry to provide equipment, earn 
foreign exchange, and accumulate funds for the national 
economy has markedly improved and the vitality and 
competitiveness of large and medium state enterprises 
have distinctly increased. Large and medium state enter- 
prises with a high product level and good economic returns 
emerged in large numbers in 1994. To advance the estab- 
lishment of a modern enterprise system, we should suc- 
cessfully carry out experiments in deepening enterprise 
reform this year. With regard to the 16 machine-building 
enterprises listed among the 100 national pilot enterprises, 
the 13 machine-building enterprise groups with a separate 
listing in the state plan. and the pilot machine-building 
industry enterprises designated by the provincial and 
municipal authorities, we should give follow-up guidance, 
step up investigation and study, and promptly sum up and 
exchange experience. As the modern enterprise system is a 
new thing. preparations for the -xperiments should be put 
in first place. Fist. it is necessary to adjust and standardize 
the various relationships within an enterprise, as well as a 
series of relationships between the enterprises and the 
outside world. Second, because of the great intensity of the 
experiments and their involvement over a wide area, 
especially because they touch on the immediate interests of 
all people in the pilot units, the pattern of individual and 
collective interests and of immediate and long-term inter- 
ests will be adjusted. To arouse the initiative of employees 
to take part in the experiments, it is necessary to attach 
importance to, and make good preparations for, in terms 
of ideology and public opinion. Third, as the experiments 
are a complicated systems engineering project, and as the 
actual conditions in each enterprise differ in thousands of 
ways, whether or not an experimental program can be 
worked out according to the features of enterprises is vital 
to the success or failure of the experiments. Therefore, we 
should attach importance to ths aspect and make good 
practical preparations. 


Meanwhile, in line with the requirements of the “Corpo- 
rate Law,” we should further advance and improve exper- 
iments in the shareholding system and, with limited lia- 
bility companies as a major form, firmly grasp the 
standardized operations of pilot enterprises. We should 
define property rights more clearly; separate ownership 
from operational rights; elect directors, supervisors, and 
managers in strict accordance with the regulations and 
procedures; and genuinely develop a decisionmaking 
mechanism, an operational mechanism, and a supervisory 
mechanism which promote and condition one another, 
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with each performing its own functions and being respon- 
sible for its own duties. In trying out the shareholding 
system, effective efforts should be made to step up the 
assessment, supervision, and management of state-owned 
assets to prevent losses. Moreover, we should use the 
industrial policy to guide the rational flow of the funds 
raised and promote the healthy development of the share- 
holding system experiments. 


Seize Opportunities and Build Up Confidence in Reform 


Zhou Shulian (research fellow at the Industrial Economics 
Institute of the Chinese Academy of Social Sciences): A 
correct estimate of the difficulties facing state-owned 
enterprises is of utmost importance in heightening our 
confidence in deepening the reform of state-owned enter- 
prises. First, it should be noted that the state-owned sector 
plays a fundamental, backbone, and leading role in the 
national economy. If we do not deepen the reform and fail 
to invigorate and run the state enterprises well, the 
national economy cannot develop in a sustained, rapid, 
and healthy way. Moreover, we should see the many 
favorable conditions for deepening enterprise reforms. 
They are chiefly manifest as follows: The party Central 
Committee has laid down explicitly the policies for deep- 
ening reform in state-owned enterprises and, after more 
than 10 years of reform, many state-owned enterprises 
have increased their vitality. A considerable number of 
State enterprises have started to become independent com- 
modity producers and operators and the main bodies of 
the market and many have turned into genuine commodity 
producers and operators and the main bodies in market 
competition. The development of the market, the forma- 
tion of a market system, as well as the success of the 
pricing, financial and tax, banking, foreign trade. foreign 
exchange, and other macroreforms, have provided the 
conditions and motive force for deepening the enterprise 
reform; the economic, entrepreneurial, and theoretical 
circles have put forward many feasible proposals having 
scientific bases. 


Establish an Efficient Enterprise Management 
Mechanism 

Lai Huiwu (director of the China Xianyang Healthcare 
Products Plant): As a scientific and technological enter- 
prise under ownership by the whole people, our plant has 
from the very beginning instituted a director responsibility 
system under the leadership of the board of directors. 
Through practice we have profoundly realized that the 
success and development of a modern enterprise cannot 
depart from a good external environment and, more 
importantly, from the improvement of the internal envi- 
ronment. The internal environment chiefly refers to the 
comprehensive quality of enterprise employees and the 
internal operation mechanism. This is Gur main direction 
in deepening the enterprise reform and tapping potential. 


In improving the quality of employees, our principle ts to 
recruit talented people by every possible means. To date, 
99 percent of our employees are recruited through adver- 
tisements and 85 percent of managerial personnel have a 
college education or above. We have also employed noted 
experts, professors, and academics and organized them 
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into an enterpnse development strategy advisory group 
and a doctors of medicine advisory group. To improve the 
comprehensive quality of the employees we have adopted 
various means to step up ideological education and 
heighten the employees’ spirit of respecting work; on the 
other hand, we hold regular managerial cadres training 
classes and specialized technical training classes, at which 
high-level experts and academics are invited to give lec- 
tures. Moreover, we have also sent key technica! personnel 
to advanced enterprises at home and abroad to study and 


make on-the-spot investigations. 


In establishing an efficient enterprise management mech- 
anism, we shall make further efforts to implement the 
principle of enterprise decisionmaking organ, executive 
organ, and supervisory organ being independent from and 
conditioning one another, to improve the enterprise man- 
agement structure. We shall uphold distribution according 
to work and institute a stimulating wage system. To 
remove the employees’ worries about their future, we are 
improving the savings pension insurance system. Each 
employee with a good spirit of respecting work, who abides 
by the law and discipline, and is honest in performing his 
or her official duties will invest 10 percent of their salary as 
an endowment insurance fund, with the individual and the 
enterprise contributing 5 percent each. 


Xu Yuan (deputy general manager of the Wuxi Xiaotiane 
Limited Liability Company): A prerequisite for enterprise 
development is to change our concepts. 


1. Do a good job of changing the enterprise operational 
concepts. In enterprise operations we should pay attention 
not only to production but also to prestige and quality 
through our products. 


2. Do a good job of changing the concept of enterprise 
product quality. Truly good products come to the know!l- 
edge of consumers through practical use; they are not 
maintained with gold or silver medals. 


3. Do a good job of changing marketing concepts. An 
important point is to pay attention to market share and 
coverage percentage. The focus of judging the comprehen- 
sive index of enterprise operation should be placed on the 
market shares of products. In the course of entering a 
market economy of course, ve should pay attention to 
efficiency and flexible use of funds but, from a long-term 
point of view, what we should first consider is the market 
shares of our products. 


4. Do a good job of changing enterprise quality. An 
enterprise attains development through its own superi- 
ority. To this end, we have concentrated our efforts on the 
following aspects: Streamlining the organization to 
improve efficiency; improving distribution to raise the 
enthusiasm of employees; applying flexible, varied, and 
effective methods of management: setting our eyes abroad 
and opening up the international market. In short, we 
should quicken the pace of changing the operational mech- 
anism, manufacture a variety of products in addition to 
washing machines, and bring into full play the role of state 
enterprises. 
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A Legal System Environment Is Needed for Deepening 
Enterprise Reform 


Wang Baoshu (deputy director of the Law Institute of the 
Chinese Academy of Social Sciences): The objective of 
establishing a modern enterprise system is to resolve the 
deeper-level problems that have not been resolved in 
reform over the years, such as separating the functions of 
the government from those of enterprises and straight- 
ening out the relationship between ownership and manage- 
ment of enterprises, to genuinely turn enterprises into 
enterprise legal persons both in name and in reality. A 
modern enterprise system should be adapted to the needs 
of the market economy and established on the basis of a 
good legal system environment, including the improve- 
ment of civil, business, and economic legal systems. Here, 
it is Necessary to stress two concepts: 


First, the statutory principle of illegal conduct. The statu- 
tory principle of illegal conduct means all illegal and 
criminal conduct must be expressly provided for by law. 
Conduct that is not banned in explicit terms by law can be 
pursued by enterprises. When we say that enterprises 
operate within ti scope provided by law and regulations, 
it means that enterprises can operate within the scope that 
is not explicitly banned by law. Therefore, this will help 
enterprises to operate boldly and indenendently. 


Second, the principle of not exercising economic manage- 
ment unless icgally provided. In managing the economy, 
especially exercising necessary management over enter- 
prises, the jurisdiction of the government and government 
departments should be provided for by law and regula- 
tions. The government and government departments can 
exercise management only according to, but not in excess 
of, their jurisdiction. This principle, as well as the statutory 
principle of illegal conduct, helps to jointly ensure the 
independent operations of enterprises and serve as the 
a conditions for China's advance into rule by 
w. 


Neither of the two points mentioned above is dispensable. 
Without the former, the conduct of enterprises will be 
indiscriminately determined as illegal and the enterprise 
rights tend to be infringed upon, making it impossible for 
enterprises to advance toward the market. Similarly, 
without the latter, the scope of the s»><a'led economic 
management rights will be indiscriminately expanded, 
leading to the infringement of enterprise rights. 


Protect the Enthusiasm of Employees in Conducting 
Reform 


Zang Guoxiang (vice president of the All-China Federa- 
tion of Trade Unions): In 1995, the All-China Federation 
of Trade Unions will do a good job in deepening enterprise 
— by centering on the implementation of the “Labor 


Do a good job in enterprise democratic managemeni. In 
solely-funded state enterprises trying out ihe establishment 
of a modern enterprise system, and in limited liability 
companies set up with investments from two or more 
State-owned enterprises or other state-owned investment 
subjects, democratic management will be exercised 
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through the congress of workers and staff members and 
other forms in accordance with the law. Democratic man- 
agement can also be exercised in other limited lability 
companies and joint-stock companies limited by the con- 
gress of workers and staff members or by a trade umion on 
behalf of the employees, however, there must be corre- 
sponding systems to serve as a guarantee. State-owned 
enterprises which do not conduct expenments should 
make further efforts to amplify and improve the system of 
congress of workers and staff members. Small state-owned 
enterprises which are under contract or leased manage- 
ment should guarantee the status of employees as enter- 
prise masters and the normal activities of trade unions in 
accordance with the law. Those enterprises practicing the 
“Corporate Law” should establish the system of workers 
and staff members serving as directors and supervisors and 
elect workers’ representatives to join ! xe board of directors 
and the board of supervisors in acco:dance with the law. 


Take an active part in the legislation of coordinated laws 
and regulations related to the corporate ‘aw and the 
formulation of relevant policies, such as social insurance 
law, social relief law, labor contract law, collective contract 


Help and teach workers and staff members to sign labor 
coniracts. We shall accelerate the pace of practicing the 
all-personnel labor contract system this year. In providing 
employees with effective help and guidance, trade umions 
should focus on the conclusion, renewal, change, revoca- 
tion, and termination of labor contracts. They should pay 
special attention to the following three issues: First, appro- 
priately handling the issue of regular state enterprise 
employees signing labor contracts. On the question of 
turning a large number of regular employees into contrac- 
tual workers, we sould proceed from the standpoint of 
benefiting the ranks . f workers and staff members and to 
social stability, impler-ent it step by step according to the 
conditions, and strive to carry it out on the basis of most 
employces’ understanding. With regard to employees with 
long years of work, female employees, and old, weak, and 
ill employees, it 1s suggested that the local government 
adopts protective measures when working out ways to 
implement the labor contract law. Second, it 1s necessary 
to strictly define the criteria for enterprises facing serious 
difficulties in production and operation to prevent enter- 
prises from laying off employees at random. Third, trade 
unions in enterprises having difficulties should unite with 
and mobilize employees to jointly tide over the difficulties. 
When enterprises go bankrupt, local trade unions should 
assist the government in energetically resettling workers 
and protecting the legitimate rights and interests of unem- 
ployed workers and staff workers. Trade unions should 
also continue to implement the principle of “putting 
prevention, mediation, and grass-roots first,” take a more 
active part in mediating labor disputes and, through such 
measures as setting up and improving the enterprise medi- 
ation committees and expanding and strengthening the 
ranks of trade umion’s part-time arbitration workers, bring 
into effective the role of trade unions in mediating and 
arbitrating labor disputes and strive to solve aoatiane at 
the grass-roots level and in the embryonic stage to promote 
social stability. 
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Improve the Monetary Macroeconomic Regulation and 
Control Mechanism 


Chen Yuan (vice governor of the People’s Bank of China): 
In 1994 the banking reform made smooth headway and all! 
reform measi ss were implemented satrsfactonly. By cen- 
tralizing the nght to regulate and control total credit and 
currency amounts, the head office of the People’s Bank of 
China has tightened monctary supervision and control. 
The establishment of the three policy-related banks, 


of the enterprise system. In the process of establishing a 


supervision, and management. In the near term, we will 
mainly take the following measures: 


1. Step up monetary macroeconomic regulation and con- 
trol to control inflation. A principal problem in the current 
economic operations ts the high inflationary pressure. In 
1994, retail sales aS nas ee 
previous year. | can directly cause economic insta- 
Se ates nies eration es ce cee, 
nisms. The objective of the currency policy of the People’s 
Bank is to maintain currency stability, Nexibly regulate 
money supply, and stabilize currency value, thus providing 
a good monetary environment for the establishment of a 
modern enterpnse system. 

2. Vigorously push forward the convergence of specialized 
banks and establish a bank assets msk restraint mechanism. 
The focus of the work of promoting the change of special- 
ized banks into commercial banks in 1995 ts to improve 
the quality of bank credits. While increasing their ability to 
transfer funds from the whole system. specialized banks 
should beef up the restraint mechanism. gradually improve 
the method of controlling the asset liability ratio and risk, 
improve the credit assets structure and quality, gradually 
reduce credit loans, increase the ratio of note discounts 
and mortgage loans, restrict assets and investments with 


supply to promote the adjustment of the 
economic structure. With the establishment of urban coop- 
erative banks, all banks should gradually shift the focus of 
financial services to large and medium enterprises. They 
should uphold the principle of dealing with each case on its 
merits. Enterprises having a ready market for their prod- 
ucts, a high proportion of funds at their disposal, good 
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tant commodities and promptly and sccurately provide 


investment, financial affairs, and enterprise credit 
standing. 


‘XINHUA Mailbox’ Discusses Enterprise 
Property Rights 


OW 2102065095 Beijing XINHUA Domestic Service in 
Chinese 2132 GMT 17 Feb 95 


[“XINHUA Mailbox” by XINHUA reporter Jin- 
sheng (1728 6930 0524): “How Do State-Owned - 
prises Define Property Rights?”’] 


[FBIS Translated Text] Beijing, 18 Feb (XINHUA)}—The 
National State Property Administration has proposed the 
following method for defining property nghts in state- 
owned enterprises: State capital invested in enterprises by 
departments and organizations that are authorized to 
make investments on behalf of tie state in cash and in 
kind, and through the exercise of their right to use state- 
owned land and intellectual p-cperty nghts, those portions 
of after-tax profits derived from the utilization of state 
capital and the borrowing of funds during the course of 
operations that the state permits state-owned enterprises 
to retain for purposes of increasing investment; and sur- 
plus common reserve funds, public welfare funds, and 
undistributed profits derived from after-tax profits are ail 
defined as state assets. 


Four other assets in state-owned enterprises should also be 
defined as state assets: |. Net assets accumulated from 
their earnings by state-owned enterpnses founded entirely 
with funds borrowed at home and abroad with other 
State-owned enterprises and administrative institutions as 


‘Commentary’ on Enterprise Role in Curbing 


[By reporter Li Anding (2621 1344 1353): “Weekend 
Economic Commentary: The Task of Curbing Inflation 
Should Begin With Enterprises”] 


and control, but also that of enterprises. 


There are many reasons for inflation. However, looking at 
the more profound ones, inflation 1s related to unfulfilled 
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number of these kinds enterprises increase, it will lead to 
a phenomenon whereby the currency supply is forced to 
increase. 


It is common knowledge that one « f the major reasons for 
inflation is excessive investment in fixed assets, which 
result in large and small enterprises that in all ker 

of business, Site to cen commento eiieam, rep 

construction, and wasted resources. Further, the runawa, 
investment scale in fixed asset investment is due to unclear 
principal investment goals as well as the failure to truly 
establish an investment risk responsibslity system. In addi- 
thon, enterprises do not possess a sound control system. 
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They do not control spending in accordance with state 
stipulations, but indiscriminately pay wages and prize 
money, initiating inflation directly o. indirectly. 


As backbones and pillars of the national economy, state 
enterprises shoulder important responsibility and the 
bright outlook of controlling inflation. First, enterprises 
must address internal problems by strengthening opera- 
tions management, quickening mechanism transforma- 
tion, striving to reduce costs, and absorbing factors for 
price increases; and must not place the hope of upgrading 
economic efficiency on war:ton price hikes. On the con- 
trary. in a market economy, shrewd entrepreneurs usually 
expand and capture the market with high quality, low cost 
products when other people are hiking prices. In fac., the 
tasks of bringing inflation under control and of deepening 
state enterprise reform are organically integrated. In other 
words, bringing inflation under control is a kind of pres- 
sure and promotion on state enterprise reform. The sta*e 
places its opes on state enterprises, particularly large and 
medium state enterprises, to play an hoortant role in 
stabilizing prices and the market as well as curbing infla- 
tion. 

Second, enterprises should decrease input but increase 
output in production, and raise !abor productivity by every 
possible means. In operations, enterprises should enhance 
their market awareness. They should strive to reduce 
stockpiles and expand product sales. In development, 
enterprises should proceed according to their ability. They 
should not blindly embark on new ventures or engage in 
chance projects, but should adopt the path centered on 
remodeling existing technology to expand production. In 
spending, enterprises should uphcid the “two lower” prin- 
ciple, that is, the principle whereby the increase of total 
wages is lower than the growth margin of enterprise 
economic efficiency and the growth of workers’ average 
wages 1s lower than the growth margin of enterprise labor 
productivity. Enterprises should strive to increase income 
and conserve spending. 

Spring Festival is coming soon. Enterprises in all localities 
must not be extravagant or wasteful or indiscriminately 
distribute wages and prize money, so as to have a good 
beginning this year for bringing inflation under control. 


NPC To Discuss Guarantee Law 


HK 1802081495 Beijing CHINA DAILY in English 
18 Feb 95 pl 


[By Ma Chenguang: “NPC to Discuss Law on Payment”) 


[FBIS Transcribed Text] The draft Guarantee Law, 
designed to promote the development of a market 
economy, is to be discussed at the National ‘ 

Congress Standing Committee session to open in Beying 
next week. 

The seven-chapter law aims to guarantee the payment of 
business dedts and bank loans, and sets out ways to deal 
with disputes and problems. 

Mary enterprises in China are plagued by chronic debt, 


resulting in part from the lack of a law governing payments 
in business transactions. 


The Standing Committee of the NPC will also reconsider 
five draft pieces of legislation, the committee's General 
Office said yesterday. 

This involve three bills on 's 
police, and amendments to the Electoral Law of the NPC 
and Local People’s Congresses, and the Organic Law of the 
Local People’s Congresses and Local People’s Govern- 
ments. 


ti 
i! 
i 
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on the of the committee are bills covering 
insurance and invoices a decision on penalties for violators 


Shihu, another law compiler, said the amendment to 
the Law sets out a base number of deputies for 
local people's congresses and population requireme its for 
additional deputies. 

The amendments to the Organic Law involve five major 
a Se 
pe yp tht ng Police Law 


Implementation Rules for Land Value Tax 


OW1802054895 Beijing XINIIUA Domestic Service in 
Chinese 1235 GMT 14 Fet 55 


— Traxsiated Text) ation of 14 Feb (XINHUA)— 
ales for ‘he the Internm Regulations 
of the Pzopie’s of China on the Land Value 
Appreration Tax: 


Artizie 1. The rules have been formulated in accordance 
with Article 14 of the “Interim Regulations of the 's 
Republic of China on the Land Value Appreciation Tax 
(hereinafter referred to as the regulations). 
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Article 2. The transfer of the rights to use state-owned 
land, buildings on the land, and other structures attached 
to the land to generate income, as prescribed in Article 2 of 
the regulations, refers to acts of transferring real estate for 
a fee through such methods as sales. It does not cover acts 


Article 3. State-owned land as prescribed in Article 2 of the 
regulations refers to land owned by the state according to 
relevant state laws. 


Article 4. Buildings on the land as prescribed in Article 2 of 
the regulations refer to ail buildings constructed on the 
land, including all affiliated facilities on or below ground. 


Structures attached to the land as prescribed in Article 2 of 
the regulations refer to stationary items atsached to the 
land that will be damaged once dislodged. 


Article 5. Income referred to in Article 2 of the regulations 
+ —aeeataamassmacss eaeasmamtami 
estate. 


Article 6. Units referred to in Article 2 of the regulations 
refer to all types of enterprises, public institutions, state 
organs, social groups, and other organizations. 


Individuals referred to in Article 2 of the regulations 
include individual operators. 


Article 7. Below are specifics of deductible items listed 
under Article 6 in the calculation of appreciations in value: 


(1) The sum paid to accuire land-use rights refers to 
payments based on land prve, ponent hag = gern 
y dy ay re land-use mghts, ani payments 

dard 


he neney et any he nh pe 
new houses and nonessential facilities (hereinafter referred 

to as real estate development), refers to the actual cost 
incurred in real estate development projects undertaken by 
samen dentate ciaibtnas ie cekatae tet 
opment cost), which includes compensation for land req- 
uisition, demolition, and relocation; front-end engineering 
expenses; installation fees; infrastructure- related 
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Installation fees refer to installation fees paid to contractor 
units recruited through the contract method, and installa- 
tion expenses incurred by those who carry out the instal- 
lation themselves. 

Infrastructure-related expenses refer to expenses incurred 
in projects in development zones such as those related to 


~~ zones which cannot be transferred for 
a fee. 


trative expenses, water and electricity, labor protection 
fees, and expenses incurred in selling houses built for that 
purpose. 

(3) Expenses incurred in develuping land, and constructing 
new houses and nonessential facilities (hereinafter referred 
to as real estate development expenses) refer to sales, 
administrative, and financial expenses related to real 
estate development. 


Financial expenses for interest payments are deductible 
when computed as a real estate transfer item, and when 
they are verified by financial institutions. However. the 
highest deductible amount must not exceed the amount of 
interest accrued from similar loans borrowed from com- 
mercia! hanks for the same length of time. Other real estate 
development expenses are deductible for an amount not 
more than 5 percent of the total expenses calculated 
according to items (1) and (2) of this article. 


For interest payments which cannot be calculated as real 
estate transfer items or which cinnot be verified by finan- 
cial institutions, real estate development expenses are 
deductible for an amount not more than 10 percent of the 
1 cccccc eae 
this articie. 


real estate. * « me ty 
education funds resulting from real estate .: ansfer may be 
regarded as tax payments and thus deductible. 
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(6) In accordance with item (5) of Article 6 of the regula- 
tions, taxpayers who undertake real estate development 
shall qualify for an extra 20-percent deduction from the 
total amount of expenses calculated according to items (1) 
and (2) of this article. 


Article 8. The most basic accounting item [he suan xiang 
mu 2702 4615 7309 4158] or accounting object [he suan 
dui xiang 2702 4615 1417 6272] in cost accounting of 
taxpayers’ real estate shall be used as the unit for calcu- 
lating land value appreciation tax. 


Article 9. A taxpayer, who, after being transferred the 
rights to use whole tracts of land, develop and transfer his 
real estate in stages and batches, can be granted a deduct- 
ible amount determined according t» the proportion of 
areas whose land-use rights have bee’. transferred relative 
to the total area; according to the areas occupied by 
relevant buildings; or according to other methods of cal- 
culation determined by taxation organs. 


Article 10. Each of the four progressive tax rates listed in 
Article 7 of the regulations is fixed according to a rate 
where the “value of appreciation does not exceed a certain 
amount of deduction.” 


The land value appreciation tax is equal to the product of 
the appreciation value and the applicable tax rate, less the 
product of the deductible amount and the deduction 
coefficient for swift calculation. Specific formulas for this 
simple method of calculation is given below: 


(1) Where the appreciation in value is less than 50 percent 
of the deductible amount: 


The land value appreciation tax = appreciation x 30 
percent 


(2) Where the appreciation is more than 50 percent but less 
than 100 percent of the deductible amount: 


The land value appreciation tax = appreciation x 40 
percent - deduction x 5 percent 


(3) Where the appreciation is more than 100 percent but 
less than 200 percent of the deductible amount: 


The land value appreciation tax = appreciation x 50 
percent - deduction x 15 percent 


(4) Where the appreciation is more than 200 percent of the 
deductible amount: 


The land value appreciation tax = appreciation x 60 
percent - deduction x 35 percent 


The 5 percent, 15 percent, and 35 percent used in the 
formulas are the deduction coefficient for swift calcula- 
tion. 


Article 11. The ordinary standard houses prescribed in 
iter. (1) of Article 8 of the regulations refer to houses built 
for residential purposes on certain sites according to stan- 
dards for civilian housing. Luxurious apartment houses, 
villas, and chalets are not classified as ordinary standard 
houses. Specific definition for ordinary standard houses 
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and other types of houses shall be determined by govern- 
ments of all provinces, autonomous regions, and munici- 
palities directly under the central government. 


Taxpayers shall be exempted from paying land value 
appreciation tax if the appreciation in the value of ordi- 
nary standard houses built by them for sale does not 
exceed 20 percent of the total deductible amount listed in 
items (1), (2), (3), (5), and (6) of Article 7 of these rules. If 
the appreciation exceeds 20 percent of the total deductible 
amount, they shall pay the full amount of the appreciation 
tax according to relevant stipulations. 


Real estate requisitioned or recalled for state construction 
purposes, as prescribed in item (2) of Article 8 of the 
regulations, refers to house property requisitioned or land- 
use rights recalled, with government approval, for the 
purpose of urban planning or state construction. 


Taxpayers who relocate to make way for urban planning or 
state construction and who transfer their real estate volun- 
tarily shall be exempted from land value appreciation tax 
according to this article. 


Units and individuals who meet the above stipulations on 
tax exemption must apply for tax exemption at the taxa- 
tion organs located on the same area as their real estate, 
and shall be exempted from paying land value apprecia- 
tion tax upon verification by relevant taxation organs. 


Article 12. Individuals who, having stayed a full five years 
or more than five years in their private residences, transfer 
their residence due to « job transfer or to improve their 
living conditions, shall be exempted from paying land 
value appreciation tax with the approval of taxation 
organs. They shall pay half the required amount of land 
value appreciation tax if the length of stay reaches three 
years but is less than five years. They shall be required to 
pay the amount of land value appreciation tax as pre- 
scribed in relevant stipulations if the length of stay is less 
than three years. 


Article 13. The appraised value of real estate prescribed in 
Article 9 of the regulations refers to the value appraised 
comprehensively, based on prices of similar real estate on 
similar lot, by government-approved real estate appraisal 
organs. The appraised value must be verified by taxation 
Organs in relevant areas. 


Article 14. Withholding or falsely declaring real estate 
transaction prices, described in item (1) of Article 9 of the 
regulations, refers to acts of taxpayers who fail to report or 
intentionally underreport proceeds from transferring land- 
use rights, buildings on the land, and other structures 
attached to the land. 


Declaring inexact amounts of deductions, as described in 
item (2) of Article 9 of the regulations, refers io acts of 
taxpayers who fail to declare the actual amount of deduc- 
tions. 


Transferring real estate for a price lower than its appraised 
value without justification, as described in item (2) of 
Article 9 of the regulations, refers to acts of taxpayers who 
declare a real estate transfer made at an actual price that is 
lower than the transaction value appraised by real estate 
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appraisal organs, and who cannot provide proofs or justi- 
fiable explanations to support his acts. 


Real estate whose transaction price has been withheld or 
falsely declared shall be appraised by appraisal organs 
according to market price for similar real estate. Based on 
the appraised value, taxation organs shall determine the 
amount of income from the real estate transaction. 


Where inexact amounts of deductions have been declared, 
appraisal shall be done by appraisal organs based on the 
cost of houses, calculated according to the product of the 
replacement cost and the rate of depreciation of the 
original value, and also on the standard land price at the 
time the land-use rights were obtained. Taxation organs 
will determine the amount of deductions according to the 
appraised value. 


Where real estate is transferred at a transaction price lower 
than the appraised real estate price without justification, 
taxation organs shall determine the amount of income 
from the real estate transfer based on the appraised real 
estate value. 


Article 15. According to Article 10 of the regulations, a 
taxpayer shall abide by these tax-paying procedures: 


(1) He shall, within seven days of signing the contract for 
real estate transfer, file his tax forms at the taxation organ 
in the area where the real estate is located, and submit to 
the organ the titles of his houses and buildings, land-use 
rights certificates, contracts for land transfer and house 
property sales, real estate appraisal reports, and other 
information related to the real estate transfer. 


He who frequentiy makes real estate transfers and thus has 
difficulty reporting each transfer shall, with the permission 
of taxation organs that have examined and verified his 
case, be allowed to make tax declarations on a regular 
basis, the specific dead!ine of which shall be determined by 
the taxation organs according to circumstances. 


(2) He shall pay an amount of land value appreciation tax 
determined by taxation organs within the stipulated dead- 
line. 


Article 16. Where it is impossible to calculate the land 
value appreciation tax because a taxpayer has obtained his 
proceeds from transferring real estate before all projects 
have been completed and relevant accounts closed, and 
because of cost determination and some other factors, the 
land value appreciation tax can be collected in advance, 
and the excess amount returned and the deficit paid when 
the tax is recalculated after all projects are completed and 
accounts closed. Local taxation bureaus in provinces, 
autunomous regions, municipalities directly under the 
central government shall draft specific methods on this 
matter according to their realities. 


Article 17. The site of real estate as prescribed in Article 10 
of the regulations refers to the site where the real estate is 
located. A taxpayer who transfers real estate located in two 
or more areas shail file separate tax forms at the respective 
areas where the real estate is located. 
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Article 18. Materials that shall be supplied by land admin- 
istration departments and real estate administration 
departments to taxation organs, as prescribed in Article 11 
of the regulations, refer to materials supplied to taxation 
organs located in the same area as the real estate, such as 
titles of houses and buildings, land-use rights, land transfer 
prices, standard price for land, market price for real estate 
transaction, and changes in ownership. 


Article 19. A taxpayer who, in violation of relevant stipu- 
lations, fails to supply titles of houses and buildings, 
land-use certificates, contracts on land transfer and on 
purchase and sales of house property, real estate appraisal 
reports, and other materials related to real estate transfer 
shall be dealt with according to Article 39 of the “Law of 
the People’s Republic of China on Tax Administration” 
(hereinafter referred to as “Administration Law”) 


A taxpayer who fail to declare exactly the amount of real 
estate transacted, and deductions granted according to 
stipulations, and thus pays less or no taxes for the trans- 
action, shall be dealt with according to Article 40 of the 
“Administration Law.” 


Article 20. The Renminbi shall be used as the unit of 
calculation for the land value appreciation tax. Where 
foreign currency is received as proceeds from real estate 
transfer, it shall be converted to Renminbi according to 
state-published market exchange rates given on the dates 
or on the first days of the months when the proceeds are 
received, and the land value appreciation tax shall be 
calculated accordingly. 


Article 21. The method of collecting land appreciation fees 
in various localities, as prescribed in Article 15 of the 
regulations, refers to the method of collecting land appre- 
ciation fees and land gains fees for the same purposes as 
prescribed in those regulations. 


Article 22. The Ministry of Finance or the State Adminis- 
tration of Taxation shail be responsible for interpreting 
these rules. 


Article 23. These rules shall take effect on the day of 
promulgation. 


Article 24. The land value appreciation tax for the period 
from | January 1994 to the date of promulgation of these 
rules shall be calculated and levied according to these 
rules. 


[Signed] The Ministry of Finance of the People’s Republic 
of China 


[Dated] 27 January 1995 


Column on Cooperation Between State, Local Tax 
Bureaus 

HK2102121095 Beijing LIAOQWANG in Chinese No 3. 16 
Jan 95 p 33 


[(“Readers, Writers, and Editors” column by Shen Aiming 
(3088 1947 3046) and Jiang Hua (1203 5478) of Jiangsu 
Province: “Cooperation Between State Tax Bureaus and 
Local Tax Bureaus Should Be Strengthened} 


[FBIS Translated Text] Dear Comrade Editor: 
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According to the requirements of the tax-sharing system, 
tax authorities have to be separated into state tax bureaus 
and local tax bureaus. So far, the separation of tax author- 
ities has basically been completed all across the country 
and they have gone into normal op eration in their respec- 
tive roles. However, judged by what is happening in the 
actual operations, there is some degree of a lack of smooth 
coordination and cooperation between the state tax 
bureaus and the local tax bureaus which finds expression 
in the following phenomena: One, scrambling for tax 
resources. Because the tax authorities have just been 
separated and the relevant conditions are not yet com- 
pletely ripe, in some localities, the state tax bureaus are 
still taking care of the taxes which local tax bureaus should 
be managing. Both state tax bureaus and local tax bureaus 
have their own tax-collecting quotas to meet, hence the 
phenomenon of both state tax bureaus and local tax 
bureaus collecting taxes from the same sources, especially 
from country fair business. This has confused some tax- 
payers and affected the overall public image of the tax 
authorities. Two, shifting of responsibility. State tax 
bureaus and local tax bureaus shift responsibility o: io 
each other for some old problems left over from before \ he 
separation. For instance, during the handover and take- 
over of work, one side says this problem has now been put 
under the jurisdiction of the local bureau or the state 
bureau, while the other side says this is an old problem left 
over from before the separation of the tax authorities, so it 
should be handled by whoever used to handle it. In the 
meantime, on some long-standing, large, and difficult 
problems which are rather thorny to handle, neither side is 
willing to take the trouble, so they try to shirk responsi- 
bility. As a result, some loopholes will occur of which some 
unlawful people can take advantage. Three, each doing 
things in its own way and pursuing selfish departmental- 
ism. After the state tax bureaus and local tax bureaus were 
separated, each side had a set of offices and tax collection 
and management contingent and both advertise the impor- 
tance of their own functions to the public. However, when 
it comes to explaining and interpreting tax policies toward 
taxpayers, the relevant staff in some state tax bureaus 
refuse to explain the content of the policies for local taxes 
and vice versa. They also do things in their own way and 
lack coordination when organizing tax inspection of enter- 
prises, giving rise to a certain degree of antagonistic 
sentiment in the tax accountants of the taxpaying enter- 
prises. 


In view of this, we think the cooperation and coordination 
between the two types of tax authorities should be 
strengthened after they are separated. First, it is necessary 
to clearly define the functions and obligations of each side. 
State tax bureaus and local tax bureaus must not overlap 
each other in tax collection and management. The taxes 
which state tax bureaus are managing on behalf of local tax 
bureaus should be handed over to the latter as soon as 
possible, to prevent scrambling for tax resources. Second, 
it is necessary to convene joint conferences of the two types 
of tax authorities on a regular basis at which some shared 
problems can be addressed, such as those concerning the 
organization of tax inspection and propaganda on the tax 
law. These should be left for che two organs to carry out in 
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conjunction with each other as much as possible, to reduce 
the workload on the taxpaying units and individuals 
required to deal with such inspections and propaganda 
and, in the meantime, also to improve the effectiveness of 
the interpretation of tax policies. Third, it is necessary to 
conduct examination of tax collection. This is mainly to 
find out if some problems left over from before the 
separation of the tax authorities and some sticky, long- 
standing, large, and difficult problems in the routine tax 
collection and management have been handled, with a 
view to constantly improving the efficiency of tax collec- 
tion and management. 


New Regulations on Duty-Free Sales of Gold 
Ornaments 


HK1802021195 Beijing ZHONGGUO XINWEN SHE in 
English 1114 GMT 17 Feb 95 


{[FBIS Transcribed Text} Beijing, February 17 (CNS)}— 
People’s Bank of China adopts a series of control measures 
to regulate retail of gold and silver ornament items avail- 
~~ in duty free shops in China. The measures are as 
ollows: 


First, duty free shop operators who want to undertake 
retail business of gold and silver ornament items are 
required to apply for a permit issued by a local branch of 
the bank for such business. 


Second, with the approval of the General Administration 
of Cusioms duty free shopping malls under the overseas 
Chinese service system can import gold and silver orna- 
ments from foreign countries and have them stored in 
bonded warehouses supervised by the local customs 
bureau. Shop operators having a business scope covering 
overseas gold and silver ornaments are also required to 
submit a monthly report on categories and quantity of 
— items to the local branch of the bank for keeping 
record. 


Third, except for duty free shopping malls under the 
overseas Chinese service system, other domestic duty free 
shops have to seek approval from the head oifice of the 
bank for the import of gold and silver ornaments from 
overseas. 


Fourth, the running of gold and silver ornament items 
available in domestic duty free shops as well as in the 
overseas Chinese tax-free shopping malls is confined only 
to retail business. They are not allowed to undertake 
wholesale business while at the same no management of 
the retail business by foreign businessmen is permitted. 


Commentator Advocates Social Insurance System 


HK2102090595 Beijing RENMIN RIBAO in Chinese 
7 Feb95 pl 


[Commentator’s article: “Speed Up the Establishment of a 
Social Insurance System With Chinese Characteristics”) 


[FBIS Translated Text] The establishment of a social 
insurance system with Chinese characteristics is a major 
event vital to the deepening of reform, the promotion of 
development, and the maintenance of stability. In line 
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with the relevant requirements of the party Central Com- 
mittee and the State Council, party organizations and 
governments at all levels should attach great importance to 
this task, be bold in blazing new trails, stress practical 
results, and energetically conduct experiments to advance 
this work in a thoroughgoing manner. 


The establishment of a social insurance system with Chi- 
nese characteristics is urgently required by the develop- 
ment of China's current situation. With the in-depth 
development of economic reform and the constant 
progress of society. the establishment and improvement of 
a multilevel social imsurance system has become an 
extremely important link in building a socialist market 
economic structure. The introduction of some major eco- 
nomic reform measures last year. as well as the implemen- 
tation of the “Interim Regulations on the State Civil 
Servant System™ and “Labor Law.” has deepened people's 
understanding of this issue. The unfolding of the economic 
restructuring with the establishment of a modern enter- 
prise system as a focus will more prominently demonstrate 
the important role of social insurance in boosting eco- 
nomic growth and stabilizing social order. 


Social insurance is a type of system building which has 
fundamental significance. Viewed from the perspective of 
economic development, it adjusts. through certain mech- 
anisms and policies, the relationships between different 
interest groups, ameliorates and prevents social shocks 
which are likely to happen. maintains social stability. and 
ensures the smooth progress of reform, opening up, and 
economic construction. The establishment of a social 
insurance system also helps adjust the consumption struc- 
ture, expand reproduction, and carry out more satisfacto- 
rily macroeconomic regulation and control. Viewed from 
the perspective of social development, the establishment of 
a social insurance system is a strategic measure for 
achieving the grand objective of modernization. Take our 
aging population as an example. The situation is very grim 
as the aging process in our country ts accelerating and our 
burden in providing for the aged is increasing annually If a 
corresponding social insurance system is not established 
promptly, it will seriously restrict economic growth. There- 
fore, the establishment of a social insurance system is not 
an expedient device but a measure of farreaching signifi- 
cance. Viewed from the perspective of reform of the 
personnel system and the labor system, the social insur- 
ance system determines the progress and development of 
the two important reforms. The growth of labor and 
qualified personnel markets, the distribution and flow of 
labor and human resources, the streamlining of the admin- 
istrative structure, and the normalization of the practice of 
rotating cadres and dismissing employees cannot do 
without the support of the social insurance system. In 
addition to this, the deepening of economic restructuring 
in various ways should also be coordinated by 
the+implementation of the social insurance system to yield 


good results. 


The establishment of a social insurance system with Chi- 
nese characteristics is a quite difficult task. In the course of 
Carrying out this task, we should proceed from our national 
conditions and make serious calculations and verifications 
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in light of the specific conditions in various localities. We 
should also mobilize the active participation of cadres and 
the masses, increase transparency, heighten consciousness, 
unite in thought and deed, develop it step by step in 
accordance with the principle of experiment first and 
popularize later, and constantly improve the implementa- 
tion plan in the course of practice. Due to their different 
conditions, party and government organs and public insti- 
tutions require different things from the social insurance 
system than enterprises do. In this respect, they should 
work according to their different conditions in line with 
the relevant regulations of the party Central Committee 
and the State Council. But they also have a common point. 
That is to say, in terms of system, they all face the issue of 
remuneration, funds, and management and, in terms of 
work, they should give first pnority to endowment insur- 
ance. The issue of endowment insurance is something 
everyone will face and the payment of pension also spans 
a very long period and is of universal significance. As long 
as the endowment insurance issue is set in motion, we have 
grasped the principal contradiction and the system as a 
whole can be established gradually. Naturally, we should 
not overlook the unemployment insurance and the injury 
insurance either but we should start this work as quickly as 
possible in light of the situation and formulate feasible 


regulations. 


In the course of establishing an endowment insurance 
system, we should do the designing and organizational 
work painstakingly and gradually push for the socializa- 
tion of insurance services. It is necessary to stress the unity 
of rights and obligations and implement the principle of 
rational burden jointly undertaken by the state, units, and 
individuals and of integrating overall social planning and 
individual accounts. We should combine impartiality with 
efficiency and develop a multilevel system consisting of 
basic insurance, enterprise supplementary insurance, and 
individual savings insurance. Attention should be paid to 
suiting the endowment insurance level to China's produc- 
tive force level, the aging population trend, and the ability 
of various quarters to withstand the strain. It is necessary 
to set up a partially accumulated endowment insurance 
fund and separate government administration from fund 
management, making the two coordinate with and super- 
vise each other. Our objective is to basically establish. by 
the end of this century, an endowment insurance system 
which meets the needs of the socialist market economic 
structure, has numerous sources of funds, includes multi- 
level endowment insurance, unifies rights with obligations, 
and has socialized management services, to establish a 
basic endowment insurance system applicable to cadres 
and workers in various party and government organiza- 
tions, public institutions, and units and to all kinds of 
laborers in enterprises consisting of many ownership and 
many economic sectors. 


To date, experiments in establishing a social insurance 
system are being conducted in many localities and very 
good experience has been gained. This has provided 
enlightenment and lessons for the overall development of 
the work. In line with the unified plan and requirements of 
the party Central Committee and the State Council, and in 
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ibility and 
urgency and contribute our bit to the establishment of the 
social insurance system with Chinese characteristics at an 


early date. 


Survey Shows Cost of Commercial Housing Soars 


HK1802020195 Beijing ZHONGGUO XINWEN SHE in 
English 1353 GMT 17 Feb 95 


{FBIS Transcribed Text] Beijing, February 17 (CNS)— 
China's Ministry of Construction recently conducted a 
survey on price of commercial housing built by more than 
20 urban property developers. The survey revealed that 
cost of commercial housing had shot up sharply. 


The price had risen from RMB [Renminbi] 702 per square 
meter in 1990 to an average price of RMB 1,282 per square 
meter in 1993. In some cities like Beijing, Shanghai, 
Guangzhou and Shenzhen, the price had even skyrocketed 
to a range of RMB 7,000 to RMB 8,000 per square meter. 


As revealed by the survey, price increase year after year 
was not just because of the rising land cost and cost of 
construction materials. The most important factor, how- 
ever, was numerous miscellaneous and random charges. 
For example, in Guangzhou City, from land grant to 
completion of the development project and sales of the 
housing involved, altogether there were as many as 62 
items of taxation charges, accounting for approximately 45 
ee ee eer oe 
i . 


Non-State Economy Expands in Northeast 
HK 1802082895 Beijing CHINA DAILY in English 
18 Feb 95 p § 


[By Song Lijun: “Non-State Economy Expands”] 


[FBIS Transcribed Text] Shenyang—The non-State sector 
in Northeast China's Liaoning Province expanded rapidly 
last year, outpacing State-owned firms. 


The gross domestic product of the province reached 251.2 
billion yuan ($29.6 billion), up 11.2 per cent from 1993 
according to the provincial statistics bureau. 

The total output of non-State companies grew 25.1 percent 
to 57.82 billion yuan ($6.8 billion). 

In contrast, the output of State-owned firms increased only 
3.2 percent. 

The non-State sector includes collective, private, foreign- 
funded and township enterprises. 


The output of township enterprises hit 53.2 billion yuan 
($6.3 billion), up 28.1 percent from 1993. 

By the end of 1994, Liaoning had approved 10,565 for- 
cign-funded enterprises, of which 3,969 had been put into 
operation. 
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Guangdong Achieves Economic Success in 1994 
HK 1802020095 Beijing ZHONGGUO XINWEN SHE in 
English 1352 GMT 17 Feb 95 


[FBIS Transcribed Text] Guangzhou, February !7 (CNS)- 
—Guangdong’s national economy made remarkable 
progress last year despite suffering from serious natural 
disaster. Gross domestic product (GDP) of the province 
increased by 18 percent over 1993 to hit RMB [Renminbi 
417.5 billion. Gross imports and exports valued at U 
96.66 billion and of which, gross export value reached US$ 
50.21 billion, respectively increasing by 23.4 percent and 
34.2 percent over the 1993. [sentence as received] 


Statistics revealed that last year Guangdong’s gross output 
value of industry and agriculture increased by 23.4 percent 
over 1993 to reach RMB 801.8 billion. Township enter- 
prises continued to develop, registering a total output 
value of RMB 341.5 billion, or a 45.3 percent 

Fixed assets invesiment valued at RMB 204.6 billion, 25. 5 


percent up on a year-on-year basis. 


Actual utilization of foreign cap*tal in 1994 reached US$ 
11.46 billion, a 18.5 percent tise over 1993. Of which, 
direct investment by foreign ousinessmen was US$ 9.4 
billion, a 25.3 percent growth over 1993. Gross retail sales 
of social commodities rose by 28.2 percent over 1993 to 
register RMB 175.75 billion, a real growth of 7.8 percent 
taking inflation into consideration. There was better 
unkage betwee:. production and marketing. 


Finance & Banking 
Concern for Financial Situaiion in Beijing 


HK180.020895 Being -""ONGGUO XINWEN SHE in 
English 1214 GMT 17’ 


FBIS Transcr* Ber February 17 (CNS)}— 

ying municr or the first time a big 
amount of ~ _ .ather than withdrawn from 
circulation ~nomenon highlighting the anx- 
iety of the f. s\. zation here, the Deputy Director of 
the Financia. weh Office of the People’s Bank of 
China (PBC. an Peigen said at the 3rd session of the 


8th Municipa . ~ple’s Political Consultative Conference. 


The municipality's financial situation last year can be 
summed up in three points, according to Mr. Gan. First, 
bank deposits continued to grow sharply which guaranteed 
a source of capital for economic build-up. As of late last 
year deposits taken by main financial institutions here was 
valued at RMB [Renminbi] 231.1 billion, a gain of RMB 
67.9 billion over the previous year. The amount of deposits 
placed by enterprises totaled over RMB 103.7 billion or a 
rise of 30 percent while saving deposits in its urban areas 
reached RMB 85.3 billion, some 50 percent up. Mr. Gan 
was convinced that growth in deposits was mainly duc to a 
practice of settlement and sale of foreign exchange 
employed in the reform of the foreign exchange system. An 
increase in personal earning also played a role in the gain 
of deposits. 


Second, the release of loan rose to RMB 107 billion or an 
increase of 18 percent while bank deposits of some RMB 
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100 billion were given out to support economic construc- 
tion elsewhere outside the municipality. 


Third, poor withdrawal of currency from circulation 
aroused concern to some extent. Beijing underwent for the 
first time since 1959 a net sum of currency as much as 
RMB 400 million put into circulation when taking into 
consideration the part withdrawn from circulation. Such 
phenomenon helped increase the inflationary pressure. 


Difficulty in getting currency withdrawn from circulation, 
according to Mr. Gan, is mainly due to four reasons. First, 
cash. possessed by the public rose. Second, the process of 
withdrawal of currency from circulation by means of sale 
of commodities was weakened. Third, cash revenue by 
service business entities in Beijing grew at a mere 36.7 
percent last year, registering a drop of eight percentage 
points over the year before. Fourth, purchase of foreign 
exchange was some US$ 2 billion more than sale of it 
which in turn caused a bigger sum of currency put into 
circulation. 

Mr. Gan who has long worked in the financial research 
sector suggested that a wide variety of commodities be 
introduced into the market and quality of commodities be 
upgraded. Sale of commodities should be made again the 
very means for the withdrawal of currency from circula- 
tion. The financial researcher also pointed out that the 
share of foreign exchange should be accounted for when 
the renminbi is put into circulation. People’s Bank of 
China known as the central bank should properly adjust 
interest rate at a time when commodity price stands high 
SO aS to prevent a slide in savings deposits. 


Guangdong Governor Announces Ban on Property 
HK 1802071495 Hong Kong SOUTH CHINA MORNING 
POST in English 18 Feb 95 p 7 


[By Chan Wai-Fong in Guangzhou] 


{[FBIS Transcribed Text] Guangdong Governor Zhu Senlin 
yesterday revealed more austerity measures for his prov- 
ince, including a ban on new property developments, in a 
bid to control the excessive growth of fixed assets invest- 
ment and combat inflation. However, the ban on new 
property projects will not include those funded by foreign 
investors exclusively. 


Speaking at the opening of the Guangdong People’s Con- 
gress in Guangzhou, Mr Zhu told 713 delegates the 
emphasis this year would be on the adjustment of the 
province's economic mix, the strengthening of macro- 
economic controls and fighting inflation. Warning that the 
scale of real estate property investments remained large 
last year, Mr Zhu said his government would impose a ban 
on new real estate property projects except certain catego- 
ries. 


These included those involving foreign investment, 
housing for the needy, projects under the Government's 
urban redevelopment plan, public infrastructure facilities 
and related projects. Peter Wong Man-kong, a Hong Kong 


delegate to the congress said he believed the move was 
aimed mainly at local investment at township and village 
levels. 


Industry sources said the real estate market in Guangdong 
was already at a low ebb because of the credit crunch 
imposed by the central Government. A real estate boom in 
the province during the past few years had seriously 
strained capital circulation. The director of Guangdong’s 
State Planning Commission, Lin Shusen, admitted at the 
congress that the province faced a capital problem in 
financing its construction projects because of an “unrea- 
sonable fixed assets investment mix”. 


He said this was also a main factor behind the province's 
spiralling inflation in the past few years. Inflation in 
Guangdong in the past two years topped 18 and 18.9 
percent respectively. Although the growth in fixed assets 
investment has fallen from the 51.3 percent in 1993 to 25.5 
percent last year, fixed assets investment projects com- 
pleted last year still cost the local government a total of 
130.9 billion yuan (HK$119.38 billion). If investment 
made by the central Government and foreign investors was 
included, the total doubled to 204.6 billion yuan. 
According to Governor Zhu Guangdong will build more 
than 30 infrastructure projects this year at a total cost of 
101.2 billion yuan. 


Seen Cane Hie Aenean Senge 


HK1802073295 Hong Kong SOUTH CHINA MORNING 
POST in English 18 Feb 95 p 7 


[By Chan Wai-Fong in Guangzhou] 


[FBIS Transcribed Text] Guangdong Finance Minister 
Zeng Bingsheng yesterday announced a belt-tightening 
budget for 1995 although the Government registered a 
surplus last year. The Minister said better control over 
government expenditure was necessary despite the 
increase in revenue. 


Total expenditure in 1994 totalled 41.6 billion yuan 
(HK$38.1 billion), up 24.47 percent. Revenue amounted 
to 44.3 billion yuan, including a rebate of value-added tax 
(VAT) which Guangdong received from Beijing last year. 
The VAT was a new tax introduced by Beijing last year to 
replace the industrial and commercial tax. The central 
treasury receives 75 percent of VAT revenue with the 
remaining 25 percent going to the regional Government. 


However, Beijing has promised to compensate the regions 
for lost tax revenue in the form of rebates, if their tax 
income in 1994 was lower than the previous year. Mr Zeng 
yesterday told the, Congress that the Government's rev- 
enue in crease last year was a result of a strengthening of 
tax collection and introduction of personal income tax. 


He warned that losses by state enterprises remained 
serious and indicated that natural disasters were costing 
the Government dearly. Losses state enterprises jumped 
96.1 per cent and reached | 36 billion yuan. In addition, 
they owed the Government 337 million yuan in taxes, up 
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50.1 percent from 1993 Compensation and repairs for 
natural disasters last year cost the Government more than 
800 million yuan. 


Although Guangdong Governor Zhu Senlin claimed there 
had been a 34 percent reduction in government establish- 
ments in 1994, growth in administrative expenses was a 
major factor behind the budget increase last year. An 
increase of 36.5 perent (5.7 billion yuan) in administrative 
expenses was reported lasi year. According to Mr Zeng, tax 
revenues from virtually all sectors are expected to increase 
in 1995. Subsidies to ailing state enterprises will total only 
1.5 billion yuan, 13.8 percent down from last year. 


Liaoning Financial, Tax Meeting Ends 
SK1602145095 Shenyang LIAONING RIBAO in Chinese 
20 Jan 9S pl 


[By reporters Dong Changh (5516 1603 4409) and Ju 
Zhijia (7263 1807 0502): “Deepen and Perfect the Reform 
of Financial and Tax System and Persist in Strict Revenue 
Management and Tight Expenditure”} 


{[FBIS Translated Text] The three-day provincial meeting 
of directors of financial and tax bureaus successfully ended 
on 19 January. The meeting reviewed and summarized the 
experiences gained from last year’s financial and tax work 
and the obvious achievements scored in this aspect. The 
meeting also conscientiously discussed how to further 
deepen and perfect the reform of financial and tax system, 
arranged for the 1995 financial and tax work, and planned 
for financial and tax revenues and expenditures. 


Vice Governor Xiao Zuofu attended and addressed the 
meeting. He said: In 1994, according to the central author- 
ities’ principles of “seizing the opportunity, deepening the 
reform, expanding the scale of opening up, promoting 
development, and maintaining stability.” the province's 
financial and tax departments emancipated the mind, 
persisted in reform, appropriately handled the relations 
among reform. development, and stability, and did a lot of 
work to promote the sustained, rapid, and sound develop- 
ment of the province's economy. These departments also 
positively organized and promoted the reforms in financial 
and tax, banking, foreign trade, and investment fields, and 
basically realized the stable transition from old to new 
financial and tax system. In the course of ensuring the 
basic demands for developing various economic and social 
undertakings, the province's financial and tax departments 
also absorbed many newly added factors for increased 
exnenditures, thus striking a balance between revenue and 
expenditure. He also fully affirmed the assiduous labor 
and the obvious achievements made by the province's 
financial and tax cadres in the past year. 


After analyzing the province's economic situation, Xiao 
Zuofu said: The achievements scored in the reform of 
financial and tax system last year were just the achieve- 
ments at the present stage and thus cannot be overesti- 
mated. In this new year, financial and tax departments at 
all levels should pay attention to resolving the new prob- 
lems emerged in the operation of the new tax system in 
order to promote the sound and normal operation of the 
new tax system. Meanwhile, around the tax system reform, 
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these departments should concentrate their efforts on 
studying, formulating, and instituting some financial and 
tax policies and measures that will obtain momentum for 
the development of the province's loca! economy and that 
will have an important bearing on the increase of local 
financial revenue. By continuously exploiting the role as 
the “supervision and monitoring network for the new 
system,” tax departments should conduct a trace supervi- 
sion over the major tax revenue policies that have been set 
forth recently and that will soon be set forth by the state in 
order to resolve problems as soon as they are discovered. 
By embracing the idea that economic development is the 
only way to expand financial source, tax departments 
should formulate, in line with the province's realities, 
supporting methods and detailed rules to implement the 
new tax system within the sphere permitted by the state 
according to the state tax laws. Based on the financial 
system formulated by the state for our province, in the 
light of the features that the local tax categories are odd 
and scattered and are difficult to be collected and man- 
aged. we should pay attention to cultivating and tapping 
local tax sources and establish through study the province's 
system concerning local tax revenue in a bid to ensure that 
the province's system conceriing local taxes is identical to 
the orientation and goal of the overall tax system reform of 
the state and make the province's locai tax system embark 
on the orbit of legalization and standardization and 
develop towards the goal of sound operation with high 
Starting point and high standards. 


Xiao Zuofu said: This year, the management of extra- 
budgetary funds and the control over social funds should 
be strengthened. Under the new financial and tax system, 
major changes have already taken place im the extra- 
budgetary funds, and therefore financial departments 
should regard the strengthening and the standardization of 
the management of extra-budgetary revenue and expendi- 
ture as a major content of the deepening of financial 
system reform. On the basis of fostering a comprehensive 
financial viewpoint and persisting in the principle of 
depositing extra-budgetary funds in special accounts and 
the principle of managing revenue and expenditure in a 
unified manner, we should manage extra-budgetary funds 
according to the methods for managing budgetary funds. 
The revenue distribution relations between various sectors 
should be brought into better balance. Over the past few 
years, the province's financial revenue has increased by a 
relatively wide margin, however, the difficult state in 
finance has not changed as yet. Expenditures have 
increased sharply, financial departments have taken on too 
many things and provided for too many staff members, 
and most of the financial revenues have been spent on 
individuals. The proportion of the expenditure simply of a 
consumption nature has been too great, and the utihzation 
efficiency of funds has declined. We must increase the 
dynamics of reform and readjust expenditure structure to 
improve the utilization efficiency of financial funds. We 
should further standardize the limits of supply by financial 
departments in order to change the old tradition that 
financial departinents took on too many things and all 
social undertakings were undertaken by the state and were 
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funded by financial departments. There has been a view- 
point over the past several y vars, that is, under the condi- 
tion of market economy, the basic task of financial depart- 
ments is just to “keep alive.” and particularly under the 
difficult financial situation, it is not easy to ensure the 
mandatory expenditures. and thus there is no spare 
strength io engage in construction. This viewpoint is 
wrong. The socialist finance is by no means a socialist 
welfare finance. Hence, the socialist finance should never 
refuse to bear the burden in undertaking economic con- 
struction at any time. Financial departments should grad- 
ually change the expenditure structure under which the 
proportion of the expenditures on providing for the staff is 
relatively great and should strive to establish a stable 
structure under which the finance is oriented to produc- 
tion and construction. 


Xiao Zuofu stressed: Adhering to the principle of being 
strict In organizing revenues and being tight in arranging 
for expenditure, we should make concerted efforts to 
increase revenues and reduce expenditures with a view to 
creating a new situation in the province's financial and tax 
work. By conscientiously implementing the central author- 
ities’ financial policy of retrenchment, we should continue 
to deepen and perfect the reform of financial and tax 
systems to help invigorate large and medium-sized state- 
owned enterprises. We should also strengthen and improve 
tax collection and management and keep expenditures 
within the limits of revenues to ensure the allocations 
earmarked for wage payment. We should increase the 
input in agriculture, support the development of educa- 
tion, science, and technology, administer finance and 
taxation according to the law, and strictly curb investment 
and consumption so that more funds will become available 
for disposal in Liaoning. At present, loopholes and finan- 
cial discipline violations are universal and serious in the 
province's financial and tax revenues. All localities should 
be strict in organizing financial revenues, make great 
efforts to administer taxation according to law, and collect 
all the taxes that should be collected through strict collec- 
tion and management. In 1995, the priorities for tax 
collection and management are to administer taxation 
according to the !aw, clean up various policies concerning 
tax reductions and exemptions, and strictly examine the 
cases of presumptuously providing tax reductions or 
exemptions and the cases of providing excessive tax reduc- 
tions and exemptions within the limits of authority. And, 
wherever such cases are discovered, his leader should be 
called to account. Tax departments at all levels should pay 
attention to monitoring and controlling tax payers and 
strengthen supervision and examination over tax payment 
deadline of enterprises to ensure that the taxes paid by 
enterprises will be put in the state treasury in full amount. 
Those who intentional'y defer or reject tax payment on all 
sorts of excuse or for illegal reason should be dealt with. 
We should further strengthen tax inspection and tax col- 
lection among individual and private enterprises, and 
those who evade taxes and make false receipts should be 
punished as severely and promptly as possible without any 
leniency. After the tax system is reformed, the emphasis of 
tax work lies in collection and management, and the 
emphasis of collectron and management lies in inspection. 
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Therefore, inspection is the “priority among the priorities” 
of tax work. In local tax, the major target of tax collection, 
management, and inspection lies in personal income tax. 
We should formulate feasible methods to strengthen col- 
lection, management, and inspection of personal income 
tax in order to increase local financial revenues and 
alleviate the contradiction of unfair distribution. All levels 
of banks, auditing organs, and supervisory departments 
should closely cooperate with financial and tax depart- 
ments to ensure that financial and tax organs exercise their 
supervision and penalty powers according to the law and to 
enhance the mandatory nature of the enforcement of tax 
laws. Public security organs, procuratorial organs, and 
people’s courts should deal strict blows to tax evasion 
according to law. 


Xiao Zuofu said: All levels of the government should give 
wide publicity to and implement the financial policy of 
retrenchment, and this should be embodied in breaking 
down this year’s budget. Leaders and cadres of party and 
government organizations should consciously abide by the 
pertinent stipulations of the party and the state, subject 
themselves to the overall situation of economic work and 
to the overall interest of the state, carry forward the spirit 
of arduous struggle and plain living, and oppose extrava- 
gance and waste. All levels of political and legal, auditing, 
and financial departments should further strengthen 
supervision and examination over financial work and 
financial affairs. Those who refuse to enforce directives 
and prohibitions and violate financial and economic dis- 
cipline should be dealt with severely without any leniency. 
So long as all levels of leaders and the vast numbers of 
workers and staff live an austere life altogether, price hikes 
and inflation can be resolved, and financial situation can 
be improved. 


Conference on Tianjin Banking Situation in 1994 


SK1702234095 Tianjin TIANJIN RIBAO in Chinese 
2 Feb 95 pl 


[FBIS Translated Text] It has been learned from the 
Tianjin Municipal Banking Conference that the total sav- 
ings deposits of banking departments across the munici- 
pality totalled 80.056 billion yuan last year, an increase of 
11.016 billion yuan; all kinds of loans also increased 
steadily, and the amount of loans at the end of the year 
totalled 92.502 billion yuan, up 21.2 percent over the 
earlier portion of the year. The increase in savings deposits 
was greater than that of loans by 5.835 billion yuan, 
marking 1994 as the year with the smallest difference 
between savings deposits and loans since reform and 
Opening up. 


Of the various savings deposits, enterprise savings 
increased by 7.59 billion yuan, and savings deposits 
increased by 12.48 billion yuan. The reason for the simul- 
taneous increase in both enterprise savings and savings 
deposits is that the various banking organs have enhanced 
their consciousness of funds; have always regarded 
absorbing savings as the foundation for establishing banks 
and companies; have tried by all possible means to adopt 
measures; have unceasingly increased the establishment of 
savings Organs; and have strived to improve service. 
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Last year, the entire municipality increased loans by 16.15 
billion yuan, the first to support state-owned large and 
medium enterprises with good efficiency and marketable 
products, and to support and cultivate new economic 
growing points. All banks actively supported the produc- 
tion of industrial enterprises, helped difficult enterprises 
end deficits and increase profits, and increased industrial 
loans by 2.5 billion yuan during the year. Second, they 
supported the construction of state and municipal key 
technological transformation and capital construction 
projects, and increased loans in this aspect by 4.838 billion 
yuan, up 800 million yuan over the previous year. The 
need of funds for a batch of key construction projects— 
such as the ethylene project, Jixian County power plant, 
Bohai petroleum project, and Xiali car projects—were 
guaranteed. Third, they increased the supply of loans for 
agricultural production and “vegetable basket” projects, 
and increased agricultural loans by 483 million yuan. 
Fourth, they helped difficult enterprises save themselves 
through production, helped to end deficits and increase 
profits, and increased loans for them by 210 million yuan. 
Fifth, they supported domestic and foreign trade and 
commercial units in their purchase and reserve of goods. 
The loaning structure was further optimized and the total 
amount of loans was controlled within the state-assigned 
quota. Balancing cash revenues and expenditures for the 
year, we found the net money supply was 120 million yuan, 
a decline of 848 million yuan, or 87.6 percent, over the 
previous year, marking 1994 as the year with the smallest 
amount of money supply in recent years. This has played a 
positive role in stabilizing the market and commodity 
prices, and in curbing inflation. 


Tianjin has also smoothly realized the change from the old 
foreign exchange system to a new one, and guaranteed the 
municipal need of purchasing and selling foreign exchange. 
Last year, the foreign exchange settlement totalled $2.21 1 
billion, and the sales of foreign exchange totalled $1.373 
billion. In addition, Tianjin has also took the lead in the 
entire country in opening the foreign currency clearing 
business in other localities, has accumulatively cleared 
$1.405 billion of foreign exchange funds, and has acceler- 
ated the rate of allocating foreign exchange funds. Through 
extensive business invitation, Tianjin has succeeded in 
making the total number of foreign-funded banking organs 
total 14. 


In addition, municipal money markets have also been 
expanded, and insurance undertakings have developed 
rapidly. Annual money lending on the money markets 
totalled 49.82 billion yuan, up 36 percent over the pre- 
vious year. The stock market has also developed and 
expanded. There were 92 stock organs of various descrip- 
tions, of which 46 were stock organs of other localities 
established in Tianjin. The Tianjin Stock Exchange Center 
has 285 member units, 90 percent of which are members 
from other localities. The total stock transaction of the 
municipality totalled 80.1 billion yuan, up 5.67 times over 
the previous year. Tianjin's foreign exchange adjustment 
markets have become the first group of members of 
China's Foreign Exchange Trading Center, and have fur- 
ther expanded therr foreign exchange trading scales. The 
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total amount of foreign exchange put under regulation 
during the year totalled $1.77 billion. The increasingly 
expanded three major money markets have played an 
important role in developing Tianjin’s economy. 


Tibet Firm Lists on Shanghai Stock Exchange 


HK1802082995 Beijing CHINA DAILY in English 
18 Feb 95 p 7 


[By Ren Kan: “Tibet Firm Lists Shares”] 


{[FBIS Transcribed Text] The Shanghai Stock Exchange 
yesterday embraced the listing of Tibet Mingzhu (Pearl 
Star) Co Ltd, the first such company from the autonomous 
region. 

The price of the company’s 30 million shares opened at 5.6 
yuan ($0.6) and closed at 5.95 yuan ($0.7). The price of the 
shares hit a high of 6.25 yuan ($0.74). 


More than 11.95 million shares changed hands yesterday, 
which showed that investors have great enthusiasm in 
trading them. 

The Mingzhu (Pearl Star) shares’ performance was well 
because the overall market still is dominated by a declining 
mood. The composite index yesterday on the Shanghai 
market dropped by 4.6 points from the previous day. 


With the listing of the Tibetan company, all 30 provinces, 
—— and autonomous regions have companies 
ist 


3o far, 293 companies list their shares on the country's two 
stock exchanges located in Shenzhen and Shanghai. 


“It’s a milestone for Tibet's economic development, 
reflecting the fact that it has taken a major step forward in 
economic reform,” said Yang Chuantang, a senior official 
of the autonomous region. 


He said reforms of the enterprise system in Tibet mean it 
is catching up with other parts of China, and is merging 
with the whole country and the world. 


The Tibetan company, which operates one of the largest 
hotels in the Sichuan provincial capital of Chengdu, issued 
30 million individual shares last month in Lhasa. These 
attracted many institutional and large stock investors. 


The | yuan par value shares, only for Chinese investors, 
were issued at 3.6 yuan ($0.4), bringing in 105 million 
yuan ($12.5 million) for the company. 


The funds collected in the offering will be used to invest in 
the tourism industry in Tibet and Sichuan. Tourism is the 
pillar sector in the regional economy. 

The company plans to set up a tourism car company in 
Tibet to boost tourism transportation in that region. 


It also will launch a handicrafts processing and trading 
company in Tibet and a three-star hotel in Sichuan. 


The company's board of directors said the company will 
develop into a tourism conglomerate and investors expect 
to get a high return on their investment. 
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The company predicted its profits this year will amount to 
26.53 million yuan ($3.13 million), 123 per cent more than 


last year. 


No Important Announcement at PBOC Shanghai 
Branch Meeting 

HK2102061995 Hong Kong AFP in English 0548 GMT 
21 Feb 95 


[FBIS Transcribed Text] Shanghai, Feb 2! (AFP)}—Hong 
Kong and Shangha: Banking Corp. has emerged as the 
most profitable foreign financial institution in Shanghai, 
while Standard Chartered Bank is tops in terms of assets, 
according to a central bank ranking. The ranking table 
obtained Tuesday showed Bank of Tokyo (BOT) leading 
27 branches of foreign financial institutions in foreign 
currency loans while Citibank was ranked number one for 
foreign currency deposits. The table did not provide fig- 
ures 


It was released to branches of foreign banks, finance and 
insurance companies at a meeting called Monday by Mao 
Yinliang, governor of the Shanghai branch of the People’s 
Bank of China (PBOC). 


BOT was the second largest financial institution in terms 
of assets. It performed well in two other ca 

foreign currency deposits and profitability—where it came 
in third. Hong Kong Bank ranked second in terms of 
foreigr currency loans while Thailand's Chia Tai Interna- 
tiona! Finance Co. Ltd. came in second for foreign cur- 
rency deposits and profitability. Another Japanese bank 
which performed well was Sanwa Bank, which was ranked 
third in the assets and foreign loans categories. 


Three of the four banks which remained in Shanghai after 
the communist takeover excelled in export settlements, 
with Hong Kong Bank leading Singapore’s Overseas Chi- 
nese Banking Corp. and Standard Chartered Bank. 


The PBOC has given approval to 33 “yy 
institutions to open branches in Sh .nghai ly 27 are 
fully operational while the rest have ).*st started Eaten. 


Bankers had expected to hear an important announcement 
at the rare meeting but no announcement was made. 
“There was nothing much, it was just a review of 1994 
performance and what the PBOC intends to do this year ... 
everything has been reported in the papers,” said an Asian 
banker. “Mao said in his personal view it is not possible to 
open up the renminbi business this year,” the banker said. 
But he had the impression that it was likely the PBOC 
would this year relax foreign exchange transactions, which 
now are channelled through the Foreign Exchange Trade 
Centre. A French banker said he had a similar impression 
that the foreign exchange market would be open to foreign 
bankers this year. Foreign bankers are hoping that the 
PBOC would allow two-way transactions at the swap 
centre as well as inter and intra-bank dealings. 


Bank Announces Deposits at Record High 


11K 1802083095 Beying CHINA DAILY in English 
18 Feb 95 p 7 


{By Zhang Yu'an: ICBC Deposits Hit Record $138b"} 
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[FBIS Transcribed Text] The Industrial and Commercial 
Bank of China (ICBC), the country's leading commercial 
bank, announced that bank deposits had totalled 
a record 1,159 billion yuan ($138 billion) at the end of 
January 1995. 

Of this, 718.2 billion yuan ($85.5 billion) weve personal 
deposits, representing a net one-month increase of 24 
billion yuan ($2.85 billion), according to figure) released 
by the bank yesterday. 


This plays an important role in speeding up ihe v ithdrawal 
of currency from circulation, curbing inflation, enhancing 
the bank's financial ability and supporting national eco- 
nomic development, according to a bank r-port. 

One of the major tasks the bank set at the beginning of this 
year is to attract more savings deposits. Its gov for 1996 is 
-s raise savings deposits by 200 billion yuan ($23.8 bil- 
10N). 

To reach the goal, the bank will increase its savings offices’ 
work efficiency throughout the country utilizing more 
computers.So far, bank computerized savings offices 
number 160,000, accounting for 46 per cent of the total. 


The bank also has installed nearly 3,000 Automatic Teller 
Machines and Point-Of-Service machines in about 100 
large-and medium-sized cities of the country. 

To lure more savings deposits, the bank has launched a 
special service to handle direct deposits for employees in 
enterprises and institutions. With this service, the pay of 
each employee at those enterprises and institutions is 
directly entered into his or her account in the bank. This 
helps the bank increase its savings deposits. 

By the end of last year, the bank had provided such service 
to 28.99 million employees in about 234,000 work units 
around the country, according to the report. 


The bank also has planned to explore new services for 
pensions, social services, communications, telecommuni- 
cations and housing in order to increase savings deposits. 


Norinco Signs Credit Deal with Export, Import 


HK 1802082095 Beijing CHINA DAILY in English 
18 Feb 95 p 5 


[By Lao Zhang: “Norinco, Bank Ink $11.9m Deal” 


[FBIS Transcribed Text] China North Industries Corpora- 
tion (Norinco) yesterday signed a contract in Beijing with 
the Export and Import Bank of China on a 100- 
million-yuan ($11.9 million) seller's credit deal. 


This is the first time the bank provided such a financial 
service to Norinco, the sixth largest exporter among the 
country’s top 600 firms in 1993. 

The seller's credit will be used to support Norinco in 
exporting 441 Tiema brand heavy-duty trucks to Thailand. 
oom deal is worth $28.73 million, a Norinco official 


The 15-ton trucks are manufactured at a plant located in 
Chongqing City, Sichuan Province. 


This report may contain copyrighted material. Copying and dissemination 
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Norinco’s long-term strategy 1s to export more machinery 
and electronics products. 


Last year, Norinco’s total export and import volume 
reached more than $1.98 billion, of which $621.2 million 
were earnings from exports of machinery and electronics 


products. 


In 1994, » exported 1,200 tractors to uyria, marking the 
first tueme China exported tractors to the Middle East. it 
also exported 440 Jiefang brand trucks to Thailand, the 
official sard. 

Norinco now 1s negotiating with foreign partners to export 
power station equipment to Thailand and tractor assembly 
lines to Syma and Cyprus as well as deals to supply 
equipment to electric raslway and highway construction 
projects in the Middle East. 


To promote its export business Norinco yesterday said it 
hoped to get more financial support from the bank. 


Lei Zuhua, bank president. told Norinco officials at the 
signing ceremony the bank hoped to strengthen co- 
operation with Norinco to expand business for both sides. 


The bank, which began operating in July last year, ts 
designed to help Chinese firms export more machinery and 
clectronics products. Since its establishment, it has signed 
seller's credit contracts worth more than 3 billion yuan 
($357.1 million) with Chinese exporters. 


Experts Call For Small-Denomination Currency 
OW 2002074695 Beying XINHUA in English 0704 GMT 
20 Feb 95 


(FBIS Transcribed Text} Beijing, February 20 (XIN- 
HUA)}—Experts here suggest that the structure of the local 
currency should be improved and mo... money in denom- 
inations smaller than two yuan (about 0.24 US dollars) be 
supplied. according to the “China Refonn News”. 


After a survey of 15 local commercial banks, three urban 
credit cooperatives, and nine companies, as well as shop- 
pers and markets, experts at the Beijing branch of the 
People’s Bank of China say that the proportion of larger 
denomination notes has increased in recent years, leaving 
smaller ones in short supply. 


The situation has, to some extent, affected the normal 
operation of commercial transactions, according to the 
experts. For example, on a large scale, an increased 
amount of money in circulation as a result 0” price rises is 
a factor in changing an otherwise rational supply structure 
of various denominations. 


Statrstics indicate that the amount of money put into and 
withdrawn from circulation in the Chinese capital grew 
40.6 percent and 46.4 percent, respectively, in 1993, and 
rose by 51.2 and 39.2 percent in the first half of last year. 


The experts also found that 100-yuan and $0-yuan notes 
have replaced ten-yuan bills as the major denominations, 
while two-yuan and one-yuan notes have virtually become 
small change, the demand for which has been on the rise. 
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Coins, which have long been used as smal! change, have 
practically disappeared from circulation because of price 
hikes. The supply of coins, as a matter of fact, has been 
dropping by 20 percent a year. 

The fast development of the service industry and the 
growing “floating” population have also contributed to the 
current shortfall of small change in Beijing, the experts say. 
T’ ‘act that banks are under-staffed and ill-equipped has 
so: mes made increasing the supply of small change 
very difficult, they noted, saying that the amount of 
two-yuan notes and smaller denominations should be 
increased while the supply of coins should be cut dramat- 
ically, as they are not easy to carry. 


Sinopec Becomes Major Tax Contributor 
1K 1802081995 Beijing CHINA DAILY in English 
18 Feb 95 p § 


[By Zhang Yu'an: “Sinopec Anticipates $2.38b Tax Bill] 


[FBIS Transcribed Text] China Petrochemical Corpora- 
tion (Sinopec), one of the country’s major tax contributors, 
will hand over more than 20 billion yuan ($2.38 billion) in 
taxes and profits to State coffers in 1995. 


The move is to help the country increase its revenue and 
support its sustained high economic growth, a Sinopec 
report said. 

Another target set by Sinopec for this year is to brung its 
five year pre-tax profits to total 100 billion yuan ($11.9 
bilhhon). 


Last year, Sinopec earned 151.6 billion yuan ($18.04 
billion) from its sales, up 22.4 per cent over the previous 
year. It earned 24.2 billion yuan ($2.88 billion) in pre-tax 
profits, which was an increase of 15.2 per cent over 1993. 


Sinopec also outlined its major goals for 1995. They 
include rationally allocating resources and readjusting 
product structures to meet market demand, increasing the 
refining of crude and output of refined oil, chemical fibers 
and especially chemical fertilizer to support agriculture 
production; continuing to carry out reform on the crude 
and refined oil circulation system to establish a standard- 
ized, orderly circulation system of oil products, and exper- 
iment with turning itself into a State holding company. the 


In 1994, Sinopec refined 108 million tons of crude, pro- 
duced 55.28 million tons of refined oil, imported 12 
million tons of crude from foreign countries, turned out 
1.87 million tons of ethylene and made 5.24 million tons of 
urea, a highly effective chemical fertilizer. 

The report said in 1994 Sinopec gained initial success in 
implementing reform on crude and refired oi! circulat<on 
systems. The reform is aimed at establishing 2 centcalized 
distribution of crude resources and refined oil. 

Through increasing crude purchasing prices, the reform 
helped the country's oilfields to increase income which 
eased their difficulties, especially the capital shortage 
problem, and played an active role in promoting crude 
production in the country, the report said. 


This report may contain copyrighted ma’erial. Copying and dissemination 
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By controlling refined oni prices and streamlining its cir- 
culation channels, the reform helped to stabilize the 
refined oil market by curbing speculative activities, which 
safeguarded State and consumers’ interesis, the report 
said. 


The reform also helped the country control 
rampant imports of refined oil which once threatened the 
domestic refined oil market and caused market chaos 
before reform was carried out in the first half of last year. 


The reform has helped maintain a general balance between 
production, sales and transportation of oil products in the 
country. 


Income Taxes Contribute Record Amount of 
Revenue 


HK2002143095 Beijing CHINA DAILY in English 
20 Feb 9S pl 


[By Gao Bianhua: “Income Taxes Hit Record Last Year™] 


[FBIS Transcribed Text] Personal income tax will be one 
of China's most promusing categories of taxatio. 4s a result 
of the rapid growth of the economy and residents’ income, 
experts say. 


Last year this sector contributed larger revenues than ever 
before. 


China collected 7.248 billion yuan ($863 million) in ; 
sonal income tax in 1994, accounting for 1.8 percent of the 
country’s total industrial and commercial tax, statistics 
indicate. 


That represented an increase of nearly 55 percent over 
1993. Bigger growth happened during the first 11 months 
of last year to hit 78.4 percent. greatly exceeding the 
industrial and commercial tax growth during the same 
penod—28.4 percent. 


China planned to levy personal income taxes on wage 
earners as early as the 1950's but it only became a reality in 
1980. In that year the country only collected 162,000 yuan 
($19,286). Most taxpayers were foreigners then. 


Experts attributed last year's fast growth in tax collection 
to a revised law on personal income tax adopted from early 
1994. This helped reinforce people's awareness of paying 
income tax. 


Under the new law, people earning more than 800 yuan 
($95) per month are liable to pay § on the sum 
exceeding 800 yuan, the bottom line for personal income 
tax. 


The progressive tax rate for monthly incomes of more than 
100,000 yuan ($11,905) bits a maximum of 45 percent. 


Al present, a high-income class has formed in China. It 
includes private businessmen and private enterprise 
owners, contractors of state-run firms, senior Chinese 
employees in overseas-funded enterprises and institutions, 
as well as singers and film stars. 

More than | million people enjoy more than 100,000 yuan 
($11,905) in annual income and a further 4.4 million 
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people carn more than 30,000 yuan ($3.57!) per vear, 
China Taxation News said in a report. 

The newspaper said the State Administration of Taxation 
will take measures to strengthen the collection of personal 
imcome taxes this year in a bid to readjust high incomes 
and curb inflation. 


Experts estimate China should collect at least 10 billion 
yuan ($1.2 billion) of personal income tax every vear 
race as lh pte ee Pare 


Surveys by the State Administration of Taxation and other 
governmental agencies show around 50 percent of personal 
imcome taxes are evaded in China, said a report in the 
Beiiine Evenine 

Collecting measures are yet to be perfected. 

For example, some units which pay salaries directly to 


their employees have failed to act as agents of personal 
income tax collection as required by law. 


And some overseas film and singing stars, who can get tens 
of thousands of yuan for one performance, leave the 
Chinese mainiand without paying personal income tax. 


Foreign Trade & Investment 


RENMIN RIBAO on Illegal Audio-Visual Goods 


HK2102123595 Beijing RENMIN RIBAO in Chinese 24 
Jan 95 p 10 


[Article by Zhang Kuixing (1728 7608 2502): “Strengthen- 
ing Management: Strong Voice of the Audio Visual 
Market™] 
[FBIS Translated Text] The campaign of “wiping out 
pornographic and counterfeit audio-video products” 
launched last year has brought a new look to China's 
audio-visual market. However. we can say without r..- 
cence that the cultural markets in certain localities are sill 
swamped with large quantities of pirated audio-visual 
products. 
China has launched several nationwide campaigns to 
“wipe oul pornographic and counterfent audio-video prod- 
ucts” yet, up to today, why are certain localities still 
flooded with counterfeit audio-visual products despite 
repeated bans? Such a situation 1s mainly attmbuted to the 
country's lack of a powerful management mechanism and 
this is exactly the loophole that has been used by law- 
breakers. The malpractices take the following three forms: 
First, the existing mechanism of audio-visual management 
is irrational. It is true that the development of China's 
audio-visual undertakings is in the ascendant, however, 
failure to appoint special <dministrative management 
departments to exercise unified copyright management has 
led to today’s irrational copyright management mecha- 
nism which features unclear division of duties and over- 
lapping functions. Under such an irration®! ~.anagement 
ye ne my ae ye when sec king ways to 
solve problems surfacing in the audio-visual industry, 
different departments shift responsibility onto others and 
wrangle with one another over trifles. Second, the existing 
mechanism of audio-visual management 1s imperfect. 


This report may contain copyrighted material. Copying and dissemination 
1s prohibited without permission of the copyright owners. 


they are manufacturing. Third, the management personne! 
localities. Some of them know little 
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ucts ts running rampant. Today's widespread 
of counterfen’ audio-visual products has disrupted 
normal order of China's audio-visual market and i 
remains an extremely arduous task to combat and gradu- 
ally clumunate the pirating of audio-visual products. To 
attain thes goal, we must reinforce management over the 
audio-visual market. 


First, we should try to rationalize the audio-visual man- 
agement mechanism as soon as possible. It has been 
explicitly stipulated in State Council Decree No. 165 
issued on | October 1994 that the PRC Press and Publi- 
cations Admunrstration, the Ministry of Culture, and the 
Ministry of Radio, Film, and Television are the national- 
level management departments in charge of the country’s 
audio-visual production, cach having its own emphasis 
and cach assigned with individual responsibilities. Mean- 
while, «t has also been stipulated that the individual 
responsibilities of relevant departments local 
ples governments at and above the county level 
cerning the administrative management of audio-visual 
production are to be determined by people's governments 
at the provincial level. All localities should try their best to 
put into effect the spirit of this document in the light of 
their actual conditions as soon as possible, for only in this 
way can they successfully rationalize relations, become 
more clear about their own responsibilities, and strictly 
enforce orders and prohibitiens in their work. 

Second, we should wmprove the system of audio-visual 
management on a constant basis. To improve the present 
poor management of the country’s audio-visual market, 
besides introducing a state license system for the produc- 
tron, reproduction, import, wholesale, retail, lease, 
projection of audio-visual products, competent depart- 
ments at all levels should also study the status quo and 
future development trends in local audio-visual markets 
with a view to enriching, supplementing, and perfecting 
existing local laws and regulations. For instance, a pre-sale 
preliminary examination system can be installed for units 
engaged in the wholesale of audio-visual products, while a 
system of projection permits can be practiced in theaters 
where videos are shown. In short. corresponding measures 
must be worked out to govern every link of the whole 
process, from the production to projection of audio-visual 
goods, meanwhile, action must be taken to urge legislative 
bodies to make laws as soon as possible, parti 
which clearly define the criminal nature of such 
to empower management departments to carry out inves- 
tigatio.rs and crack relevant cases and convict lawbreakers 
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engaged in the pirating of audio-visual products. Only by 
perfecting and practicing the whole set of these resirectvon 
and supervision mechanisias can management depari- 
ments successfully guarantee .ac quality and ensure the 
politecal soundness of products. 
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Pirated Audio-Visua! Product Smuggling Route 
Closed 


21 February 1995 ECONOMIC AFFAIRS #1 
been basically stopped up. No such smuggling activities, country reporting on infringements. As soon as they are 
which once ran rampant, have been discovered since last. —_ confirmed, the corporation will give handsome rewards to 
summer the informers. 
Yang Jinming, leader of the bureau's vice group, said that = Audiovisual Producers Said Under “Strict Control’ 
in operations against “six evils” from the end of 1993 10 QW/1802102795 Beijing XINHUA Domestic Service in 
summer, the public a ~~ Chinese 0455 GMT 18 Feb 95 
~~ “yt discs and laser discs [LD], about 
compact di [By repo-ter Qu Zhihong (2575 1807 4767)) 
I videotapes, and about 500,000 sets of illegally me 
printed trade marks and colored wrappings. All the seized a ee ee 18 Feb (XINHUA)}—The 
Wome were Summed publicly. decided to discipline the Nanying Dali Laser Audio-Video 
Usually, illegal businessmen first changed the packagingof Produc:: ; Guangdong Zhongshan 
pirated audio-visual products, and then consigned them by = Yisheng Laser Disc Manufacturing Co. Lid. by revoking 
Products yi lu xe shang yin xiang zhi pin mization for violating regulations governing the reproduc- 
1774 140) 0006 7299 0288 0195 O7S6% an a bid to mislead tion of audio-visual products and for copynght infnnge- 
unemployed person Leshan, Sichuan, bought During the period from August 1993 to February 1994. the 
pirated LDs in two chests for 50,000 yuan, repackaged == Nanjing Dali Laser Audio-Video Products Co. Lid. repro- 
them, and then ined to ship them to a certain guest house = Guced. without legal authorization, 857.800 laser discs, 
in Chengdu. However, the consignment was seized at = 354 soi 606,800 of them in domestic markets, seriously 
Chengdu airport by civilian airline public security officers. violating the regulations governing the reproduction of 
audio-video products. The State Press and Publication 
Import Firm Vows To Protect Foreign Film decided to revoke the company’s regrstra- 
Copyrights tion for audio-video product reproduction. 
HK2102015695 Beijing XINHUA Hong Kong Service in Meanwhile, Guangdong Yisheng Laser 


Chinese 0546 GMT 18 Feb 95 
[By correspondent Wang Yongzhi (3769 3057 3112): 
Copynghts 


“China To Protect the of Imported Films as 

Required by Law™] 

[FBIS Translated Text] Beijing, 18 Feb (XINHUA)—In an 
move, the Chi and 
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law. CFDRI 


According to a State Press and Publication Administration 

official, the and relevant administrative 
ities have taken effective measures for exercising 

strict control over producers of audio-video products in an 

effort to tighten control over their producers and protect 

intellectual property mghts. 

In April 1994, seven departments, including the CPC 

Propaganda 


Central Department and the State Press and 
Publicati a ciatly i the “U 

Notice on Ti Over the Reproduction of 
Laser Audio-Video Discs,” stating clearly that the State 
Press and Publication yon would exercise con- 


Last December, China became one of the few countries in 
the world requiring all its laser audio disc producers to 
engrave source identification distinguishing codes (SID 
codes) on its products. The codes are the latest technology 
that the International Association cf Recording Industnes 
initiated to stop reproduction piracy. 

Since July last year, under the State Council's planning and 


local ; ip, local authorities in charge 
fanll> dive oman copyrights, as well as other 
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relevant departments, have carried out many collective 
checks in the audio and video markets—especially on laser 
audio and video discs—in districts under the.r jurisdic- 
tion. According to the law, they have confiscated large 
amounts of pirated products and banned all types of illegal 
businesses. The checks have been more momentous and 
fruitful in Guangdong, Beijing, Shanghai, Jiangsu, Henan, 
Guangxi, Fujiati, Liaoning, and Hunan. According to 
incomplete statistics {rom 28 provinces and municipali- 
ties, last year, local authorities confiscated 4.673 million 
pirated audio and video cassettes or discs, including 1.818 
million laser audio discs, 35,000 laser video discs, 1.43 
million prerecorded cassette tapes, and 1.389 million 
video cassette tapes. 


During the course of checking the existing businesses 
producing or reproducing laser audio-video products, 
authorities concerned have suspended the operations of or 
fined the Suzhou Baodie Laser Electronics, Ltd., the Hang- 
zhou Huadie Laser Electronics, Ltd., the Foshan Jinsheng 
Electronics, Ltd., and the Nanhai Mingzhu Video-Audio 
Corp. for their serious piracy and copyright infringements. 


‘Important Progress’ Made on Trademark 
Protection 


OW2102030495 Be:jing XINHUA Domestic Service in 
Chinese 0756 GMT 19 Feb 95 


[By reporter Fu Gang (0265 0474)} 


{[FBIS Translated Text] Beijing, 19 Feb (XINHUA)}— 
During a recent interview with reporters, an official at the 
Trademark Office of the PRC State Administration for 
Industry and Commerce said that since last year, the 
country’s administrative organs for industry and com- 
merce have made important progress in protecting trade- 
mark patents. 


The official said: In 1994 alone, more than 58,000 new 
trademarks were register:d, the registration of more than 
26,000 trademarks was cxtended, more than 14,000 regis- 
tered trademarks were changed, and more than 3,700 
registered trademarks were transferred. Of all these regis- 
tered \rademarks, applications for more than 20,000 were 
submitied by companies located outside the country. At 
the same time, rulings were made on disagreements [yi 
yi—8381 6231] concerning more than 800 trademarks and 
on disputes [zheng yi—3630 6231] concerning more than 
70 trademarks, thus protecting effectively the legitimate 
rights and interests of trademark patentees. 


In 1993, the National People’s Congress Standing Com- 
mittee revised the “Trademark Law” and the rules for the 
implementation of the law by raising the limits of fines for 
violating trademark laws. The Standing Committee also 
amended the “Criminal Law” by increasing the maximum 
prison terms from three to seven years for counterfci*ing 
trademarks, and it ratified the “PRC Law on Unfair 
Competition” and the “Product Quality Law of the PRC” 
in an effort to step up the protection of intellectual 
property rights. In 1994, administrative organs for 
industry and commerce at all levels stepped up law- 
enforcement efforts, in handling more than 11,000 cases 
involving trademark infringement or counterfeiting and in 
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imposing fines of more than 30 million yuan. Nearly 100 
persons invulved in these cases were investigated for 
criminal liability by judicial organs. Two cases, one in 
Xinjiang’s Urumgi city and the other in Guangdong’s 
Chaoyang city, involving the infringement of two U.S. 
companies’ trademarks were severely dealt with. 


In improving China’s trademark laws, efforts have been 
made to bring the laws in line with international practices. 
In May 1994, a Chinese Government representative sub- 
mitted to Bogsch, director general of the World Intellectual 
Property Organization, an application to join the “Nice 
Agreement on the Internat'onal Categorization of Regis- 
tered Commodities and Services.” China became a formal 
Signatory to the agreement on 9 August 1994. On 28 
October 1994, a Chinese Government delegation attended 
an international meeting ir Geneva on establishing the 
“Treaty on Trademark Law” and signed the treaty. 


Speaking about China’s recent trademark work. the official 
said: This year China will further revise the “Rules for the 
Implementation of the Trademark Law,” step up admin- 
istrative law-enforcement efforts, deal with the problem of 
a shortage of funds for handling trademark-related cases, 
and maintain closer contacts with procuratorates and law 
courts so that, backed by judicial organs, we can step up 
our efforts to deal with cases involving trademark infringe- 
ments or counterfeiting. 


Guangdong To Set Up IPR Protection Leading 
Group 

HK2102015195 Beijing ZHONGGUO XINWEN SHE in 
Chinese 1303 GMT 19 Feb 95 


[By correspondent Yang Nan (2799 2809)} 


[FBIS Translated Text] Guangzhou. 19 Feb (ZHONG- 
GUO XINWEN SHE)—With the approval of the Guang- 
dong Provincial People’s Government, the Guangdong 
Provincial Leading Group for a Series of Activities on 
Intellectual Property Rights [IPR] Protection will be set up 
within the next few days. 


It has been learned that after its inception, the leading 
group will organize a series of activities to raise the 
awareness of the broad masses of the people on the need to 
protect IPRs. The activities will include holding giveaway 
programs and television contests on IPR protection knowl- 
edge, organizing garden parties to publicize the need to 
protect compact disk copyrights, and publishing popular 
literature on IPR protection. 


Government Views Protection of Film Copyrights 


OW2002084395 Beijing XINHUA in English 0801 GMT 
20 Feb 95 


[FBIS Transcribed Text] Beijing, February 20 (XIN- 
HUA)}—Action will be taken whenever necessary to pre- 
vent imported films from being pirated, according to the 
China Film Export and Import Corporation, which is 
solely responsible for importing movies from foreign coun- 
tries and from Hong Kong and Macao. 


In an announcement carried by the People’s Daily, China 
Television News, China Culture Journal, and China Movie 


This report may contain copyrighted material. Copying and dissemination 
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Weekly, the corporation warned pirators of possible con- 
sequences and solicited the help of movie-goers to provide 
tips. 

“We will take all necessary measures to stop and punish 
the infringement of copyrights of imported films,” said the 
corporation. Song Jie, deputy chief of the corporation’s 
general office, explained that by “necessary measures” 
they mean legal action and administrative punishment. 


The corporation is scheduled to buy the distribution rights 
to 10 movies with top-rate commercial value and to put 
them in certain designated cinemas in 1995. 


The first imported film is The Fugitive, which is produced 
by Warner Bros. Pictures of the United States. The second 
is Rumble in the Bronx, a Hong Kong action-movie 
starring Jackie Chan. 


In the past month all cinemas that have shown Rumble in 
the Bronx in this capital city have reported a boom in 
box-office receipts, even ti:ough the price of tickets exceeds 
15 yuan, or twice that for a domestic movie. 


Beijing Develops Copyright Law Administrative 
System 

HK2102062495 Beying ZHONGGUO XINWEN SHE in 
English 1431 GMT 20 Feb 95 


[FBIS Transcribed Text] Beijing, February 20 (CNS)- 
Sources from a recent forum on protection of copyright 
showed that Beijing has basically formed a local copyright 
administrative system with integrated administration, and 
social supervision with judicial protection, thanks to spe- 
cial attention paid by Beijing's n.unicipal government on 
the protection of copyright. 


In the past few years, the Beijing Copyright Administra- 
tion has implemented a variety of ways to popularize the 
“Copyright Law,” offering 24 kinds of training courses on 
the law. Nearly 3000 people in the publication administra- 
tion and copyright administration sector have received the 
training. 


The city also covered groundwork for strengthening 
administration and strict enforcement of the law. Since the 
implemeniation of the “Copyright Law,” the Beijing 
Copyright Ad:ministration has mediated in 246 instances 
regarding disputes cn copyrights. 


The administration has also made progress in dealing with 
copyright piracy cases since last year. On September 5, 
1994, informed by the public, the administration dealt 
with the Baowentang Bookshop located in the Dongcheng 
District of Beijing for its illegal publishing of the Hong 
Kong writer Louis Cha’s three categories of martial arts 
novel totaling 520,000 volumes. 


The Administration uncovered 25 copyright violation 
cases last year. retrieving economic loss worth more than 
RMB [Renminbi] 300,000. Publication units in Beijing 
now all have a perfect contract system for use of copyright. 


The Wangfujing Foreign Language Bookshop Co. Ltd in 
Beijing has taken the initiative to stop selling scientific and 
technological textbook copies in foreign languages after 
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China joined the international copyright convention. After 
a three-year endeavour, a regulated copyright administra- 
tive system has been finally formed in Beijing. 


Independently Managed Enterprises Exports 
Urged 


HK1702125395 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0927 GMT 4 Feb 95 


[FBIS Translated Text] Beijing, 4 Feb (ZHONGGUO 
TONGXUN SHE)—China’s State Economic and Trade 
Commission recently adopted the following measures to 
maintain the export momentum of independently man- 


aged enterprises: 


—lIt has accelerated the change in mechanism and the 
establishment of a modern enterprise system of indepen- 
dently managed enterprises, and has increased their 
ability to fit in with the international market. It has 
supported independently managed enterprises in the 
establishment of enterprise groups or conglomerates, in 
using assets or products as links, and in organizing and 
promoting the export of relevant products and technol- 
ogies. 

—On its own initiative, it has coordinated and cooperated 
with foreign trade and economic relation departments, 
Customs, foreign exchange control departments, com- 
modity inspection departments, and other departments 
concerned to create a favorable operating environment 
for independently managed enterprises. It has negoti- 
ated with banks to give priority in providing the working 
funds needed for their export of products for which 
there is market demand and which bring good economic 
results. It also has negotiated with foreign exchange 
control departments and foreign exchange settlement 
banks to provide in a timely way the foreign exchange 
needed by independently managed enterprises for the 
import of equipment, raw materials, and parts for the 
production of export products. In the distribution of 
production essentials, such as energy and transportation 
facilities, it has emphasized ensuring the actual needs of 
the production and export of independently managed 
enterprises, and has given as much support as possible to 
such enterprises by means of special funds. 


—It has accelerated the technica! transformation of inde- 
pendently managed enterprises. 


The State Economic and Trade Commission has helped 
independently managed enterprises introduce advanced 
technology and equipment. In taking part arranging loans 
from foreign governments and other foreign loans, it has 
given priority to the transformation projects of indepen- 
dently managed enterprises which badly need the intro- 
duction of foreign technology and equipment, the products 
of which are of higher grades, and which are able to pay 
their debts. In selecting technological development 
projects, resolving difficult technological problerms, and 
spreading technological achievements, the State Economic 
and Trade Commission also has given overall consider- 
ation to, and has made priority arrangements for the new 
technology, new products, or new equipment of indepen- 
dently managed enterprises that have real export potential. 
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Power Industry Needs $20 Billion in Foreign 
Capital 

HK1702143495 Beijing ZHONGGUO XINWEN SHE in 
English 0904 GMT 17 Feb 95 


{[FBIS Transcribed Text] Beijing, February 17 (CNS}— 
China has made great achievements in development of its 
power industry with foreign capital. While making use of 
loans from foreign governments and international finan- 
cial institutions, China has been gradually adopting several 
other methods to lure foreign capital for this industry 
including the setting up of Sino-foreign joint ventures, 
Sino-foreign cooperation enterprises and shareholding 
companies’ listing in overseas markets. It is predicted that 
more than US$ 20 billion investment is needed in the 
development uf power industry in the country in six years 
to come. 


Yao Zhenyan, president of the National Development 
Bank of China, said that China’s per capita power con- 
sumption is only 770 kilowatts/hour, far from that in 
developed countries and the world’s average level. The 
power industry will, for quite a long time, remain one of 
the basic industries to which the country will continue its 
priorities. The Bank issued loans of RMB [Renminbi] 82 
billion last year, of which loans of RMB 25 billion were for 
projects of power industry, 30 percent of the total, cov- 
ering a batch of large and medium-size power items like 
the Three Gorges project. In addition, it also actively 
undertaken export credit businesses to raise capital for lots 
of key construction projects including the second-phase 
projects of the Daya Bay Nuclear Power Station and the 
Qinshan Nuclear Power Station and the water conservancy 
hub project at Xiaolangdi in Jilin Province. 


Trade With ASEAN Members Soars to $13 
Billion 

HK1902075095 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 19-25 Feb 95 p 2 


[By Gao Bianhua: “Business With ASEAN Hits $13.2b"] 


[FBIS Transcribed Text] Sino-ASEAN trade and economic 
co-operation will continue to develop this vear if both sides 
continue to make efforts. 


ASEAN, the Association of Southeast Asian Nations, 
includes Singapore, Malaysia, Thailand, Indonesia, the 
Philippines and Brunei. 


“China and ASEAN have broad prospects for further 
development on economic and trade relations because 
both Chinese and ASEAN members’ economies have 
grown rapidly in recent years and the two sides have a 
favourable cooperative basis,” said Hu Guocai, an official 
with the Ministry of Foreign Trade and Economic Coop- 
eration (Mofiec). 


Hu is the director-general of Moftec’s Asian Affairs 
Department. 


He said that Sino-ASEAN trade and economic ties wit- 
nessed “satisfactory” development in 1994. 


FBIS-CHI-95-034 
21 February 1995 


China’s trade with ASEAN-member countries totalled 
$13.2 billion last year, a 23.5 percent increase over 1993 
and surpassing the country’s total foreign trade growth of 
20.9 percent, according to the General Administration of 
Customs. 


In the breakdown, China's exports accounted for $6.38 
billion, up 36.2 percent, while imports rose 13.2 percent to 
reach $6.83 billion. 


China’s 1994 deficit with ASEAN members, which stood 
at $45 million, decreased compared with that in 1993. Hu 
said. 

ASEAN ranked China's sixth largest trading partner after 
Japan, Hong Kong, the United States. the European 
Union, and Taiwan. 


Among the ASEAN-member countries, Malaysia’s trade 
with China increased by the biggest margin last year. 
followed by Thailand and the Philippines. 


Sino-Malaysian trade was valued at $2.74 billion in 1994, 
up 53.2 percent from 1993. 


“China's trade with Thailand also jumped 49.6 percent to 
hit $2.02 billion last year after fluctuating at $1.3 billion 
during the previous three years,’ Hu said. 


He added that exports of Chinese ,vods increased faster 
than imports, in Sino-ASEAN trade last year. But China's 
trade surplus with some ASEAN countries declined com- 
pared with previous years. 


Hu said that two-way investment between China and 
ASEAN countries picked up remarkably last year, though 
no detailed statistics are available vet. 


However, he noted that presently Sino-ASEAN trade only 
accounts for a small part of both sides’ total foreign trade. 
Great potential still exists. 


He said the two should promote economic and trade ties 
by further opening markets and creating a better climate. 


Both sides should focus on the exchange of high-tech and 
high value-added products in addition to traditional prod- 
ucts, such as raw materials, the official added. 


Guandong To Host International Consumer 
Products Fair 

OW 2002022995 Beijing XINHUA in English 0203 GMT 
20 Feb 95 


{[FBIS Transcribed Text] Beijing, February 20 (XIN- 
HUA)—An international! fair featuring consumer products 
will be held for a year in Zhuhai, one of China's special 
economic zones in Guangdong Province, starting this 
coming June. 


According to sources from the Ministry of Internal Trade, 
which is sponsoring the fair, it will have 20 categories of 
consumer products including clothing. food, daily-use arti- 
cles, transportation, and entertainment items, and has 
attracted over 3,000 enterprises from such countries and 
regions as Japan, the Republic of Korea, Malaysia, Aus- 
tralia, the United States, Britain, Italy, and Hong Kong as 
well as from 29 provinces and municipalities. 
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In 1994, China's total retail sales volume of consumer 
products exceeded 1.6 trillion yuan, while savings deposits 
by urban and rural dwellers amounted to over 2 trillion 
yuan, indicating that a year-long commodity fair can be of 
great significance for the country with such large market 
potential. 


A spokesman from the Ministry of Internal Trade said that 
it has decided to pick a city each year to host the fair from 
this year on. 


Guangzhou To Continue To Woo Foreign 
Investment 

HK1902080295 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 19-25 Feb 95 p 6 


[By Zheng Caixiong: “Fixec-Asset Work Takes High Pro- 
file”) 


[FBIS Transcribed Text] Guangzhou—Infrastructure con- 
struction will continue to take a high profile in this city’s 
economic development in the next few years as Guang- 
zhou evolves into a major international metropolis. 


Mayor Li Ziliu said his government will continue its 
efforts in wooing big-name overseas companies and finan- 
cial groups to join the city’s infrastructure construction. 


Before 2000, Guangzhou needs to invest over $70 billion 
in infrastructure projects, the mayor said. 


Executive Vice-Mayor Chen Kaizhi said several big 
projects have been prioritized, including the subway, 
expressway, port, airport, and elevated railway, for which 
foreign financial support will be sought. 


Guangzhou's subway, the 18.45-kilometre first phase of 
which started in late 1993, is scheduled to be fully opera- 
tional in 1998 at a cost of $4.225 billion. It will include 
three lines with a total length of 57.48 kilometres. 


Two elevated railways with a total length of 47 kilometres 
are also being planned, expected to cost $1.15 billion, 
connecting Guangzhou Tianhe Railway Station with 
Guangzhou Economic and Technological Development 
Zone and linking the northern part of Guangzhou to the 
planned Guangzhou international airport. 


The 60-kilometre Guangzhou Huangcheng (Ring) 
Expressway 1s expected to fully start operations next year. 
Hong Kong tycoon Gordon Wu has promised to join hands 
in the project. The Northern Section of the expressway 
began operation last year. 


The expansion of the Guangzhou Port will include recon- 
struction of six wharfs to enable the port to handle more 
than 100 million ton annually. 


Guangzhou’s new international airport, which 1s expected 
to soon win approval from the central government, will 
cost 14.85 billion yuan ($1.8 billion). The project covers an 
area of 15.41 square kilometres. 


Chen is expecting one-third of the investment to come 
from overseas investors, 30 per cent from Guangzhou 
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ration Administra- 
tion, and the rest raised by leasing the lands of the old 
airport is completed. 

A 30-kilometre expressway connecting the airport and the 
city proper will also be built. It is expected to cost 2.5 
billion yuan ($300 million). 

Meanwhile, Guangzhou hopes to attract overseas invest- 
ment to help develop 220 square kilometres in the eastern 
part of the city. The area includes the Eco- 
nomic and Technological Development Zone, the Tianhe 
New and High Technological Development Zone, the 
Nansha Economic and Technological Development Zone 
and the Guangzhou Free Trade Zone. 


Last year, Guangzhou actually used $2.1 billion of over- 
seas investment, up 43 per cent compared with 1993. 
awe hit $4.6 billion, an increase of 44 per cent over 
1993. 


The city’s industrial output value reached 114.8 billion 
yuan ($13.83 billion), representing a growth of 22.5 per 
cent, while agricultural output value came to 5.6 billion 
yuan ($675 million), up 11.31 per cent. 


Heilonjiang Trade Fairs Attract Foreign 
Investments 


OW 1602163995 Beijing XINHUA in English 1613 GMT 
16 Feb 95 


{[FBIS Transcribed Text] Harbin, February 16 (XIN- 
HUA)—Trade fairs were held in northeast China's 
Heilongjiang Province to mark the Lantern Festival on 
February 14, which is also the end of the Spring Festival, 
the most important traditional holiday in China. 

During a three-day trade fair, Dongning County signed 


contracts worth 726 million U.S. dollars with businessmen 
from Russia and the Republic of Korea (ROK). 


In another three-day trade fair organized in Suifenhe, a 
trading port city neighbouring Russia, foreign-related 
deals were struck worth 272 million U.S. dollars, while 10 
million yuan was done in domestic business, and three 
projects were signed involving an investment of 45 million 
yuan. 

Entrepreneurs from Japan, ROK, Vietnam, Hong Kong, 
Macao, and Taiwan joined the fair, which also attracted 
businessmen from other parts of China. 


Huang Ju Urges Shanghai To Increase Overseas 
Markets 


OW 1802031195 Beijing XINHUA in English 0250 GMT 
18 Feb 95 


FBIS Transcribed Text] Shanghai, February 18 (XIN- 

UA)}—Shanghai Mayor Huang Ju urged the municipality 

Friday to increase its use of overseas resources and mar- 
kets in its drive to develop an export-oriented economy. 


The mayor told a municipal legislative conference that this 
year Shanghai will focus its efforts on encouraging overseas 


municipality and the China Civil Av 
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investors to put more funds into transportation, commu- 
nications, public utilities, infrastructure, and renovation of 
old structures. 


Steps will also be taken to promote cooperation between 
the city’s key sectors, automobiles and electronic equip- 
ment, and multi-national corporations, the mayor said. 


New methods of cooperation will also be explored, he said. 
They include using selected overseas funds to build com- 
mercial housing for local use and exploiting BOT (build- 
operate-transfer) methods to accelerate energy and infra- 
structure development. 


As an important step toward strengthening foreign trade 
reforms. the municipality will grant foreign trade mghts to 
all qualified industrial and commercial businesses, with 
the emphasis on driving more large and medium-sized 
enterprises into the international market. 


Shanghai, Russia To Jointly Develop New 
Technology 


OW 2002171895 Beyineg XINHU.1 in English 1617 GMT 
20 Feb 9S 


{[FBIS Transcribed Text] Shanghai, February 20 (XIN- 
HUA}—Shanghai experts will co-operate with their coun- 
terparts in Russia to jointly develop some 30 new and 
high-tech projects this year, sources at the Shanghai Tech- 
nical Exchange Center said. 


A dozen scientific institutes in Shanghai, including the 
Shanghai Branch of the Chinese Academy of Sciences and 
the Shanghai Chemical Industry Institute, plan to co- 
operate with their Russian counterparts to develop tech- 
nologies to be used in urban transportation, maritime 
fire-fighting. and measurements, among others. 


Shanghai Speeds Use of Domestic, Overseas 
Funds 


OW 1802021095 Beijing XINHUA in English 0153 GMT 
IS Feb 9S 


[FBIS Transcribed Text] Shanghai, February 18 (XIN- 
HUA)}—The mayor of Shanghai said that the municipality 
accelerated its use of both domestic and overseas funds last 
year. 


He told a municipal legislative conference Friday that 
Shanghai, China's economic power house, approved 3,802 
new foreign-funded projects involving investment of 10.03 
billion U.S. dollars last year, a 4.2 percent and 42.9 percent 
increase, respectively, over the previous year. 


One of the features of last year’s overseas investment was 
the increase in the number of large projects, with those 
exceeding 10 million U.S. dollars numbering 242, 
accounting for 66 percent of the total amount pledged. 


The second feature 1s the further expansion in investment 
in energy and the service sector and especially in the 
financial sector. With seven more overseas financial insti- 
tutions becoming operational last year, the total number 
has reached 33, and the number of offices reached 87, with 
32 just opened last year. 


FBIS-CHI-95-034 
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The third feature is the diversification of investment 
instruments. The issuing of B-shares and negotiable bonds 
was broadened. Multi-national corporations were given 
the green light to set up share-holding companies, and 
overseas mutual funds were introduced. 


The success rate of overseas investment topped 95 percent, 
with more than 80 percent of the overseas-funded busi- 
nesses showing a profit. 


Last year also saw a rapid growth in investment in 
Shanghai by enterprises located in other parts of the 
country, as well as Shanghai increasing its investment 
elsewhere, the mayor said on his report. 


—— To Solicit Overseas Investment at Trade 
F 

OW 1902094495 Beijing XINHUA in English 0823 GMT 
19 Feb 95 


[FBIS Transcribed Text} Chongqing, February 19 (XIN- 
HUA} —Southwest China's Sichuan Province plans to hold 
a trade fair in April to lure more overseas funds for the 
undertakings related to the Three Gorges Water Conser- 
vancy Project now under construction. 


According to provincial officials, the trade fair will be 
staged concurrently and at the same venue with a tradi- 
tional annual temple fair in Fengdu, also known as the 
“town of the ghosts”, a tourist attraction in the province. 


This will be the eighth temple fair. The previous fairs 
attracted five million business people and tourists, 
including 180,000 from overseas. 


The trade fair is specially aimed at soliciting funds for the 
Three Gorges Economic Zone, which was designated in 
1993 to facilitate the water conservancy project, the offi- 
cials said. 


Covering eight cities and prefectures in Sichuan with a 
total area of | 30,000 square kilometers and a population of 
over 50 million, the economic zone expects an estimated 
200 billion yuan (23.52 billion U.S. dollars) of investment 
in the coming 10 to 20 years, the officials said. 


During the trade fair to be held between April 2 and 8. the’ 
economic zone plans to present a large number of cooper- 
ative projects for domestic and overseas investors. Partic- 
ipants will also enjoy the colorful temple fair and various 
tourist programs, the officials said. 


_— Export Earnings Increase 37 Percent in 


OW1902010295 Beijing AINHUA in English 0040 GMT 
19 Feb 95 


[FBIS Transcribed Text] Chengdu, February 19 (XIN- 
HUA)}—Southwest China's Sichuan Province earned 2.27 
billion U.S. dollars from export last year, registering a 37 
percent increase over the previous year. 


Governor Xiao Yang said that Sichuan's foreign trade 
volume totalled 3.68 billion U.S. dollars last year, up 26.3 
percent over 1993. 
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Last year, the inland and China's most populous province 
set up 1,142 foreign-funded firms, bringing in pledged 
foreign investment of more than |.5 bilhhon U_S. dollars. 


The province has so far set up economic and technological 
relations with 133 countries and regions, attracting leading 
overseas consortiums to invest there. And its 58 develop- 
ment zones at and above the provincial-level are growing 
rapidly, the governor said. 

Other economic sectors, including overseas contract engi- 
neering, labor service, tourism and border trade also 
experienced stable expansion last year. 


Tianjin Expands Cooperation With Japanese 
Automaker 


OW 2002171695 Beijing XINHUA in English 1615 GMT 
20 Feb 95 


FBIS Transcribed Text] Tianjin, February 20 (XIN- 
UA)}—The Toyota Automobile Technical Support 
Center 1s to open here in April this year. 


The center is the result of an agreement signed by Toyota 
Tatsuro, president of Japan's Toyota Motor Corporation, 
with the Tianjin Motor Industry corporation, last Sep- 
tember. 


Toyota Tatsuro was paying a special visit to this north 
China port city to promote co-operation in the production 
of auto parts in order to pave the way for the production of 
complete sedan cars here. 


Chen Xianping, deputy general manager of the Tianjin 
Motor Industry Corporation, said Toyota has inked co- 
operation agreements with ten auto parts plants in Tianjin 
for the production of such items as electrical appliances, 
brakes and car decorations. 


According to Chen, Tianjin introduced production tech- 
nology and designs from Daihatsu Motor Co. Lid. affili- 
ated to Toyota Motor Corporation and has produced the 
“Xiali” sedan, making Tianjin China's second-largest 
sedan production base after Shanghai. 


Last year China invested another two billion yuan in the 
expansion of “Xiali” sedans to push its annual production 
capacity to 150,000 by the year 1996. 


By the end of January this year. 33 out of 54 projects 
contained in the expansion program had started construc- 
tion, and more than 190 items of production facilities are 
ready to be installed. 


Anshan Iron, Steel Reports Record Exports in Jan 
HK2102130195 Beying CEI Database in English 21 Feb 
95 


[FBIS Transcribed Text} Beijing (CEIS}—Anshan iron and 
steel complex in northeast China's Liaoning province, a 
leading steel and iron producer, reported a new record in 
its iron and steel export in January. According to sources 
here, the company earned 24.73 million U.S. dollars in 
January. an increase of 190 percent over the same month 
of 1994. The export products fell into six categories, 
including cut deal, wire rods and pig tron. 
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Agriculture 
Reform of Agricultural Products Market Promised 


HK1902080395 Beying CHINA DAILY (BUSINESS 
WEEKLY) in English 19-25 Feb 95 p 8 


[By Wu Yunhe: “Grain Mart Reforms To Sprout”) 


[FBIS Transcribed Text] Reforms will be made in the 
domestic agricultural products market as part of the gov- 
ernment's efforts to quel! swelling inflation. 


The changes will focus on the market for several major 

agricultural products, such as grain, cotton, pork, vegeta- 

- a and fertilizer, according to the Ministry of Internal 
rade. 


The central government believes effective macrocontrol 
over the market for these products will plug loopholes that 
provoke speculation as well as price hikes. 

One way to ensure a balance between supply and demand 
for farm produce on the domestic market, ministry offi- 
Cials say, 1S to set up state-owned grain storage networks 
and production-assistance funds. 


These networks and production-assistance funds are 
expected to ensure the timely buying and selling of cereals, 
thus balancing grain supply and demand. 


The central government will also develop quality controls 
on cotton production to safeguard the interests of farmers 
and the domestic textue industry. 

With the help of state-run commercial units, the govern- 


ment will create a monopoly for buying cotton from 
farmers and selling it on the market. 


The mini \try also will exercise strict controls over the retail 
price of food and other staples’ to avoid uncontrolled price 
hikes. 

In addition, profiteering by taking advantage of the gov- 
ernment’s price reforms will be banned. 


In other efforts to stabilize the market prices, they noted, 
the government will step up the construction of mayor farm 
produce wholesale markets this year. 


The wholesale markets play a crucial role in balancing the 
large nation’s surpluses and shortages. 


There are 10 key farm-product wholesale markets across 
the country. 


However, they are unable to meet the nation’s huge current 
demand for timely produce distribution. 


Some local farmers complain that a large number of their 
products rot each year due to lack of market information 
and great distance from the nearest wholesale market. 


This is despite the fact that produce shortages in some 
cities have already triggered price hikes and aroused cen- 
tral government concern. 

Official figures show that the sales volume of the country's 
agricultural and nongrain products wholesale markets 
stood at about 200 billion yuan ($24 billion) in cach 
quarter last year. 
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Ministry Issues Circular on Spring Farming Paper Views 1995 Agricultural Investment Plan 
Supplies HK2102100995 Beijing RENMIN RIBAO in Chinese 27 
OW2102132995 Beijing XINHUA Domestic Service in Jan 95 p 10 

Chinese 0503 GMT 18 Feb 95 


[FBIS Translated | “ext) Beijing, 18 Feb (XINHUA)}—The 
Internal Trade Ministry recently issued an emergency 
circular urging all localities to do a good job of supplying 
means of agricultural production for spring farming to 
ensure that agricultural production will not be delayed in 


the farming season. 


The circular states: All localities should pay close attention 
to organizing the supply of chemical fertilizers, farm 
chemicals, and plastic sheets. Departments in charge of 
supplying means of agncultural production under supply 
and marketing cooperatives at all levels should fully play 
their role as the main supply channels, actively cooperate 
with planning commisstons at all levels to balance supply 
and demand for means of agricultural production to be 
used in spring farming, take the organization of supplies as 
the focus of their current work, actively take the initiative 
in signing purchase and sales contracts with production 
enterprises, pay close attention to procurement, and make 
allocation and transportation arrangements. They should 
coordinate with foreign trade departments in placing 
orders for, delivering, receiving. and shippin; imported 
chemical fertilizers. They should vigorously tap into their 
goods reserves. According to a State Council leader's 
directive, they should not hesitate to sell; in particular, 
they should release their stocks of high-quality chemical 
fertilizers onto the market during the peak supply season 
for spring farming to ensure that the needs in this regard 
will be fulfilled. 


The circular urged all localities to strengthen management 
of markets for means of agricultural production, strictly 
implement the state's price policy, and safeguard peasants’ 
interests. Departments in charge of supplying means of 
agricultural production under supply and marketing coop- 
eratives at all levels should actively work with industrial, 
commercial, and price administrative departments to 
restore order in commodity distribution and keep market 
prices stable. They should strictly implement state pricing, 
readily accept supervision by commodity administrative 
departments at all levels, strictly ban unauthorized price 
increases, and sternly investigate and deal with violations 
of the state's price policy. 


Departments in charge of supplying means of agric ‘tural 
production under supply and marketing cooperatives at all 
levels should improve the management of complete ser- 
vices for supolying means of agricultural production, as 
well as, commodity quality. They should firmly foster the 
dea that they should serve agriculture, provide wide- 
ranging serviccs for agriculture, increase supply outlets, 
and organize deliveries to rural areas to facilitate pur- 
chases by peasants. Moreover, they should exercise strin- 
gent quality control and strictly ban fake and inferior 
means of agricultural production from the market to 
safeguard peasants’ interests. 


[By staff reporter Jiang Xia (3068 1115): “Observing the 
Rural Economy: How Much Investment Does the State 
Pian To Make in Agriculture in 19957")} 


{FBIS Translated Text} Jn the prevailing aimosphere of the 
whole party and the whole country attaching great impor- 
tance to agriculture and taking great interest in the devel- 
opment of the rural economy, the year 1994 has given way 
to 1995. Looking back again, one can see with even greater 
clarity the vulnerability of our agricultural foundation, the 
limitations of the overall agricultural production capacity, 
and the inadequacy of investment in agriculture. 


Around the turn of the year, this reporter visited some 
primary state investors in agriculture, namely, the State 
Planning Commission, the Ministry of Finance, and the 
Agricultural Bank, to find out what arrangements those 
departments have made for increasing input into agricul- 
ture } the year 1995. The visits turned out to be quite 
fruitful. 


The State Planning Commission: Its first meeting was about 
agriculture and the first topic on its agenda was about 
increasing the input into agriculture. 


Cheng Yaobang, vice minister of the commission, told this 
reporter that the first session of the ministers’ meeting to 
discuss specific proposals for the “Ninth Five-Year Plan” 
was about agriculture and that the first topic on the agenda 
was about increasing the input into agriculture. The dis- 
cussions brought forth the following three substantial 
percentages: The budgetary investment in agricultural cap- 
ital construction projects for 1995 is estimated to exceed 
the 1994 figure by 24.9 percent. of which nonoperating [fei 
jing ying xing 7236 4842 3602 1840] investment is up 25.9 
percent over 1994. In the newly increased nonoperating 
investment, 40 percent goes to agriculture and agriculture- 
oriented industries. One must say this 1s a very big policy 
slant. Chen Yaobang, who worked in a leadership position 
in the agricultural sector for a long time. said: The fact that 
the state 1s willing to devote nearly half of the newly 
increased investment to agriculture, despite the size of the 
country and the numerous other things that have to be 
done, 1's enough proof of the importance that the state 
attaches to agriculture. The bulk of this input will be spent 
on harnessing mayor rivers and lakes and on some other 
projects that urgently require support, such as the devel- 
opment of commodity grain production bases, the eco- 
nomic development of pastoral areas, the ecological engi- 
neering projects of forestry, farmland reclamation, and 
meteorological development. 


The State Planning Commission will also study how to 
broaden the avenues for investment in agriculture and 
maximize the sources of funding for increased investment 
in agriculture; formulate relevant policies and laws to 
ensure a continuous increment in the input into agriculture 
and, especially, to urge trades and enterprises which ben- 
efit to reinvest part of their returns from agriculture into 
agriculture to support the latter's sustained Cevelopment. 
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The Ministry of Finance: No matter how much strain is put 
on financial resources, the central treasury will do its best to 
give priority to agriculture in terms of funds input. 


Vice Minister of Finance Li Yanling told this reporter that 
the state budget for the year 1995 1s being made and the 
specific figures of funding for agriculture have yet to be 
approved by the National People’s Congress after deliber- 
ation. However, the Ministry of Finance guideline is very 
clear and that is, no matter how bad the shortage of 
financial resources is and how prominent the shortfall in 
revenue is, the central treasury will do its best to give 
priority to agriculture in funds input by adjusting the 
expenditure mix to ensure a rather significant increase in 
the funding for agriculture. Its growth rate will exceed the 
normal growth rate of treasury revenue. Li Yanling dis- 
closed that there will be a big increase in the funding for 
comprehensive agricultural development for 1995. He 
explained that this input 1s not going to be used to “feed 
humans and horses” but will be spent directly on the 
upgrading of medium- and low-yield farmland and the 
improvement of the conditions for agricultural production 
and the comprehensive agricultural production capacity. 
Furthermore, the central and local treasury aid, bank 
financing, and funding raised by peasants themselves will 
be combined to generate significant returns. On average, 
an input of 150 yuan per mu will produce an additional 
125 kg of grain. That is why this policy has been very 
popular with all localities. Last year. the central treasury 
spent 1.9 billion yuan on comprehensive agricultural 
development and this figure wil! be raised this year. 


Li Yanling said: There is some difficulty in increasing the 
treasury funding for agriculture significantly within a short 
time. The revenue growth for the central treasury each year 
is limited but agriculture 1s not the only sector which ts 
badly in need of money: Cultural and educational under- 
takings, science and technology, health, key construction 
projects. and so on al! need extra funding urgently. More- 
over, because the funding base for agriculture has been 
quite small, even a ma >r increase will fail to satisfy the 
demand. Compared to the distributable resources of the 
central treasury, local treasuries have much more money at 
their disposal. Li Yanling told this reporter that as far as he 
knows, some big agricultural provinces are planning to put 
a rather large proportion of their revenue increment into 
agriculture. The key now 1s for such plans to materialize. 


The Agricultural Bank: Total bank credit for agriculture is 
to increase, focuses supporting agriculture will be high- 
lighted, and “rice bag™ and “food basket” projects will be 
given priority. 


Governor of the Agncultural Bank Shi Jilang said: The 
slogan of attaching importance to agriculture and rural 
work has been shouted for years and it 1s not till this time 
round that this slogan has been given some substance. 
When the Central Economic Work Conference was in 
session toward the end of last year, many people came up 
to him asking for his bank to give credit support to 
agriculture and rural economic development. Supporting 
agriculture and the rural economy has always been the 
main business of the Agncultural Bank. Though it 1s being 
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scale of credit from the state for agriculture is 57 billion 
includes loans for agriculture (including some 


will be 26.4 percent higher than last year, representing the 


cultural Bank and the credit cooperatives should work 
together, share responsibilities rationally. and concentrate 
on separate tasks. The Agricultural Bank should /ocus on 
supporting medium- and long-term agricultural credit 
projects which operate at a relatively high level and on a 
considerable scale; while credit cooperatives should 
mainly take care of, and give prompt attention to, small 
and short-term financial demands from rural households, 
such as expenditure on their agricultural production. 


The visits to those three departments have created an 
optimistic feeling about increasing the input into agricul- 
ture this year. most of the growth rates are stull on 
paper and to realize them will take time and is quite 
difficult, it is nevertheless a good start. 


“Those below follow the example of those above.” We 
wish all localities will also map out substantial measures. 
Attaching importance to agnculture should never stay at 
the level of meetings, documents, and slceans. 


Official Says Half of Basic Farmland Under 
Protection 


HK1802021495 Beijing ZHONGGUO XINWEN SHE in 
English 1114 GMT 17 Feb 95 


FBIS Transcribed Text] Fuzhou, February 17 (CNS)}— 

imitation of protection zones for basic cropland 1s now 
accelerating across the country with eight provinces, 
regions and municipalities finishing the planning for these 
zones, according to the Director of State Land Adminis- 
tration Mr. Zou Yuchuan. Work on delimitation 1s under- 
taken in about 2,500 counties and cities under the jurts- 
diction of 28 provinces, regions and municipalities and 
more than half of them have already got the work finished. 
putting nearly 50 percent of basic culti ated land under 
protection across the country. 
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With emphasis on protection of arable land, Mr. Zou said, 
many new measures have been introduced in vanous 
places with local situation being taken into consideration. 
Establishment of protection zones for farmiand ts one of 
the important measures. The administration will compile a 
planning programme for the farmland protection zones, 
get the delimitation work completed as soon as possible 
and strictly appraise and approve land wse during this year 
with the aim of keeping cropland under protection. 


The existing measures for protection of farmland are not 
strong enough to totally achieve their end, according to 
Mr. Zou. Appraisal and approval for land use will have to 
be strictly conducted according to law. Approval for land 
use by a particular department which 1s not entitled to do 
so, unauthorized occupation of land and misuse of land 
under cultivation have to be refrained. Phenomena in 
which land is left unused and barren have to be avoided. 


The land administration 1s scheduled to stage a national 
overhaul to check illegal use of land following a previous 
similar drive in 1986. Land approved by departments 
which exceed their authonty and land occupied without 
proper development have to be cleared. Such land will be 
seized and a fine on offenders be imposed. 


Flexible Policies To Invigorate Rural Industries 
HK 1902074995 Beyine CHINA DAILY (BUSINESS 
WEEKLY) in English 19-25 Feb 95 pp 1. 2 


[By Wu Yunhe: “Jump-Stan Planned For Rural Indus- 
tries”) 


[FBIS Transcribed Text} The central government will 
carry out more flexible policies to maintain vigorous 
development among rural industries this year. 


The policies will help rural industnes branch out into the 
world market, according to the Ministry of Agriculture. 


Approval procedures will be simplified, making it easier 
for rural enterprises to set up jomnt ventures in or outside of 
China ministry officials say 


To boost the agricultural sector. the ministry ts encour- 
aging these enterprises to introduce more overseas tech- 
nology and investment for manufacturing farm-related 
products. 


To strengthen the competitive cdge of the countryside's 
industries, the ministry 1s launching a national “east-west” 
cooperative mode! proyeci. It arms to speed up the collab- 
oration between rural enterprises in the underdeveloped 
western part of the country and the comparatively devel- 
oped East 


Such cooperation will focus on streamlining the structure 
of rural industries, updating product quality, and reducing 
industrial pollution 


The continued development of firms in the countryside ts 
an effective way to earich the country’s 900 million rural 
residents, the ministry officials said. 


The property rights of rural indusines will be reformed this 
year to provide a favourable environment for their future 


development 
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The core of the reform is to speed up the establishment of 
an experimental joint stock system as well as contract 
manageme xt, transferring collective assets to individuals, 
and leasing and auctioning unprofitable firms. 


The government will work to safeguard the interests of 
rural enterprises and implement property nghts reforms 
among the rural industries. 

However, the ministry officials say, such reforms are 
targeted at strengthening the management of collective 
properties among the rural firms. 

The countr~’s rural industries have contributed to the 
government's efforts to enrich farmers’ income and pour 
investment into field production. 


Rural! industnes now employ 120 million labourers in the 
countryside, which account for about 50 percent of the 
surplus farmers. 


The firms are expected to contribute to the government's 
efforts to maintarg an average 5.8 per cent growth in 
farmers’ annual income in the next five vears. 


The country’s 1.9 millon rural firms also will continue to 
pump their investment into agriculture. 


Over the past 15 years, these firms have invested more 
than 80 billion yuan ($9. § billion) in farming development. 


The rural industries’ work force 1s estimated to reach about 
170 million people by the year 2000, helping ease the 
surplus lavour situation. 


Agricultural Wholesale Markets Planned 
11K 1802074095 Beyne ZHONGGUO XNINWEN SHE in 
English 0340 GMT 18 Feb @8 


[FBIS Transcribed Text} Bering, February 18 (CNS)}—The 
Ministry of Internal Trade in China will try running four 
wholesale markets for agricultural and sideline products in 
Being. Shangha:. Chengdu and Hainan. Foreign busi- 
nessmen can participate in the construction of market 
facilities and the processing of agricultural and sidcline 
products. They are also allowed to set up jointly- funded 
enterprises with their Chivese partners to engage in pro- 
cessing and marketing of some agricultural and sideline 
products. 


Al present, these four wholesale markets are still in the 
planning stage. The above cities can make their own 
decision on which items foreign businessmen can invest in 
and the amount of foreign investment. Those products 
such as grains and edible o1] which are under the State 
control are not open to investment by foreign busi- 
nessmen. 


But wholesale markets in China are still not allowed to be 
run solely by foreign businessmen. 


Fujian Strives To Increase Agricultural Output 
11K 1802020795 Beying ZHONGGUO XINWEN SHE in 
English 1214 GMT 17 Feb 9S 


FBIS Transcribed Text} Fuzhou, February 17 (CNS}— 
uyian Province achieved a fair harvest last year despite a 
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series of natural disasters. The province has set its goal for 
this year to increase grain output by a 130,000 tonnes 
increase over 1994, adding to its gross output of 9 millon 
tonnes. 


At a press conference, Director of Provincial Agricultural 
Bureau, You Yan. expressed his confidence that the target 
will certainly be achieved. 


The Fujian Provincial Party Committee and the provincial 
government held a conference on rural work in the prov- 
ince as carly as mid-January this year to draw up an 
integrated plan on rural work in 1995. Meanwhile, opin- 
ions to stabilize the development of grain production were 
collected and have been compiled into an official docu- 
ment. They mainly include the protection of farmland, 
construction of commodity grain production bases, 
improvement of grain purchase and sale policies and 
promotion of optimum scale farming. 


To guara=tee the increase in grain output this year, the 
provincia: Agricultural Bureau has put forward a number 
of concrete measures such as upgrading medium- and 
low-yieid farmland, developing more high-yield farmland. 
reclaiming wasteland, and spreading agr<.“ura!l tech- 
nology across the province. 


Fujian Step< Up Land Protection Efforts 
OW 2005041495 Beying XINHUA in English 0333 GMT 
20 1 9S 


FBIS Transcribed Text) Fuzhou, February 20 (XIN- 
UA}—Protection of its dwindling amount of farm land 
has become a yardstick with which to judge the perfor- 
mance of provincial and city leaders in coastal Fujian 
Province. 
This followed the recent signing of “A Letter of Responsi- 
bility on the Protection of Farm Land™ by Chen Mingyi, 
the governor, and the chiefs of nine prefectures and cities 
of the province. 


Located in east China, Fujian has the lowest per capita 
arable land rate nationwide at 9.038 hectare. To make 
matters worse, the construction boom has reduced the 
amount of land at an alarming pace in recent years. 


In order to curb the decline in arable land, the province 

promulgated regulations last ember giving protection 
i quar aun callie hentennn ol arm land, which make up 
82 percent of the total amount of arable land. The regula- 
tions require legal approval procedures for future use of 
the land and introduce a licensing and high compensation 
system for the use of the land. 


The province 1s also encouraging opening-up of arable land 
by providing subsidies and tax benefits. In recent years, 2 
total of 18.000 hectares of farm land have been developed, 
with 2,866 hectares being added in 1994. 


In order to ensure the expansion of farm land this year, the 
provincial government has decided to provide special 
arable land and farm land funds, and has called for putting 
60 percent of the land use taxes to the opening-up of arable 
land. 
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Cities and prefectures’ authority to approve the use of land 
has been reduced to less then two hectares from the 
previous 20 hectares, and authority is prohibited from 
being transferred to a lower level. 


Shanghai Bank To Concentrate Loans on Farming 


HK1902080195 Beying CHINA DAILY (BUSINESS 
WEEKLY) in English 19-25 Feb 95 p 3 


ee Guoping: “ABC Branch Hikes Shanghai Lend- 
ing 

[FBIS Transcribed Text} The Shanghai branch of the 
Agricultural Bank of China (ABC) will step up its support 


for the local economy this year by supplying nearly 16 
billion yuan ($1.9 billion) in credit. 


“We plan to lend 15.8 billion yuan this year, compared 
with 10 billion yuan ($1.2 billion) in 1994," said Yan 
Qifen, the branch's new president. 


Yan said agriculture will remain a mayor beneficiary of 
ABC 1. which has traditionally specialized in 
lending to farming. 

However, as the bank has split its business into separate 
operations for commercial and policy lending, its loan 
portfolio will shift toward efficient and profitable farming 
projects, according to Yan. 


China launched the Agriculture Development Bank of 
China (ADB) last year to take over ABC's policy-related 
business, mainly long-term lending at low interest. 
The policy bank was established to help transform the 
country’s specialized banks into commercial banks. 


The Shangha: branch of the ADB started trial operations 
last month. 


However, for the time being ABC Shanghai will act on 
behalf of the new bank in most policy-related business. 


As for its own lending, Yan said, ABC Shanghai will 
channe! resources into farm projects with high quality, 
efficiency, and output and that promise fast and decent 
returns. 


Enough financing will be provided to guarantee local 
supphes of grain, vegetables, and sideline goods, Yan said. 
The city's six pillar industries, including automobiles and 
telecommunications, will be another focus this year, 
according to Yan. 


Although serving the rural area first, ABC Shanghai is 
determined to expand its share of the urban market and 


foreign exchange business. 

Yan said the bank will add 15 foreign exchange savings 
houses in urban Shanghai this year. 

Some 80 automated teller machines are expected to go into 


operation and the number of credit cards in use will 
dou™Ne, according to Yan. 
The Shanghai branch led other ABC operations, with $87 


million yuan ($70 billion) in profits last year. Profits of 700 
million yuan ($83 million) are forecast this year, Yan said. 
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By the end of 1994, deposits at the bank and the 
atives under its wing reached 47.4 billion yuan ( 5.6 
billion), 13.4 billion yuan ($1.6 billion) more than at the 


beginning of the year. 


*Kesearcher Discusses Grain Supply, Price Issues 
9SCEO256A Hong Kong TANGTAI |CONTEMPORARY] 
in Chinese No 45, 15 Dec 94 

pp 42-48 


[Article by Chen Xiwen (7115 6932 2429), director of the 
Department for Rural Development Research of the State 
Council's Development Research Center: “On China's 
Grain Supply. Grain Demand, and Price Problems”) 


[FBIS Translated Text] Editor's Not: The following 
article is a digest of the draft of a speech delivered at the 
“International Symposium on High-Speed Economic 
Growth and Steady Development in the Asia-Pacific 
Region,” heid at the end of last month in Hainan Province. 
The article is divided into four parts: 


1) Fundamental facts about the present grain price situa- 
tion in China: 2) impact on grain price increases of 
meonsistencies in qulities and vaneties of grain supplies, 
3) reform of the present Chinese system of grain pur- 

chasing and marketing, 4) views and suggestions regarding 
China's present grain supplies, grain demand, and grain 
prices. 


The author is firmly convinced that at present, and for 
some time to come, the factor which pnmarily causes 
instability in grain supply. grain demand, and grain prices 
in China ts not the problem of overall quantity, but the 
problem of grain vaneties and grain quality, most conspic- 
uously the shortage of high quality rice. Crises in grain 
supply definitely affect social stability. The thorough anal- 
ysis of thes article 1s herewith presented to our readers for 
their reference. [end editor's note] 


I. Fundamental Facts About the Present Grain Price 
Situation in China 


During the period from 1989, when Chinese grain 

tion again began to rise, to pust before October of 1993, the 
supply-demand relationship for grain in China was all 
along been comparatively relaxed. Market prices for grain 
also declined for a time. In 1991. there was some increase 
in the market price of grain because of reduced production 
due to natural calamities, but the increase was small. By 
1993, the general index of grain purchase prices had risen 
15.3 percent, as compared with 1990. 


A steep forty percent rise in grain prices 


However, beginning in November 1993, market grain 
prices suddenly took off in a steep ascent. As of 28 
December 1993, the State Council instructed state-run 
grain shops in all cities and towns throughout the country 
to sell rece, wheat flour, and edible vegetydle oi! at pre- 
scribed prices. At the same time, government reserves were 
shipped to areas where grain prices had nsen particularly 
steeply to keep prices down. However, in spite of all these 
various measures, by March 1994, the price of paddy rice 
rose by 47 percent, the proce for wheat rose 8.6 percent, 


The year 1993 was a year of abundant grain harvests in 
China, total production having reached a record 
456,440,000 tons, 3.1 percent more than in the preceding 
year. Yet in spite of the obvious increase in supply, grain 
prices still increased sharply, which was hard to under- 
stand. However, a detailed analysis shows that there is 
nothing strange about ut. The following four reasons 
explain the steep increases im grain prices: 

First, since 1990, grain prices had been unduly low for 
several consecutive years, objectively, there should have 
been a readjustment of the proportionate relationship 
between grain prices and prices for other commodities. It 
must therefore be admitted that there was some sense 19 
the rise in grain prices at thes time. 

Second was the impact on costs of production of govern- 
ment adjustment of the price structure. In 1994, such 
measures as the merging of foreign exchange rates and the 
increase in prices for domestically produced raw oil had a 
strong impact on prices for agricultural means of produc- 
tion; by August 1994, prices for the latier had risen 30.5 
percent, compared with prices at the corresponding time of 
the preceding year. From this point of view, one certainly 
would say that there simply had to be some increases in 
this year's grain prices; that could be easily foreseen. 


Differential of 0.50 yuan per kilo between purchasing and 
selling prices 


Third, with the present imperfect grain market and the 
disarray in the circulation sector, intermediary costs are 
inordinately high, which drives up not only the purchase 
and sales price of the grain departments, but also grain 
procurement prices. One important factor to blarne for this 
situation 1s the unduly large differential between the pur- 
chasing and selling prices of grain departments. Grain that 
1s now being marketed by state-run grain shops was essen- 
tially bought earlier than last year. Grain prices were low 
last year, and the government's contractual purchase price 
for late nce was 0.74 yuan per kilo, but presently state-run 
grain shops generally charge a retail price of around 2.00 
yuan per kilo for nce. This year government contract 
purchases of late nce have been at the prices of from |.04 
to 1.08 yuan per kilo. The yield of husked nce from rough 
late harvest rice is from 72 to 75 percent, so that, calcu- 
lated at the 1994 government contractual purchase price, 
there 1s a differential of at least somewhat over 0.50 yuan 
per kilo between purchase and sales prices of husked rice. 
If the peasants were to process the nce themselves, the cost 
of such processing would not be more than 0.05 yuan per 
kilo of rough rice, and they would the= also get the nce 
chaff as a by-product for themselves. This situation, first of 
all, has the peasants reluctant to sell larger amounts of 
grain to government grain shops, and then also leaves the 
private grain dealers with a very large margin for raising up 
grain purchase prices in the market. 
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Apart from other causes, inconsistencies of vaneties and 


No increase, but a decline in total rice production 


1) On the imbalance in varieties of grain in the supply- 
demand structure. 


Total grain production in 1993 was 3.1 percent more than 
in the preceding year, but the proportion of rice produc- 
tion declined by 4.6 percent. Total 1993 nce production 
was 177.77 milhon tons, which was not only less than the 
production in each of the four years from 1989 to 1992, 
but even 560,000 tons less than the total production nine 
years ago in 1984. Grain price increases in 1993 have 
therefore not been due mainly to insufficient quantities, 
but due to the imbalance of varieties in the supply struc- 
ture. [sentence as published] During the nine years from 
1984 to 1993, the total population of the country increased 
13.5 percent, while total production of rice declined by 
0.23 percent, the result was tightness in the supply-demand 
relationship. 


Production shorrfall equals one year of Japanese produc- 
tionmed 


Actually. stringency in the nice supply<diemand relation- 
ship 1s an inconsistency that has accumulated over three 
years, it 1s only because of the unduly large decline in 1993 
(852,000 tons) that this conspicuous inconsistency has 
become acute. China's record nce production occurred in 
1990, it was 189.33 ilhon tons a level that has never again 
been reached in the next three years. If we take the 1990 
figure of nce production as a baw figure, the cumulative 
production shortfall in the following three years reached 
20.26 million tons, which ts more than Japan's total rice 
production for two [as published] years. 


Rice consumption is a firmly established custom which 
resists any substitutions 
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Rice is the staple food of the population of South China. 
Within the total grain consumption throughout China. nce 
consumption accounts for 60 to 65 percent, and this 
consumption 1s an extremely firmly set custom. Whenever 

ial ti is caused by a shortage of nce supplies. 
will be partial tightness throughout the entire grain 
. even if the overall i 
because no other vanety . 
for nice. Under normal conditions, rice production in 
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Changes in Rice Production in 14 Southern Provinces, 1990-1993 Lait: 10,000 ¢ 
svsmanepremamemmnpaen - — 

Provinces | 19g | 1991 1993 93/9K%) 939%) 
Shanghas i i774 e14 166.7 154.0 432 2 
i a 7 > if 7 7 > > —_ 
Jiangsu ; 108 S$ j 328 17282 1080 0 -4 28 —_ 
7hejiang 13214 i 14330 12998 1216.7 79 i +4 
Anbu: | oO | 46880 12335 1248.6 “8 | 12 
Funan 7 ™42 723.7 7330 6945 59 53 
jangu an 1$52.3 14736 14106 4n2 S3 
Hube: ] 1789 6 | 19539 1746.5 1621.5 ry 72 
Hunan mes? | TB | RB 2343.5 Ty 33 
—EEE & —= + —— —EE 
Gsangdong 16777 1019.1 1S63.3 109 74 14 
ae oe — — > > —- 
Cuangu 1Dwe 11868 i 12429 1228.5 23 12 
Hanan 14a) soe 1598 190.1 as 61 
— — -—--- + —- -— + — —_ 
Su huan = e874 i 21056 1 21406 2027.1 78 | : $3 7 
Guirhou oO} 4tio 5790 we” 26 | 2 
ae noe a. ae 
Yunnan | sie s $125 $102 4765 -77 | 4° 


The main reasons mee production im the south has 
declined in recent years are. first. the reduction in the area 
of cultrvated land. For instance. in Guangdong the area 
sown to rice in 1993 was 9.190 milhon mw less than im 
1990, a reduction of | 7.2 percent. During the same penod, 
the reductions by province were: 7.2 percent im Jiangsu, 
10.4 percent in Zhejiang. | 3 percent mm Jiangxi. 9.8 percent 
mm Hube:, and 7.9 percent in Hunan. 


Economic development causes reluctance of peasants to 
grow rice 


A second reason 1s the irrational price relation between 
nce and other varneties of grain. Although consumption of 
manual labor and material for the production of paddy rice 
1s SO much higher than in the production of wheat, nce 
prices set by the government have always been lower than 
wheat prices. The government-set price for 1994 early noe 
was 0.84 yuan per kilo, which amounts to only 78 percent 
of the wheat price. With greater mobility of rural man- 
power and increased employment possibilities, people in 
the economically more developed regions of the south 
rates ost enthusiasm for paddy nce production, because it 
yiekss such unduly low profits. 


2) Inconsistencies in the grain quality structure and in grain 
circulation channels 


There is actually no forty-million tom grain reserve 


In 1994. the government adopted a senes of measures 
against the rrse im gram prices. but on the whole without 
evident results, and two views began to appear among the 
gcncral public: One was that the government grain depart- 
ments actually did not have a reserve of 40 millon tons of 
grain. therefore 1 could not unload any supplies to stabi- 
lize the grain market. The other view was that the govern- 
ment grain departments did not seriously initiate measures 
to appease the market because they wanted to reap some 
profil for themselves. We could m a further analysis 


examune whether there 1s any truth im these views. How- 
ever, duc to the increasingly acute mconsisiencees mm the 
quality structure of avaslabie grain, the amount of the grain 
reserve alone would actually not have been enough to hold 


dispersed operations, also under greatly varying natural 
conditions between the different regions. Grain 1s there- 


purchase prices and different corculation channels. and the 
grain thai 1s handled in this way shows large disparitics in 
quality. Under normal conditions, the grain purchase 
prices set by the government are lower than the market 
purchase prices. In 1994. the government-fixed price for 
per kelo, while the market pur- 
proce was generally 1.20 yuan. For late moe. the 
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, while most 

towns now enjoy a higher standard of living and need use 
only a comparatively small proportion of their consump- 
ton expenditure (the nationwide average in 1993 was 
6.255 percent) for the purchase of grain. They would 
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the sake of saving some money. This provides the private 
grain dealers with the opportunity for large-scale business, 
because they are free to buy grain at market prices. Beczuse 
the private grain dealers know well that the government 
departments cannot market good quality grain (particu- 
larly where rice 1s concerned), they do not worry about the 
possibility thai the government, by selling any of its 
reserves, might bring down market prices. If the policy of 
having the government buy up grain at cheap prices 
continucs, the function of government reserves should 
again be studied further. 


Ill. Reform of the Present Chinese Grain Purchase and 
Sales Structure 


After entering the 1990's, China clearly accelerated the 
process of reforming the structure of grain purchases and 
sales. In 1991, the central government set forth “making 
policy decisions on a regional t«1s, moving forward on a 
provincial basis” to guide reform of the this structure. 
Then, carly in 1992, Guangdong and other provinces took 
the lead mn the reform by decontrolling market prices. By 
the end of 1992, over 30 percent of all counties and cities 
throughout the country had decontrolled grain sales prices, 
and by the beginning of 1994, as many as 99 percent of all 
counties and cities had done so. By then the reform, ic.. 
the nationwide decontrol of prices for grain for the con- 
sumption of the population, had essentially been accom- 
plished 


F stablishment of grain markets lags behind development 


The reasons reform im this respect could have moved 
forward so rapidly are, first of all, that the grain supply- 
demand relationship was at that time relatively relaxed, 
and state-fixed grain pnces had come fairly close to market 
prices, so that decontrol of sale prices has had little effect 
for the general public. Another reason 1s that governments 
at all levels had great difficulties balancing their budgets, 
and by means of decontrolling grain sales prices could nd 
themselves of the burden of grain subsidies. When grain 
sale prices became so rapidly decontrolied, the establish- 
ment of grain markets could therefore not catch up, so that 
afr decontrol of sale prices, no fully satisfactory grain 
market has yet been formed. 


Peasant income is cight billion short every year 


On the other hand. the government has decontrolled grain 
sale prices for the residents of cities and towns, but has 
essentially not decontrolied the contractual prices for fixed 
procurements from peasants. For instance, in 1993, th. 
average government price for contractual purchases of 
grain under quota procurement was 0.80 yuan per kilo 
(which included 0.08 yuan as a price subsidy for means of 
agricultural preduction). In 1994, the average government 
price for contractual purchase of grain under quota pro- 
curement was 1.40 per kilo (the subsidy for means of 
agricultural production having been abolished). This gives 
rise to an moonsistency: If grain sale prices are decon- 
trolled and procurement prices are not decontrolied, it 1s 
the peasants who suffer losses. Presently, government 
quota procurements of grain from the peasants amount to 
SO millon tons. of which 10 milhon are levied as an 
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agricultural tax, so thai che peasants actually sell only 40 
milhicn tons to the government as contractual quota pro- 
curements. If we figure that there is a difference of 0.20 
yuan per kilo of grain between government procurement 
prices and market purchase prices, the peasants lose at 
least 8 billion yuan in the process of supplying government 
contractual quota purchases. 


The fact that procurement and marketing prices were not 
dereguiated at the same time raises another two probicms. 
One 1s that the price differential between purchases by 
government grain departments from peasants and the 
quota procurement prices of the government grain depart- 
ments has become larger than before. The other problem 1s 
that the differential between market purchase prices of 
private grain dealers and quota purchase prices of govern- 
ment grain departments has become larger than before. 
Obviously, these two problems make peasants even less 
willing to sell grain to government grain departments 


A central agricultural work conference held during the last 
ten days of October 1993 resolved that in 1994, the policy 
for grain purchases 1s to be one of “maintaining quantity 
and decontrolling prices.” It means that there will be no 
change in the 50 millhon-ton figure for government con- 
tractual quota purchases from the peasants, but that prices 
will freely follow the market. However, when market prices 
steeply rose shortly after the conference, 1 became impos- 
sible to carry out the policy of “maintaining quantity and 
decontrolling prices.” 


Inability of the government to buy grain in the market 


This -ear the government pian 1s to set grain procurement 
price: 30 percent higher than last year (1.¢.. uncrease them 
from 0.80 to 1.04 yuan per kilo) and to buy 90 million tons 
from the peasants, of which 50 million tons will be 
obligatory sales on the part of the peasants as by previous 
method, and the balance of 40 million tons purchases on 
the open market by government grain departments. but all 
this will be beset with considerable difficulties. To fulfill 
their obligations under the plan for contractual purchases. 
some local governments will be forced to rarse prices for 
these contractual quota purchases of grain. The central 
government has neither encouraged nor restramned local 
governments from going ahead with this method of raring 
prices, but has clearly stepulated: The price markups by 
local governments must not be charged as gram tr ..sport 
and marketing prices. The local governments may charge 
markups only as capenditures for financial subsidies 


In sum, there are presently great inconsistencies im the 
purchases of autumn rice. In order to hold down grain 
purchase prices in the market to be able to fulfill their 
obligations of contractual quota grain purchases at siate- 
set prices, some local governments have already resorted to 
administrative measures to restrict grain purchases in the 
market and to restrict market circulation of gran 


IV. Mp at China's Present 
Grain Supply and Price 


Key questions are those of varieties and quality 
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The fundamental view is that the most influential factors 
causing turbulence in China’s grain supply situation and 
grain prices at present and for some time to come are not 
problems of total quantity, but of varieties and quality, 
and among these it is particularly insufficiency of high 
quality husked rice that will const:cute the most prominent 
problem. However, we must also see that there are some 
special causes for the 1994 rise of grain prices. First, grain 
prices have been inordinately low for many years, and in 
accordance with a comparison with other commodities, 
grain prices should have been appropriately raised. 
Second, this year’s grain price increases have been much 
induced by adjustments in the price structure which the 
government instituted on its own initiative. In view of 
these two factors, we must say that this year’s grain price 
increases have to some extent been reasonable and neces- 
sary. We also have to realize that for quite some time in 
future increases in land prices, labor costs, cost of capital, 
and prices for means of production are unavoidable. Grain 
prices are therefore bound to go up gradually, as it would 
otherwise be impossible to ensure a gradual increase i) the 
domestic supply of grain. 


Presenting three suggestions 
1. Efforts to stabilize and restore domestic rice production 


A) Appropriately adjust government contractual grain 
price. This year’s government contractual purchase prices 
for rice were at the level of from 840 to 880 yuan per ton 
for early rice and 1,040 to 1,080 yuan for late rice, which 
was low in comparison with the | 080 yuan level for wheat, 
and very clearly lower than prices on the international 
market. If no adjustment is effected in the comparative 
prices between rice and other varieties of grain, and if rice 
prices are not raised above wheat prices, according to the 
laws of the international market, domestic production and 
procurement of paddy rice will become increasingly diffi- 
cult with every passing day. 


B) Strictly control the loss of arable land. In the course of 
economic developments, protecting arable land has 
become an ever more cunspicuous problem. In quite a 
number of places land management laws are actually not 
being enforced, a fact which is particularly evident in 
economically developed regions along the southern coast. 
It 1s necessary to adopt forceful measures to control the 
loss of arable land and to enhance the system of reclama- 
tion and restoration of arable land to avoid the continued 
rapid decline of rice production in economically developed 
regions along the southeastern coast. 


Encouraging more rice production in the north 


C) Appropriately encourage the north to increase its rice 
production. Rice production in the north is presently 
comparatively limited, but there is much potential. For 
instance. by 1993 rice production in Heilongjiang Prov- 
ince had increased 23.5 percent, comoared with 1990. 
Increased rice production in the north could play an 
increasingly important role in alleviating the difficulties in 
the supply of high-grade rice in the northern and eastern 
parts of the country. 
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2. Appropriately utilize the international market to regulate 
the domestic supply and domestic rice prices. 


Special attention should be paid at present to two issues: 
One is, that because rice was bought at prices set by local 
governments, it was evidently priced lower than rice on the 
international market. After greater foreign trade privileges 
were granted to local governments and grain departments, 
it therefore happened that they rushed to export rice, 
without regard for domestic requirements. This was detri- 
mental to the domestic balance between rice supplies and 
demand, and detrimental to the stabilization of domestic 
rice prices, and this phenomenon is presently still 
expanding. The other issue is that local governments of the 
economically developed provinces and municipalities 
along the southeastern coast, who have foreign exchange 
capabilities, could be encouraged to increase their rice 
imports. Calculated at present market prices, prices for 
early rough rice in the Zhujiang delta of Guangdong 
Province is 1,400 to 1,600 yuan per ton and for high-grade 
middle and late season rough rice, 1,700 to 2,400 yuan per 
ton. Converted for husked rice, the prices would be around 
2,000 to 2,300 yuan and 2,350 to 3,300, respectively. With 
foreign exchange capability, there would be economically 
no loss in now importing an extra amount of husked rice. 


3. Accelerate reform of the grain purchasing and marketing 
system and the establishment of grain markets. 


A) Unduly low prices set by the government for grain 
purchases cause many inconsistencies. For instance, peas- 
ants are disinclined to sell grain to government grain 
departments; the government can only buy low-grade 
grain, and thus can hardly exercise the function of calming 
down the market; the differential between purchase and 
sale prices of government grain departments is too large, 
and too much of the benefits of the grain producers ts 
intercepted by intermediary links in the process; the dif- 
ferential with international market prices is too large, 
which is detrimental to government efforts to use grain 
from the international market to regulate the domestic 
grain market and price fluctuations. Reform of the grain 
purchasing and marketing system must therefore be reso- 
lutely attempted at an early date, aiming at complete 
deregulation of purchasing and marketing. As a temporary 
measure one might first apply the “maintaining quantity 
and decontrolling prices” method to the orginally con- 
tracted 50 million tons of grain. 


B) A system of checking qualifications should as soon as 
possible be instituted for grain dealers operating under the 
private ownership system. Presently, with private grain 
dealers “if profit looms, crowds of them will turn up; if 
there is no profit, they are gone as by one swipe,” in 
matters of grain supply they have not the least feelings for 
social responsibility, they only add to the turbulence when 
fluctuations occur in supplies and prices on the grain 
market. Private grain dealers should be allowed to partic- 
ipate in commodity circulation, but their qualifications 
should be strictly checked. There should, for instance, be 
provisions as to their capital, amount of grain in storage, 
and other necessary installations and equipment. Those 
who do not qualify must not be allowed to conduct grain 
business. 
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Some cities and towns should establish fair-price grain shops D) Accelerating the separation of government functions 


C) Government fair-price grain shops shold be estab- 
lished in cities and towns. At present, the system of 
government grain reserves is not yet stabilizing prices 
throughout the entire grain market, and this is particu- 
larly so in the case of high-grade grains. The policy 
objective should therefore be revised by aiming at 
ensuring grain supplies for the low-income population in 
cities and towns. Establishing in cities and towns (espe- 
cially in the medium and small cities and county seats in 
the interior) government fa.r-price grain shops, with the 
government determining and publishing prices to be 
charged, and especially selling cheaper and less tasty grain 
to ensure low-income people of basic grain requirements 
for personal consumption, this would indeed have a great 
effect in reassuring the minds of the entire population. 


from those of enterprises in the grain departments of the 
government. The present disarray in the grain circulation 
sector is to a very substantial degree due to the failure up 
to now of government grain departments to separate 
government functions from those of business enterprises. 
The government should retain highly efficient policy- 
related grain agencies to assume administrative functions. 
A large part of the state’s grain organization could as soot 
as possible be converted into truly business-oriented 
organs, and these should no longer be assigned adminis- 
trative functions. 


FE) Accelerate grain circulation facilities, install market 
equipment and information transmission equipment, 
gradually perfect China's system of grain markets. 
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East Region 


Jiangsu Capital's Economy Finding Success 
OW 1802093395 Beijing XINHUA in English 0730 GMT 
18 Feb 95 


{[FBIS Transcribed Text] Nanjing, February 18 (XIN- 
HUA) The export-oriented economy in this capital of 
east China's Jiangsu Province is earning large sums of 
money. 


The city approved the establishment of 948 foreign-funded 
enterprises last year, bringing the total to 3,456. 


With a combined investment of 5.8 billion US dollars, 
these projects are jointly run by local business people and 
their counterparts from more than 50 countries, and are 
largely involved in foreign trade. 


Last year saw the city collect taxes from foreign-funded 
enterprises tota!ling 470 million yuan, an increase of 142 
percent over the previous year. 


In addition, Nanjing has made progress in foreign trade 
and co-operation. 


According to statistics, the city exported 552 million US 
dollars-worth of goods last year, up 51.4 percent over the 
previous year, thanks to adjusting and optimizing the 
structure of goods for export. 


Nanjing has set up 22 trading organizations in a dozen 
countries and regions, and 63 non-trading organizations in 
some 30 countries and regions. 


Jiangsu To Develop Hi-Technology Industries 
OW 2002131895 Beijing XINHUA in English 1250 GMT 
20 Feb 9S 


{[FBIS Transcribed Text] Nanjing. February 20 (XIN- 
HUA} —Hi-tech industries will create new goods and ser- 
vices worth 50 to 60 billion yuan, or from 8 to 10 percent 
of the gross domestic product in east China's Jiangsu 
Province by the year 2000, according to a development 
blueprint. 


The Suzhou Industrial Park in south Jiangsu will emerge as 
one that 1s as advanced as any other in the world, state 
hi-tech districts in Jiangsu will stay at the head of the 
country, and hi-tech trade volume will rise to 80 billion 
yuan, with 50 billion yuan coming from Suzhou, Wuxi, 
and Changzhou. all in south Jiangsu, according to the plan. 


Jiangsu will join the world leaders in the areas of electronic 
information, combination of machinery and electronics, 
hio-engineering, and new materials, in addition to fos- 
tering 1° research bases with an army of personne! with 
expertise, according to the plan. 


Hi-tech development will breathe new life into 70 percent 
of the traditional industries and bring some key sectors on 
a par with their counterparts in moderately advanced 
countries, says the plan, and the province will set up 1,000 
hi-tech firms, produce 5,000 hi-tech products, organize 
hi-tech enterprise groups and multinationals, and intro- 
duce technology to 20 percent of its export commodities. 
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Jiangsu will focus efforts on developing 50 projects with 
close relations to economic development, in the fields of 
raw materials, engineering, textiles. medicines, light 
industry, agriculture, commerce and finance, to speed up 
the modernization of traditional industries. 


Jiangxi Governor Addresses Propaganda Meeting 


HK1702134695 Nanchang Jiangxi People’s Radio 
Network in Mandarin 1100 GMT 13 Feb 95 


{[FBIS Translated Text] The provincial meeting of propa- 
ganda department heads opened in Nanchang today. The 
main task of this meeting is to relay and implement the 
guidelines laid by the national meeting of propaganda 
department heads, and to make arrangements for Jiangxi's 
propaganda and ideological work in the new year in line 
with actual conditions. Provincial leaders Wu Guanzheng, 
Zhu Zhihong, Lu Xiuzhen, Shu Huiguo. Zhong Qihuang, 
and Feng Jinmao attended this morning's session. 


The meeting was presided over by Zhong Qihuang, 
member of the provincial party committee's standing 
committee and head of the organization department. He 
relayed the guidelines laid by the national meeting of 
propaganda department heads, which was held not long 
ago. Speaking on behalf of the provinc.al party committee 
and government, Governor Wu Guanzheng. deputy secre- 
tary of the provincial party committee, made an important 


speech. 


Wu first of all affirmed the achievements made ir Jiangxi's 
propaganda and ideological front over the past year. He 
pointed out: This year 1s the last one for fulfilling the 
Eighth Five-Year Plan, as well as a year for preparing to 
enter the Ninth Five-Year Plan. Since the task of reform 
and construction is very arduous, the propaganda and 
ideological front should have a clear understanding o. the 
situation and their tasks; have a stronger sense of mission 
in accomplishing propaganda and ideological work, and 
conscienticusly fulfill various types of work in accordance 
with the requirements for reaching a common under- 
Standing, assuming responsibility for the overall situation, 
having bette: coordination, and doing solid work. We must 
thoroughly study, discuss, and propagate Comrade Deng 
Xiaoping’s theory of building socialism with Chinese char- 
acteristics, and must integrate the thinking of vast num- 
bers of party members and cadres with the spirit of the 
party Central Committee. What ts important 1s elaborate 
organization and firm implementation. First of all. we 
must always focus on systematic study for leading cadres ut 
and above the county level. Moreover, we also must devote 
considerable energy to the study for vast numbers of narty 
members. We must insist on integrating theory with prac- 
tice, On integrating theoretical study and discussion with 
propaganda on the party's line. principles, and policies, 
and on integrating the reaction to, and the solution of new 
problems that arise in the process of reform and develop- 
ment. 


Wu Guanzheng said: Propaganda and ideological! work. as 
an important component of party work. must be kept in 
line with the party Central Committee. Focussing on the 
overall work situation of the entire party and country. we 
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must take great pains to do well the propaganda for 
economic consiruction, reform, and opening up. As far as 


economic propaganda is concerned, we must pay attention 
to its authenticity and effectiveness. In particular, we 
should inspire everyone with distinct examples that have 
sprung up among the masses in order to boost their 
confidence in overcoming difficulties and striding for- 
ward. In addition, we must give play to the positive role of 
public opinion in halting such unhealthy tendencies as 
bureaucracy, formalism, false declarations and exaggera- 
tion, and putting on airs. 


Wu Guanzheng stressed: Throughout the historical process 
of the socialist modernization drive, we must always 
adhere to the principle of doing two types of work simul- 
taneously, while attaching equal importance to both. In 
particular, we must set a demand on how to subordinate 
propaganda and ideological work to the overall situation in 
a better way, and this is also an aspect to which current 
propaganda and ideological work should pay closer atten- 
tion. We must into effect bring the educaticn in patriotism; 
hold aloft the main theme; make the undertaking of 
socialist culture, art, and publishing further prosper; and 
launch mass activities to promote cultural and ideological 
progress in a solid manner. Party committees at all levels 
must conscientiously strengthen their leadership over pro- 
paganda and ideologica! work, and must treat the building 
of propaganda and ideological workers as a basic task. 
Moreover, more practical work should be done for depart- 
ments responsible for propaganda and ideological work so 
as to solve their concrete problems in work, to promote the 
development of propaganda and culture undertakings, and 
to improve the latter's work. 


A total of more than 200 people attended this morning's 
session, including the propaganda department heads of 
prefecture and city party committees, and of working 
committees directly under the provincial authorities; offi- 
cials of propaganda ard education departments directly 
under the provincial authorities, leading comrades in 
charge of colleges, and delegates to the provincial forum on 
external propaganda work and to the congress of teacher 


groups. 


Shandong CPPCC Committee Session Opens 


SK 1802004195 Jinan Shandong People’s Radio Network 
in Mandarin 2300 GMT 16 Feb 95 


[FBIS Translated Excerpt; The third session of the Seventh 
Shandong Provincial Committee of the Chinese People’s 
Political Consultative Conference [CPPCC] ceremoni- 
ously opened ai the Dongj:ao Hotel in Jinan at 0900 on the 
morning of 16 February. Attending this grand occasion 
were 128 members of various nationalities from various 
parties, people's groups, and circles of the province as well 
as from Hong Kong and Macao. 


Attending the session and seated in the front row on the 
rostrum were Lu Maozeng, chairman of the provincial 
CPPCC committee, and Zhai Yongbo, Tian Jian, Kong 
Lingren. Zheng Shouyi, Wang Yuyan. Cui Weilin, Wu 
Fuheng, Wu Minggang, Wang Zunong, Su Yingheng, Miao 
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Yongming, Li Gongjiu, and Liu Hongren, vice chairmen of 
the provincial CPPCC committee. 


Invited to today’s session and seated on the rostrum were 
Zhao Zhihao, secretary of the provincial party committee 
and governor of the province; Li Chunting, deputy secre- 
tary of the provincial party committve and vice governor 
of the province, Han Xikai, deputy secretary of the pro- 
vincial party committee; Chen Jianguo and Song Fatang, 
deputy secretaries of the provincial party committee and 
vice governors of the province; Li Zhen, chairman of the 
provincial people’s congress Standing Committee, Tan 
Fude, Standing Committee member of the provincial party 
committee and secretary of the provincial Discipline 
Inspection Commission; Han Yuqun, Standing Com- 
mittee member of the provincial party committee and 
director of the United Front Work Department under the 
provincial party committee, Yu Peigao, president of the 
provincial higher people's court; and Zhao Changfeng, 
chief procurator of the provincial people's procuratorate. 
Also attending were former chairmen and vice chairmen of 
the provincial CPPCC committee and veteran comrades of 
the province, including Liang Buting, Zhao Lin, Gao 
Keting, Yu Jintao, Wang Zhongyin, Zhang Zhusheng, 
Zhou Xingfu, Li Sijing, Zhou Zhenxing, Xu Wenyuan, 
Ding Fangming, Zheng Weimin, and Jin Baozhen. Also 
attending were Pan Qigi, Qu Jining, Yan Qingqing. Ma 
Changgui, and Wang Shenyin, Standing Committee mem- 
bers and members of the Eighth National CPPCC Com- 
mittee, and (Zheng Guangchen), Standing Committee 
member of the provincial CPPCC Committee and former 
commander of the provincial military district. Former 
secretaries general and deputy secretaries general of the 
provincial CPPCC committee and some retired veteran 
comrades were also invited to the session. 


Lu Maozeng, chairman of the provincial CPPCC com- 
mittee, presided over the opening ceremony. [passage 
omitted] 


Entrusted by the Standing Committee of the provincial 
CPPCC committee, Zhai Yongbo, vice chairman of the 
provincial CPPCC commiutiec, delivered a report on the 
work of the Standing Committee of the provincial CPPCC 
committee. [passage omitted] 


The report summarized the work done and achievements 
made by the provincial CPPCC committee over the past 
year in ten parts: 


1) The committee paid attention to ideological building, 
and achieved great success in studying political theories. 2) 
The committee fully carried forward democracy and made 
a noticeable improvement in the quality of the legislative 
assembly. 3) The committee applied effective forms and 
made new headway in the united front work. 4) The 
committee strengthened fundamental work and made the 
conducting of investigations and studies increasingly solid 
and brisk. 5) The commiitee focused on learning about real 
situations and offering advise, and made great progress in 
having CPPCC members conduct inspections. 6) The 
committee solicited opinions from ail sides and made even 
wider and more unimpeded channels to reflect the social 
situation and popular will. 7) The committee served as a 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


80 REGIONAL AFFAIRS 


bridge linking the PRC with the world, and made new 
breakthroughs in cooperation and exchanges with overseas 
areas. 8) The committee based itself on sincere and solid 
work, and served the government in an even more notice- 
able manner. 9) The committee increased the dynamics of 
propaganda and made the CPPCC’s effect on society 
expand continuously. 10) The committee kept abreast of 
the demand of the new situation and further strengthened 
the building of itself. 


Zhai Yongbo stated: 1995 ts the last year to comprehen- 
sively fulfill the Eighth Five-Year Plan, as well as a key 
year to continuously promote reform, opening up, and 
modernization. In line with the demards set by the CPC 
Central Committee and the provincial party committee of 
seeking a unity of ideas, taking the overall situation into 
account, strengthening coordination, and doing a solid job, 
we should persistently unify our ideas in line with the 
theory of building socialism with Chinese characteristics; 
should more consciously and firmly implement the party's 
basic line; should attend to work concerning the major 
issues regarding reform and construction; should posi- 
tively offer advise and opinions for developing various 
undertakings of the province; should further increase the 
dynamics of democratic supervision; should promote the 
implementation of the major policies of the party and 
state; should actively explore new ways to participate in 
and discuss political affairs; should continuously expand 
the scope of activities of the CPPCC; should conscien- 
tiously improve and coordinate relations and strengthen 
understanding between different sectors; should create a 
stable social environment for the socialist modernization 
drive; and should give full play to the role of the CPPCC in 
conducting multi-party cooperation and political consulta- 
tion. [passage omitted] 


Media Coverage on Shandong Provincial Congress 


Session Opens 18 Feb 


SK19020S4895 Jinan Shandong People's Radio Network 
in Mandarin 2300 GMT 18 Feb 95 


[FBIS Translated Excerpt] On the morning of 18 February, 
Jinan’s Zhenzhuquan Hall was filled with an enthusiastic 
atmosphere of democracy and unity. The third session of 
the Eighth Shandong Provincial People’s Congress, which 
was the focus of attention of people across the province, 
ceremoniously opened here. This session ts of extreme 
importance held under the excellent situation in which 
major achievements were made in the province's reform, 
opening up, and modernization drive. Deputies from all 
localities across the province, shouldering the heavy trust 
of the 86 million people across the province, stepped into 
the congress session site with lofty sentiments and high 
spirits. They exercised the nght of being master of one’s 
own affairs on behalf of the people. 


Executive chairmen of the congress session and executive 
members of the congress presidium Zhao Zhihao, Li Zhen, 
Ma Zhongcai, Wang Shufang, Miao Fenglin, Guo Song- 
mian, Xu Jianchun, Ma Shizhong, Guo Changcai, Yan 
Qingqing, Ma Xutao, and Xu Xuemeng were seated on the 
front row of the rostrum. The congress session began at 
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0900. Li Zhen, executive chairman of the session and 
executive member of the congress presidium, presided 
over the session. [passage omitted] 


Governor Zhao Zhihao gave a government work report. 
[passage omitted] His report was divided into three parts: 
1. review of the 1994 government work; 2. 1995 govern- 
ment work tasks; 3. Further improve and strengthen the 
government's self construction. [passage omitted] 


Committee members attending the third session of the 
seventh provincial committee of the Chinese People’s 
Political Consultative Conference, and principal respon- 
sible comrades of various provincial-level departments, 
attended the opening ceremony as observers. 


Congress Presidium on Governor 


SK 1902061695 Jinan Shandong People’s Radio Network 
in Mandarin 2300 GMT 18 Feb 95 


[FBIS Translated Text] The presidium of the third session 
of the eighth provincial people's congress held a second 
meeting at the banquet hall of the Jinan Nanjiao Guest- 
house Club on the evening of 18 February. The meeting 
discussed and adopted the draft decision to be submitted 
to the deputies for discussion on accepting Comrade Zhao 
Zhihao’s request to resign from his post as governor of 
Shandong Province, and the draft electoral method of the 
third session of the eighth provincial people's congress to 
be submitted to the deputies for examination and discus- 
sion. 


Wang Shufang, executive member of the congress pre- 
sidium, presided over the meeting. 


Shanghai Punishes Illegal Migrant Labor 
Employer 

OW 2002105798 Beijing NINHU 1 in Enelish 0944 GMT 
20 Feb 95 


[FBIS Transcribed Text] Shanghai, February 20 (XIN- 
HUA)}—A firm here has been punished for hiring transient 
laborers during the Spring Festival, the most important 
traditional holiday in China, in accordance with the latest 
measures for promoting the orderly movement of laborers. 


The central authonties have ordered that all urban firms 
can employ transient laborers only one month after the 
festival so that transient laborers in tens of millions can 
have more time to get to the work places. 


A clothing company put up an advertisement for jobs for 
nine tailors during the Spring Festival. The Transient 
Labor Administration imposed fines of over 10,000 yuan. 


About 1.7 million transient laborers are seeking their 
fortune in Shanghai, China's largest financial and eco- 
nomic hub, which has already unveiled a series of regula- 
tions to safeguard the orderly flow of transient labor and 
has clearly forbidden the emp!oyment of transient laborers 
without official permission 


In the meantime, Shanghai has set up a transient labor 
service center, inviting over 40 labor-introduction tnstitu- 
tions in 14 neighboring provinces to join the municipal 
transient labor market. It will put into operation smaller 
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transient labor markets as those in the Pudong New Area 
and Zhabei District in the near future. 


By February 19, over 400,000 transient laborers had come 
to Shanghai and some units and individuals have tned to 
privately hire migrant laberers at railway stations and 
docks. 


Shanghai Mayor Stresses Pudong Development 
OW 1702141195 Beijing XINHUA in English 1347 GMT 
17 Feb 95 


{[FBIS Transcribed Text] Shanghai, February 17 (XIN- 
HUA}—The Pudong New Area here should pay strict 
attention to the development of infrastructures, functions 
and new urban districts in 1995, Shanghai Mayor Huang 
Ju said here today. 


Huang told a session of the municipal people's congress 
that the area of the four major districts in Pudong should 
be expanded to 21! sq.m. 


The Lujrazui Finance and Trade District should speed up 
its construction of 100 skyscrapers, and the 120 factornes 
in the Jingiao Export Processing District should be put 
into operation with an annual output of over 10 billion 
yuan, Huang added. 


Specialized markets accommodating business from across 
the country and around the world should be established in 
the Wangaoqiao Bonded Zone and at least 10 hi-tech 
projects should be set up in the Zhangjiang Hi-tech Park, 
he said 


Leading organizations in finance, securities, and trade 
should be invited to Pudong and the Finance and Trade 
Building should be put into use as soon as possible, the 
mavor said. 


Comprehensive services such as storage and transporta- 
liON, Export processing. materials collection and distribu- 
tion, commodity exhibition, and commercial catering 
should be added to the Waigaogiao Bonded Zone. he sad. 


While expanding its influence in inner areas, the new area 
should cultivate new industries and attract a group of 
hi-tech firms and investment firms willing to take msks in 
developing hi-tech projects, he concluded 


Shanghai To Launch 18 High-Tech Projects 


OW 1802145098 Being XINHUA in Enelish 1424 GMI 
ik keh 


|FBIS Transcribed Text) Shanghai, February 18 (XIN- 
HUA}—This, China's largest manufacturing center plans 
to undertake 18 mayor technology -upgrading projects this 
year to promote the growth of high-tech industries, 
according to the municipal government. 


An official! of the municipal government said that these 
projects will involve production of high-speed fax 
machines, mobile telecommunications equipment, optical 
fibers, organic pigments, continuous casting mills, water 
heaters, washing machines and energy-efficient lamps. 


Each project wall involve an estimated 200 million yuan in 
investment, the official said 
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When completed, the 18 projects are expected to increase 
Shanghai's annual industrial output value by nine billion 
yuan and generate two billion yuan in pre-tax profits a 
year, he said. 


Shanghai Reports Surplus of 510 Million Yuan 
> “ane Beijing XINHUA in English 0117 GMT 
18 Feb 95 


[FBIS Transcribed Text] Shanghai, February 18 (XIN- 
HUA)}—Shanghai, China's leading manufacturing center, 
scored a budget surplus of 510 million yuan in 1994, 
Vice-Mayor Hua Jianmin announced here Friday. 


Addressing the annual session of the Shanghai Municipal 
People’s Congress, Hua said that local revenues amounted 
ae billion yuan and expenditures 31.69 billion yuan in 
l . 


“The sustained, rapid, and sound development of the local 
economy has resulted in a big increase in revenues,” he 
toid the delegates. 


In 1994, the city’s gross domestic product—the value of 
goods and services—shot up by 14.3 percent over the 
previous year, with earnings by manufacturers from sales 
up by 16.4 percent and retail sales up by 23.5 percent. 


According to Hua, tax revenues from foreign-funded com- 
panies soared by 100 percent, and those from financial, 
information, and consulting industnes by 75 percent last 
year. 


Revenues from the Pudong New Area—where flexible 
policies are being pursued to attract Chinese and overseas 
investors—came to 1.55 billion yuan in 1994, up 213 
percent from the previous year 


Zhejiang Presidium Session Holds Ist Meeting 


OW 2002060595 Hangzhou Zhejiang People’s Rudio 
Network in Mandarin 1000 GMT 17 Feb 95 


[From the “Provincial News Hookup” program} 


{[FBIS Translated Text] The presidium of the Third Ses- 
sion of the Eighth Zhejiang Provincial People’s Congress 
held its first meeting on the afternoon of 17 February to 
discuss and decide on matters concerning the third session. 
The meeting, presided over by Chairman Li Zemin, 
elected executive chairmen of the presidium by a show of 
hands. The elected executive chairmen were: Li Zemin. Xu 


Xingguan, Wang Qidong, Yang Bin, Li: Debao, Kong 
Xrangyou, Zheng Shu, and Mao Zhaox. 


The meeting approved the namelists of executive 
chairmen to the third session, as wel! as the session's 
agenda. The meeting elected (Lu Dongping.) (Du Yikang.) 
(Yu Rongren,) (Yu Ronghua,) (Gong Zhanhuai,) (Shen 
Hui,) and (Shen Haime:) deputy secretaries general of the 
third session. The meeting also approved the namelist of 
observers to the third session; presented draft election 
procedures to will be submitted for examination. and set 
1200 on 22 February as the deadline for submitting 
motions by deputies to the third session. 
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Central-South Region Mayor Says Guangzhou To Proceed With New 
Guangdong Governor Reports on Economic HK2102063295 Hong Kong SOUTH CHINA MORNING 
Growth POST in English 21 Feb 95 p 7 


OW’2102074795 Beijing XINHUA in English 0634 GMT 
21 Feb 95 


{FBIS Transcribed Text} Guangzhou, February 2! (XIN- 
HUA} —South China’s Guangdong Province reported 
another period of rapid economic growth last year, 
reflecting its continuous development since 1991, 
according to the provincial governor Zhu Senlin. 


Zhu attributed the achievements to the overall economic 
reforms, further cooperation with foreign countries, and 
macro-economic controls last year. 


Guangdong, China's most prosperous province, has bene- 
fitted from the open policies and development of socialist 
market economy. It reported 417.5 billion yuan in Gross 
Domestic Product (GDP) and 801.8 billion yuan in total 
industrial and agricultural output value last year. These 
were increases of 18 and 23.4 percent, respectively, over 
the previous year, Zhu said at the Third Session of the 
Eighth Provincial People’s Congress opened recently. 


The province took in 19.7 billion yuan tn local revenues in 
1994, 37 percent more than in 1993. 


The output of grain in the province totalled 16.6 million 
tons, 295,000 tons more than 1993. in spite of periods of 
flooding last summer. 


Township enterprises, a pillar in Guangdong’s economy, 
created more than 300 billion yuan in output value last 
year, 45.3 percent higher than in 1993. 


Zhu pointed out that total industrial output value last year 
was 26.4 percent more than in 1993, reaching 694.8 billion 
yuan. Fixed-asset investments, which mainly support the 
construction of infrastructure and key projects, registered 
a rise of 9.5 percent over the previous year. 


Some key projects have been finished and put into opera- 
tion. including the Guangzhou-Shenzhen expressway and 
high-speed railway. the Guangzhou-Shantou railway, the 
Daya Bay Nuclear Power Plant. and Yantian Port in 
Shenzhen. 


Guangdong was still an attractive spot for foreign invest- 
ment, especially for large multinationals, Zhu said, adding 
that foreign funds totalled 11.06 billion US dollars in 
1994. a rise of 18.5 percent. 


Exports and imports, another barometer of the provincial 
economy, reported 96.66 billion US dollars last yeaz, 23.4 
percent up over the previous year. 


The economic growth has led to improvements in people's 
living conditions, Zhu said. The average annual income 
per person in Guangdong’s urban and rural areas was 
5.877 yuan and 2.182 yuan, respectively, rising 13.6 per- 
cent and 3.8 percent after taking inflation into account. 


[By Chan Wai-fong in Guangzhou] 


[FBIS Transcribed Text] Beijing has given formal approval 
to Guangzhou to proceed with its new 14.8 billion yuan 
(HK$13.56 billion) international airport, according to 
Mayor Li Zhiliu. 


This is despite Beijing's call for a clampdown on fixed- 
assets investment, and the fact that the construction of a 
metro and light railway mass transportation network with 
a total outlay of 12.75 billion yuan is already well under 
way. 


The Mayor said Guangzhou will spend about 500 million 
yuan this year on feasibility studies, demolition projects 
and resettlement of families at the sites. 


Eight villages made up of 3,500 households and consisting 
of 13,000 people will be affected. 


The resettlement of people hit by the construction of the 
metro line already poses a major challenge for Guangzhou. 


About 3,000 households have to be resettled after the 
Government employed “strong” administrative measures 
and offered compensation. The whole project is estimated 
to be costing about two billion yuan. 


Mr Li admitted that resettlement and capital were the two 
main difficulties of the massive project. 


And he said leaders in Beijing were concerned how money 
could be raised to complete the airport project. 


The new airport will be a shareholding company with local 
and foreign capital. The Civil Aviation Administration of 
China has already promised four billion yuan. 


Last year, Guangzhou reported a 40.93 per cent increase in 
fixed- assets investment and a 20 per cent economic 
growth rate—both figures were higher than in Guangdong. 


In contrast, the inflation rate of Guangzhou was 16.6 per 
cent—2.3 per cent lower than in the province. 


Guangzhou's forecasts this year are similar to the prov- 
ince, with a 15 per cent economic growth rate, a 15.6 per 
cent increase in fixed-assets investments and 15 percent 
inflation. 


Despite high economic growth, Guangdong also suffered 
from tight capital, Mr Li said. 


G hou Mayor ‘Defying Government Orders’ 
on Prices 


HK2102075095 Hong Kong HONGKONG STANDARD 
in English 21 Feb 95 p 6 


[By Pamela Pun in Guangzhou] 


[FBIS Transcnbed Text] Guangzhou Mayor Li Zilw is 
defying government orders to freeze prices, despite the 
country’s runaway inflation. 
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“The saying that the lower the price the better 1s not mght,” 
the liberal mayor of this provincial southern capital said 
yesterday. 

Mr Li said he had set a 15 per cent price ceiling this year, 
compared with last year’s 16 per cent levei. 


The target is two percentage points higher than the rest of 
the province. 


Earlier, Guangdong governor Zhu Senlin pledged to bring 
down inflation below 13 per cent on condition cities and 
township governments fully implemented provincial poli- 
cies and measures. 


Restructuring debt-ridden state enterprises and curbing 
runaway inflation was top of the agenda for this thriving 
Chinese city. 


However, Mr Li said sweeping reform of the state sector 
this year could result in a fifth of the workforce losing their 
jobs. 

He said there were 385 state-run firms in difficulty with 
debts a‘nounting to 4 billion yuan (HK$3.67 billion). 


He said the municipal government's determination to 
push ahead with its radical reform package was likely to 
increase the problem. 


He said of the 900,000 workers in Guangzhou, 200.000 
already faced being laid off and the social security system 
would be one of the few measures that would help reduce 
the negative impact of the blow. 


Meanwhile, Mr Li said central government had in prin- 
ciple endorsed the proposal to build a new international 
airport in the city. 


Experts have said growing air traffic in the Peasi River 
Delta region in recent years and Hong Kong's Chek Lap 
Kok, could cause chaos in the southern China region skies. 


He said Chinese Premier Li Peng and several vice- 
premiers had approved the plan and the project had 
reached the stage where feasibility studies could be carned 
out. 


Eight villages, housing 13.000 people, would be knocked 
down in Huadu city, northern Guangzhou. to make room 
for the new airport. 


Guangdong Rejects Applications for Schools 
OW 21020451985 Being XINHUA in English 0313 GMT 
21 Feb 9S 


[FBIS Transcribed Text} Guangzhou, February 21 (XIN- 
HUA}—No more applications for establishing expensive 
schools will be accepted in southern China's Guangdong 
Province, according to the provincial government. 


Departments will conduct 4 strict review of existing 
schools in this category in the province in order to ensure 
the healthy development of private and non-governmental 
schools, said Lu Zhonghe. deputy governor in charge of 
education in Guangdong. at a conference here this Sunday 
[19 February]. 


REGIONAL AFFAIRS 83 
Private and non-governmental schools have had a period 
shenathtemntndiiaedanamneaueen Medie the end of 


1994, a total of 629 private and non-governmental schools 
including kindergartens, primary schools, high schools, 
and colleges had been approved to open across the prov- 
ince. Of these approved, 31 demand extremely high 
tuition, of which 19 have already begun to offer lessons. 


Basic tuition at most of these 31 schools ranges from 
150,000 yuan to 200,000 yuan. The highest is 300.000 
yuan (35,500 U.S. dollars). The schools demand such large 
sums of money from students’ parents and return an equal 
amount to them after a few years, using the interests on the 
money in the meantime to cover schoo! expenses. 


A total of 7,000 students are now enrolled in these schools, 
which is only 10 percent of the schools’ capacity. 


These schools, usually started with an investment of 70 
million or 80 million yuan each, some with as much as 100 
million yuan, are more than enough in number for the 
province, said the deputy governor. 


The provincial government is now formulating rules and 
regulations to strengthen management over private and 
non- governmental schools in the province, Lu added. 


Guangdong’s Real Estate Investment on Track 
OW 19020415985 Beying XINHUA in English 0257 GMT 
19 Feb 95 


{FBIS Transcribed Text} Guangzhou, February 19 (XIN- 
HUA)}—Investment in real estate in south China's Guang- 
dong Province has been put on the mght track after one 
year of adjustment. 


More and more investors are paying attention to con- 
structing economic and practical apartment buildings in 
this economically booming province bordering Hong 
Kong. 


According to statistics, the growth of investment in real 
estate in the province last year was below 25 percent, 
dropping 100 and 200 percentage points respectively over 
the previous two years, and that of land development by 40 
percent. 


Last year, commodity buildings under construction 
totalled a combined floor space of $0 million sq m [square 
meters}, and the growth was 73 percentage points less than 
in the previous year. 


The number of commodity burldings completed last year 
increased by 5.1 percent over the previous year, while sales 
of buildings dropped by 15 percent. 


Al present, housing prices in most areas of Guangdong 
except for this provincial capital have plummeted by 10 
percent to 20 percent. 


Of the commodity buildings being erected, 82.3 percent 
are apartments, 9.3 percent are commercial and service 
buildings, and 5.7 percent are workshops. [figures as 
received] 


Local officials said that this year the province will continue 
to strictly control the investment on real estate. 
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Guangxi Develops Communications Services 
OW 2102072495 Beijing XINHUA in English 0650 GMT 
21 Feb 9S 


[FBIS Transcribed Text] Nanning, February 2! (XIN- 
HUA} People in southwest China’s Guangxi: Zhuang 
Autonomous Region are enjoying more convenient postal 
and telecommunications services, thanks to the regional 
government's efforts to update the local telecommunica- 
tions industry. 

Over the past four years, the region has pumped 3.48 
billion yuan in investment into the sector, importing 
up-to-date telecommunications equipment such as pro- 
gram-controlied switchboards, optic-fiber transmission 
systems. mobile telephone systems, and mail sorting 
machines from abroad. 


As a result, a modern post and telecommunications net- 
work is taking shape in the region, with program- 
controlled telephones having been installed in eighty-three 
cities and counties in the region. and telephones in some 
720 townships having been automated. 


The current exchange capacity in the region ts triple that of 
1990, while the number of mobile telephone and wireless 
paging service subscribers has risen to 45.000 and 450.000, 
respectively. Microwave cable and optic-fiber cable have 
also been extended to 1.600 km and 3,600 km, respec- 
tively. 


The postal service has also undergone an expansion over 
the past four years, with ninety-two new post offices 
having been opened since 1990. and nine postal routes 
totalling !.500 km and 82 postal vans having been put into 
operation. Automatic mail sorting machines have now 
been introduced to the post offices. 


Southwest Region 


Sichuan Governor Addresses Congress on 
Economy 

OW 1802161298 Beying XINHUA in English 1820 GMT 
18 Feb 9S 


[FBIS Transcribed Text} Chengdu, February 18 (XIN- 
HU A}—Sichuan, the most populous province in China, 
scored an |! percent increase in its Gross Domestic 
Product (GDP) in 1994, according to Governor Xiao 
Yang. 


Addressing the current annual session of the Provincial 
People’s Congress, Xiao said that Sichuan’s GDP—the 
value of goods and services produced—amounied to 
271.24 bilhon yuan in 1994 


Sichuan, with a population of more than 100 million, 
reported a sustained growth of its rural economy last year. 
he said. 


In 1994 the agricultural output value rose 3.8 percent to 
116.9 bilhon yuan and the production value of rural 
industries soared by 89 percent to 364 billion yuan. 


FBIS-CHI-95-034 
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Local farmers harvested 42.32 million tons of grain and 
produced 5.02 million tons of pork, mutton and beet last 
year. 


According to Xiao, big increases were scored in the pro- 
duction of mayor manufactured goods as a result of faster 
technological upgrading. 


Sichuan’s industria! output value climbed nearly 20 per- 
cent last year to 271.5 billion yuan. 


He said that progress has also been made in the construc- 
tion of energy. transportation and telecommunications 
facilities. 

In 1994 some 697 km of roads were built or upgraded, 
2.200 km of optical telecommunications lines laid and 
generating units with a total capacity of 870.000 kw 
installed throughout the province. 


Automatic telephone dialing service was introduced to 191 
counties last year, he sand. 


“Sichuan has also stepped up market construction,” he 
added. 


Last year Sichuan build and upgraded 70 mayor wholesale 
markets. including a meat wholesale market in this pro- 
vincial capital. 


The province's retail sales amounted to 100.6 billion 
yuan-worth on 1994, up 5.4 percent im real terms, \ia0 
said. 


Sichuan’s revenues rose 15.5 percent last year to 13.55 
billion yuan, according to the governor 


Sichuan’s Economic Ethnic-Minority \reas 
Booming 

OW 1802093295 Beyine \INHU A om Ereiish OBl0 OMT 
18 Feb 9S 


[FBIS Transcribed Text] Chengdu. February 18 (\IN- 
HUA}—The economy of the areas inhabited by ethnic 
minorities 12 Sichuan Province. southwest China, 1s devel- 
oping steadily 


According to stat:stics, the gross domestic product in these 
areas amounted to 12.6 billion yuan last year, an increase 
of 13 percent over the previous year 


Sichuan has |4 ethnic minorities, with a combined popu- 
lation of more than four million. They inhabit more than 
one half of Sichuan’s total territory 


The annual agricultural output value in these areas 
increased by six percent last year to seven billion yuan. 
Included were five billion yuan of gross output salue 
generated by rural industnal enterprises. Although the 
province was hit by frequent natural disasters last year. it 
still reaped a good grain harvest of 3.04 mulhon tons, an 
increase of 50,000 tons over the previous year 


Al present, these ethnic-minority areas have about 2.600 
industrial enterprises. 
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In addition, the retail sales in these areas amounted to 4.5 
bilhon vuan last year, an increase of 20 percent over the 
previous year, thanks to the establishment of more mar- 
kets. 


Sichuan Province Further Readjusts Industrial 
Structure 

OW 2002171795 Benne XINHUA in English 1630 GMT 
20 Feb 9S 


{FBIS Transcribed Text] Chengdu, February 20 (XIN- 
HUA}—Sichuan Province. southwest China, will further 
readjust its industrial structure to meet the needs of the 
economic growth thes year 


Sichuan. China's most populous province, will give pri- 
ority to the development of steel, television sets, video- 
recorders, power equipment, motor vehicles and construc- 
tion machinery th: year, while upgrading its traditional 
industnes of textiics. foodstuffs processing, pharmaceuti- 
cals and building materials. 


The province ts one of China’s key industrial bases and 
leads the country in power, machinery, clectronics and 
nuclear industries 


The provincial government has decided to exert more 
efforts to help enterprises in these fields to upgrade their 
technology, enliven their operations, continue their 
reforms and introduce a modern enterprise system to 
various businesses 


Tibet Speeds Up Pace of Local Legislation 
HK 1802020995 Begone ZHONGGUO XNINWEN SHE in 
English 0804 GMT 17 Feb 9S 


(FBIS Transcribed Text) Lhasa. February 17 (CNS}— 
Tibet Autonomous Kegion'’s 6th People’s Congress has 
evidently sped up its pace of local legislation. In the past 
two years, 44 local laws and regulations were passed and 
put into effect. In the neat three years, there wall be more 
than ten new local laws and regu!ations to be promulgated 
in the region 


Since the first session of the 6th People’s Congress in 1993, 
there have been $7 planned legislative items with some 40 
being promulgated. including the Management Methods of 
Commodity Exchange Markets in Tibet Autonomous 
Region. Methods of Implementation of Compulsory Edu- 
cation Law of PRC in Tibet Autonomous Region, and 
Provisional Regulations of Protection of Lawful Rights 
and Interests of the Aged in Tibet Autonomous Region. 
This batch of legal documents have further standardized 
the operation of the socialist market-based economic 
system in the region. and cflectivcly promoted the protec- 
tion of the basic political and democratic mghts of people 
of all nationalities in Tibet, playing an active role in 
boosting the economic development and maintaining 
social stability in Trbet 


The Congress wil! start its preparation work for enacting 
local laws and regulations concerning methods of trading 
agricultural and livestock products, regulations on 
reducing burdens on farmers and herdsmen, and regula- 
tions ON Management over natural preserves in the regron. 
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North Region 
ep ere Congpans <n Semana 


SK 1702070695 Beying BELJING RIBAO in Chinese 
21 Jan 95 p 3 


[Decision on personnel appointments and removals by 
Beying Municipal People's Cong. ess Standing Committee, 
adopted at the 15th Standing Commitice meeting of the 
10th municipal people's congress on 20 January} 

[FBIS Translated Text] Appointment of Zhang Liangy 
{1728 5328 1015} as director of the Beijing Municipal 
Removal of Xu Zhongxiang from the post of director of 
the Beying Municipal Public Security Bureau. 
Appointment of He Zhuoxin [0149 0587 2450] as director 
of the Beying Municipal Press and Publication Bureau. 
Removal of Long Xinmin from the post of director of the 
Beying Municipal Press and Publication Bureau. 


Appointment of Liang Wei [2733 0251] as director of the 
Beijing Municipal Grain Bureau. 


Removal of Wu Guiyun from the post of director of the 
Bejing Municipal Grain Bureau. 


Beijing Reforms Social Security System 
OW2102065395 Beying XINHUA in English 0624 GMT 
21 Feb 9S 

}fBIS Transcribed Text) Beijing, February 2! (XIN- 
HUA)}—Beijing is reforming its social security system, 
with emphasis on insurance reform. 

The city will experment with retirement, unemployment 
and medical care insurance this year, said a municipal 
labor department official. 

The major measures the local government will adopt this 
year are as follows: 


—A senes of regulations, including ones covering medical 
care for urban workers suffering from senous diseases, 
pensions for senior urban workers, industrial injury and 
maternity insurance for women workers, will be made 
public this year. 

—A multi-level pension insurance system will be mmple- 
mented. Enterprises are encouraged to take supplemen- 
tary measures while workers are urged to deposit savings 
in pension fund accounts in banks. 


—The city will set up an individual medical account 
system as of March this year. 

—Allocation of unemployment relief will be combined 
with job reassignment and training. 

—A community insurance service system will lighten the 
burden on enterprises. 

To achieve these goals, the municipal government has set 

up two special organs to take charge of social insurance 
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fund: and will unify the management of insurance funds 
for industrial injury and maternity leave for women 
workers. 


It 1s learned that more than two million urban workers in 
Beying are covered by unemployment insurance schemes, 
and another two million workers have taken part in 
retirement pension schemes. 


Hebei Governor Discusses Province'’s 1994 
Growth 

OW 2102053295 Being XINHUA in English 0144 GMT 
21 Feb 95 


(FBIS Transcribed Text) Shyiazhuang, February 21 (XIN- 
HUA}—Hebe: Province in north China reported overall 
and rapid economic expansion last year, governor Ye 
Liansong addressed to [as received] the local people's 
congress Monday [20 February}. 


In 1994, the province's Gross Domestic Product reached 
213 billion yuan. The province had planned to reach the 
level by the year 2000 in an earlier economic development 
program. 

The province registered a 20 percent growth in financial 
revenue which reached 18.2 bilhhon yuan. 


In his report, the governor emphasized that province saw 
the best progress last year with regard to urban and rural 
people's income, bank savings and housing facilities. 


The urban residents’ income per capita was 3,008 yuan 
while farmers’ income per capita was 1.107 yuan. 


Despite natural disasters in some areas, Hebei, a leading 
grain producer, made a record grain output of 25 million 
tons last year, up by six percent over that of the year 
before. 


The output of other farm products, such as cotton, edible 
oil, egg. meat and milk, all have seen increases to great 
extent, the governor said. 


Meanwhile, the total output value of the province's town- 
ship enterprises doubled the figure of the previous year. 


As for industry, total output of thes sector increased 16 
percent to reach 90 bilhon yuan. Both «tate-owned and 
private enterprises have become more energetic, Ye said. 


The province also saw rapid growth in market building and 
transport, postal and telecommunication facilities. Its 
value of service trades topped 65.3 billion yuan, 
accounting for 30.7 percent of the province's overall GDP 


In addition, the province's volume of foreign trade reached 


2.91 bilhon US. dollars, up by 23 percent over the 
previous year. 


New Hebei Airport Opens for Service 

OW 1802091098 Beying XINHUA in Erglish 0817 GMT 
18 Feb 9S 

[FBIS Transcribed Text] Shisazhuang, February 18 (XIN- 


HUA}—The newly-built airport in this capital of Heber 
Province opened for service today. 
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About 280 km south of Beying. the 200-ha airport was 
built within 720 days, with 2 total investment of 460 


The modern airport 1s able to accommodate large planes, 
such as Bocing 757s and A310s. 


So far, ul operates seven air routes and will open more this 
year to link the city with 22 of China's larger cities. 


In the meantime, Hebe: 1s building or expanding five other 
airports. 


Hebei To Booz. Electronics Sector 
OW 1802093495 Beijing MINHA in Enelish 0846 GMT 
18 Feb 9S 


[FBIS Transcribed Teat} Shysazhuang, February 18 (XIN- 
HUA}—North China's Hebe: Province 1s determined to 
boost its electronics products « stor un the coming five 
years. 


According to the plan, the province will focus on the 
development of EIM60! program-controlied exchanges. 
digital cellular mobile telecommunication networks, dig- 
ital ground satellite stateons, large-screen color television 
sets, digital broadcast receiving equipment, air- 
conditioners, SIT power equipment and energy-sasing 
equipment, liquid crystal displays, computers, and mag- 
netic matenals and related technology 


To reach the objective, the province 1s building new 
enterprises and expanding the existing facilities. It 1s also 
co-operating with foreign companies to import more 
advanced technology while sctting up an information 
network. 


Inner Mongolia Reveals 1994 Economic 
Performance 


SK1702232298 Hohhot NEIMENGGOU RIBAO in Chinese 
25 Jan 9S pl 


[By reporters Gao Ping (7559 1627) and Sun Yahur (/ 327 
0068 6540): “Reform Move Sces Noticeable Results, 
National Economy Steadily Increases} 


[FBIS Translated Text} On the morning of 24 January. the 
regional government held a news conference to release 
figures on the 1994 economic situation Entrusted by the 
regional government. Comrade Li Bin, the news 
spokesman and deputy director of the regional statrstical 
bureau, he!d a briefing on the 1994 national economic 
situation in the region. He stated: Since 1994. our regron 
has conscientiously implemented a series of principles and 
policies formulated by the party Central Committee and 
the State Council, has comprehensively carned oul varrous 
reforms, has further strengthened macroeconomic regula- 
tion and control; has noticeably improved the economic 
environment, and has continued to steadsly increase the 
entire national economy. Based on initial estimates, im 
1994 the region's gross domestic product exceeded 65 
billon yuan, an increase of 10.1 percent or so over the 
previous year if caiculated in terms of comparable prices. 
Since 1992, the region's economic growth rate has exceeded 
10 percent for three years in a row. 
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the entire region totalled 10.83 milhon tonnes, marking 
the second highest yield year in history. The tovud number 
of liwestock during the animal husbandry 4 year 
totalled 57.112 millon, creating another allame record. 
We maintained accelerated growth in industrial produc- 
tion. The mutial estemate shows that the industrial added- 
value of the entire region in 1994 was 19.9 bilhon yuan, up 
12.8 percent over the previous year if calculated im terms 
of comparable pnces. One of the conspicuous characteris- 
tics was that the growth of hgh industnal production 
began to noticeably increase. Annual light industnal 
added-value increased by 16.7 percent, the growth rate was 
quicker than that of heavy industry by ‘5 percentage 
points. Financial revenue steadily increase, in 1994, the 
region's total financial revenue amounted to 6.73 billion 
yuan, up 15.5 percent over the previous year if calculated 
in terms of comparable standards. Of this, loca! financial 
revenue was 3.55 billhon yuan. up 18.3 percent. The 
income of urban and rural residents continued to mcrease 
steadily. Based on mmuitial statistics, the average per capita 
income of urban residents in 1994 was 2.275 yuan, up 32.9 
percent, or an actual imrease of 6.9 percent if the price 
increase factor 1s excluded, the average per capita net 
income of peasants and herdsmen throughout the regs 
was !.062 yuan . up 28 percent, or an actual increase of 4.8 
percent if the price increase factor 1s excluded. Of this, the 
income of herdsmen totalled 1,664 yuan, up 28 percent: 
that of peasants totalled 970 yuan. The actual mmcrease im 
the net income of herdsmen was notycvably quicker than 
that of peasants 


In evaluating our region's economic development trend, 
the regional statrstical bureau pointed out: Our region's 
national economic growth rate has exceeded 10 percent in 
three successive years, indicating that economic growth 1s 
in anew expanding period. and the expanding pattern has 
shown a brand-new change different from the previous 
one. First, the fluctuation penod of the economic growth 
cycle has been noticeably shortened. Our region is m a 
Stage of changing from an agricultural society to an indus- 
trial soceety. Owing to the upgrading and changing of the 
industrial structure, a trend has emerged of 
accelerated economic growth. Second, because of the eco- 
nomic development mechanism and the rapid change in 
the progress of marketization, the degree of commercial- 
vation, monetization. and marketization im our region's 
economy has also been enhanced Third, the structure of 
economic growth has undergone profound changes, and 
the motivation for the demand of economic growth hay 
changed from one of inducing investment and consump- 
tron before 1990 into one of mainly inducing investment, 
thus giving rise to the development pattern that heavy 
industry leads light ondustry. Fourth, the relationship 
between balancing supply and demand in various aspects 
has improved. Particularly, the sstuation in the supply and 
demand of communications, electricity, and major com- 
modities has noticeably improved. 
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realization of the objective of reform and opening up as 


In his speech, Gao Dezhan pointed out: In conducting the 
anticorruption work this year, we will face many new 
situations and problems. In order to further deepen the 
work based on the orginal foundation and im order to 
score new effects, we must deepen our understanding and 
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further (nhance our Comscrousmess and our sense of emer- 
gency im the antecorruptson struggie. We should further 
discern the importance of the anticorrupnon struggic. my 
understand the characterrstics of the antcorrupuion work 

thes vear_ and deeply understand the protracted nature and 
arduousness of the struggic. We should not only unswerv- 
ingly and successiully grasp the struggle by regardang it as 
a day-to-day work but also grasp the struggie stage by stage 
in lone with the arrangements made by the CPC Central 
Commuttee and the Central Discipline inspection Com- 
merssson and score results step by step. Lesding personne! 
at all levels must attach ereal umportance on the antecor- 
ruption work. resolutely refrain from lowermng thew guard 
m tt. and terther decpen 


Gao Dervhan stressed: We should further remforce the 
dynamas im the “ork of anticorruption and concentrate 
our cfforts on deopering the work According to the spunt 
of the filth plenum of the Central Discoplene Inspection 
Commussion and the demands of the “two projects and 
two breakthroughs” put forward at the third plenary 
sessson (onlarecd) of the sath provincial party commiutice, 
we should remntorce the dynamics in the work of anticor- 
rupiron struggie (hs vear, upgrade standards mm the work, 
make a breakthrough among difficult pomnts mm the work, 
and concentrate our efforts on decpening the struggle and 
on taking radoca’ and SMopgap measures semultancously so 
as to cnatve the Muncpalety to arve to score nce 
achievements om the struggle In grasping the three tasks of 
the artworruplion struggle. we should remforce the 
dynamics in the work of grasping impliementauen and 
scormmg practha cflects. make new progress mm having 
leading cadres be honest and self-disciphined, make new 
breakthroughs im mmvesigating and handling cases vio- 
lateng the (aw and disoopiine and swore new achervements 
mM COTTE ting th Malpractice Cropping up among -arous 
departmecots as ec | as varrous mndustnes and trades. This 
year's emphaws im correctrng malpractice and consol- 
dating Crscrpline should be concentrated on checking the 
three malpractncs—arbeiranly establishing check pounts, 
collectong charges. and omposng fines along highways. 
arbitrary collection of charges conducted by middie and 
primary schoo s and armiran!s apportioning peasants and 
collecting charges from them We should realrstecally 
acheeve practica: effects om thes regard. In addition to the 
key onde trees and trades a+ well as departments that have 
been vicarls pormted oul Oy the munnspal authoritees for 
correcting then maip.actice. other industnes and trades as 
well as departments should conduct the work of ther own 
im thes regard om ome welt then actual wtuation and define 
theer fox a) Moents om the rectrfecatvon work They shou'd 
also regiestecally Gea! wrth the problems about whech the 
masses have lodged strong complaints. In conducting the 
antrcorruption work. we should remnforce the dvnamac< in 
the work of enhancing the construction of weology and 
politics and of strengthenong the supervisvon. Strenuous 
efforts shou'd he made to establish the systems of com- 
bateme corruptron. and encourageng honesty. We should 
further estabiish of omprove the regulations, systems. ard 
procedures of work in vanous fields 


(rao Derhan ported out. The kev to deeply carrying out 
the antrcorruptres struggle and fulfilling various tayks set 
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for thes year lies wath party committees and governments 
at all levels, which should realistically enhance ther icad- 
ership over the and improve the antiicorruplion 
work to a new level. party commuttees and gov crn- 
ments should make antscorruptvon work a priority mm ther 
mmportant daily schedule. The principal leaders of party 
and government organs should take personal charge of the 
struggie and staffers in the leading bodies should do a good 
job m shanng the anticorruption work for dealing the 
protiems in specific ficids and departments so as to create 
3 situation m which the struggle 5 being grasped and 
managed by all. A good job should be further done m 
grasping organizational implementation. carnestly 
enforcing the system under which leading personne! hold 
responsitulity for the attainment of cenain objectives im 
the anticorruption work. gradually engaging im studs of 
estabirshing an effective mechanism im the work of com- 
batimg corruptions and encouraging honesty. and 
achsev ing in regularizing and systematizing the anticorrup- 
tuon work. We should strictly grasp the principics. master 
the poles, and further bring inte play the role of discr- 
plune inspection departments and supers sory ones 


Gao Dezhan stated: We are now at a crucial pernnod m 
whech the municipality can achieve development. The 
situation we face 1s very delicate and our tasks are very 
wdvous. We should more closely rally round the CPC 
Central Commutice with Comrade Jiang Zemin ai the core, 
carnestly assume responsibility and do our work m a 
down-to-carth manner in line with the central authorities 
arrangements, and carry forward the anticorruption 
Struggic in a deeper way. We should also provide a fine 
social environment for party building and cconomn con- 
struction and make still greater contributions to promoting 
better economic development and social progress om the 
municipality as a whole 


Zhang Lichang put forward the demands of relaying and 
implementing the spit of the fifth plenum of the Central 
Discipline Inspection Commrssion He stated We should 
vigorously relay and mmplemeni the spirit. vigorously grasp 
the son, adopt effective measures. and score 
new _ The principal leading personne! of party and 
government organs should sect an exrampic in thes regard. 
take the lead in studying. relaying. and implementing the 
plenum's spirit, take personal charge of grasping impie- 
mentation, and take the lead im being honest and sil- 
discuplined. 


Tianjin Reports on Enterprises’ Achievements 
SA 1802065695 Tianwn TIANJIN RIBAO on Chinese 
2* Jan OS pi 


[FBIS Summary} According to statrsincs. townsnp enter- 
prises across Tianjin Municipality realized 76 bi!!ron \ uan 
of total output value in 1994, a 40 percent imcrease over 
1993. Of this output value, that achieved by industrial 
enterprises porntly run by townships and vi totaled 
66 bulhon yuan, a 38 percent increase over 1993. The total 
volume of profits accumulated by township enterprises (ast 
year totalled 4.5 billion vuan, a 17 percent increase over 
1993. Of the 30 dillon yuan of municipal industrial output 
value estimated in the statrstecs, more than 20 bilhon yuan 
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of output \aluc was achieved by township industnal enter- 
prises. The value of exported products turned out by 
townshep enterprises last year totalled 8.4 Dillon yuan, a 
33 percent mecrease over 1993. 


Coverage of Heilongjiang Committee Sessions 


Heilongjiang’s CPPCC Session Opens 
SK 1 80.1003995 Hartun Holongnang Peopie’s Radio 
Network on Mandarin 1000 GMT 13 Feb 9S 


[FBIS Translated Excerpt] The theater of the provincial 
Econmomec and Trade Exhibition Center was permeated 
with a de-mocrath and harmonious atmosphere this after- 
noon. 4 the center of the rostrum, which was decorated 
with fresh flowers and green cypress. was the emblem of 
the Chinese People’s Political Consultative Conference 
[CPPCC| flanked by 10 red flags The third session of the 
S=cath trevongnang Provincial CPPCC Committee 
opened here coremomously. At 1400, Zhou Wenhua, 
chairman of the provincial CPPCC commuttec. deciared 
the session open. ‘passage omitted} 


People scated on the rostrum were provincial leaders, 
including Y ue Qrieng. Sun Werben, Tian Fengshan, Wang 
Jiangone Ma Guolang. Shan Rongfan, Meng Qinguiang, 
Yang Cruanghong. Wang Xianmin, Li Qinglin, Yu 
Jingchang. Qi Guryuan. Cong Fukui, Sun Kurwen, Zhou 
Tienone Yang 7hvhai. Wang Zongzhang. Ma Shujie, 
Wang Haran. Huang Feng. Das Moan. Fu Shiying. Guo 
Shou nang. Chen Wenz, Tan Fangzin. Zhao Shite. 
Wang Zhetran. and Wu Dinghe: leaders of the provincial 
mulitary drstricts and army untts «tatroned mn the province. 
mcluding Wang Gurgin, (Wu Yiquan), and (Luan Jins- 
tang) provincial-level retered comrades, including Zhao 
Dezun. Li Jranbar. Wang Zhao. and Chen Jianfes, and 
Zhang Huanchen. secretary general of the provincial 
CPPCC commitice 


Zhou Wenhua sed in bes opening speech: Under the 
guidance of the guide ines of the 14th party congress and 
the therd and fourth plenary sewsons of the 14th party 
{ entral C ommutiee. the guiding thought and mayor tasks 
of thes sessson are to adhere to Deng Niaoping's theory of 
burldrng soctainm eith Chenese characteristics as well as 
the part) s base line, to adhere to the principle of seizing 
opportunity. deepening reform, opening up wider. pro- 
moting devclopment. and marmtameng stability, to thor- 
oughly omplement the gudeiines of the third enlarged 
plenary session of the fourth provwencial party committer, 
to actrvely oper up the second battlefield cf coonomic 
development while never slackening efforts mm the devel- 
opment of agrculture and state-owned enterprises, to 
ercatly cultivate new ecconomen growth ports, to realize 
the ccomomn devclopment ideas and goals put forward by 
the prov rcs! party corwmettee. to grve full play to the 
CPPCC 5 cole i polttrcal consultation, democratic super- 
vrseom. and partnrpation in the drscussson on state and 
government affarrs. and to unite and mobulize all demo- 
crate partes, federations of industry and commerce. per- 
soms without party affilatron. people's organizations, and 
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imitiate the Ninth Five-Year Plan. It 1s hoped the 
chairmen, vice chairmen, and members of the CPPCC 


commiuttees at al! levels in the province will pay a still 
greater role in and make still greater contributions to 


work report of the seventh provincial CPPCC comreitice. 
The report was composed of two parts. In the first per. he 
reviewed the work of the provincial CPPCC commrtice 
done over the past year, in the second. be expounded the 


guiding thoughts and arrangements for the work of the 


motions work done since the second session of the seventh 
provincial CPPCC commuter. 


Attending the session were 608 members of the provincial 
CPPCC committee. Attending as observers were Standing 
Committee members and members of the Natrona! 
CPPCC Commutice living in Heslongnang. major respon- 
sible comrades of relevant departments and burcaus of the 
provincial government, chairmen of the CPPCC work 
commuttees of vanous prefectures. and chair en of crty 
and county CPPCC committees. 


Khabarovsk Kray Guests Visit 
SA 1902084798 Hartun Herlongnang Peopic 5 Rade 
Network in Mandarin 2200 GMT 18 Feb 9S 


FBIS Translated Test] Headed by (Fepcluofuna) the 
ve-member delegation from the counct! of ‘ne Aha- 
barovsk paid an official visit to the provinccal 


2 oy ety arb penne on the morning of 
18 This delegation was invited to pay an official 


vincial $ congress Sanding Commutter. and + se 
Chairman Qi Gurywan, met with the Russian guests and 
welcomed thei visit. They also briefed the Russian guests 


on the basic situation of the people's congress Stancieng 
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Sun Weiben said: Khabarovsk Kray and Heilongjiang 
Province have a border line of more than 900 km. The two 
have many similar points and are economically comple- 
mentary. The people’s congress of Heilongyang Province 
and the council of Khabarovsk Kray should strengthen 
ties. maintain regular contacts, and bring benefits to the 
people on both sides. 


Heilongjiang People’s Congress Concludes 
§K2002052995 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 19 Feb 95 


[FBIS Translated Text] The 14th Standing Committee 
meeting of the eighth provincial people's congress ended in 
Harbin today. This morning's meeting was presided by Qi 
Guiyuan, vice chatrman of the provincial people’s con- 
gress Standing Committee. Sun Weiben, chairman of the 
provincial people’s congress Standing Committee: vice 
chairmen An Zhendong. Xie Yong, Du Xianzhong, Zhu 
Dianming, Zhao Jicheng. and Liu Hanwu:; and Secretary 
General Liu Tongnian attended the meeting. 


The meeting adopted the agenda of the third session of the 
Eighth Heilongyiang Provincial People’s Congress: the 
namelist of the presidium and secretary general of the third 
session of the eighth provincial people's congress; the 
report of the Credentials Committee of the Heilongjiang 
provincial people's congress Standing Cornmittee on the 
credentials of the by-elected deputies since the convoca- 
tion of the second session of the eighth provincial people's 
congress: the work report of the Heilongjiang provincial 
people's congress Standing Committee: and the work pri- 
orities for 1995 of the Hetlongjiang provincial people's 
congress Standing Committee. The meeting also adopted 
the decision on approving the revised draft of the 
Heilongnang provincial technology market management 
regulation and the namelist of cadre appointments and 
removals. 


Ma Shure. vice governor of the provincial government; 
Tang Xtangiang. president of the provincial people's 
court; and Yu Wanling, chief procurator of the provincial 
people's procuratorate, attended the meeting as observers. 


Heilongjiang Holds News Conference on 
Economics 

S$K19020630985 Harbin Heilongjiang People's Radio 
Network in Mandarin 2200 GMT 18 Feb 9S 


[FBIS Translated Text] Heilongjiang Province witnessed 
accelerated national economic development in 1994. New 
progress was made in social undertakings, and the overall 
situation was the best in recent years, marking the year as 
the third period of rapid development since reform and 
opening up. 


The provincial government held a news conference on the 
morning of 17 February. (Li Zhifan), deputy director of the 
provincial Statistical Bureau, released this news to press 
circles in the provincial capital. 


Based on initial statistics, the gross domestic product of 
the province last year increased by 8.7 percent over the 
previous year, higher than the average growth rate of the 
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previous 13 years by 2.5 percentage point. Of this. the 
primary, secondary, and tertiary indusiries increased by 
8.9 percent, 8.8 percent, and 8.6 percent, respectively. The 
national economy, particularly ihe nonstate sector of the 
economy, witnessed accelerated development. up 11.8 
percent over the previous year. This shows that our prov- 
ince has made a good start in opening up the second 
battlefield of economic development. Last year. our prov- 
ince achieved breakthrough progress in ihe rural economy. 
The increase in agriculture, forestry. animal husbandry, 
sideline production, and fishery was also the most rapid in 
recent years. Grain output topped the target of 25 million 
tonnes, animal husbandry production developed sus- 
tainedly, and the development of non-agricultural indus- 
tries was accelerated; all these added strength to rural 
economic development. Industry, communications, and 
post and telecommunication undertakings developed in a 
sustained manner. Industrial production was stable and 
showed a slight increase, and economic efficiency 
improved. The main characteristics were: the development 
of light industry was quicker than that of heavy industry, 
and the development of nonstate indusiry was quicker 
than that of state-owned industry; post and telecommuni- 
cation operations are being modernized: domestic trade 
was booming and foreign trade was brisk: the growth of 
investment in fixed assets was slowed, and the investment 
structure was improved. Through in-depth reform of 
financial, tax, and banking systems, the economic environ- 
ment was further improved. All social undertakings— 
including scientific, educational, cultural, public health, 
and sports undertakings—were vigorously developed. The 
standard of living of the urban and rural population were 
rapidly upgraded. Although our province witnessed an 
accelerated economic development trend in 1994, it still 
remained in an operational state of low rate and low 
efficiency compared with other places across the country. 
The main problems in the economic life were manifested 
in the following aspects: there was a fairly rapid increase in 
the total production and supply. but the market consump- 
tion was stagnant; the rise in commodity prices was too 
high; and state-owned enterprises continued to decline in 
efficiency. In addition, existing problems in agricultural 
production should not be neglected. 


Reportage on Heilongjiang Propaganda Meetings 


Propaganda Directors’ Meeting Held 


SK1902062995 Harbin Heilongjiang People’s Radio 
Network in Mandarin 2200 GMT 18 Fel 95 


[FBIS Translated Text] The provincia! meeting of propa- 
ganda department directors was held in Harbin on the 
morning of 18 February. Shan Rongfan. deputy secretary 
of the provincial party committee, gave an important 
speech entitled “Realistically and Effectively Carry Out 
Propaganda and Ideological Work in Close Connection 
With the Province’s Economic Development Idea and the 
Tasks for 1995.” 


Shan Rongfan pointed out: The basic demands of our 
province's propaganda and ideological work for this year 
are to comprehensively implement the guidelines of the 
14th party congress, the third and fourth plenary sessions 
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of the 14th CPC Central Committee, and the national 
propaganda and ideological work conference held last year: 
persist in taking Comrade Deng Xiaoping’s theory on 
building socialism with Chinese characteristics as the basic 
guideline; continue to do a good job in using scientific 
theory to arm the people, correct public opinion to guide 
the people, noble spirit to instruct the people, and out- 
standing works to inspire the people; consolidate the 
achievements we have: improve weak links; further 
enhance work levels; give full play to the advantages of 
propaganda and ideological work; promote the implemen- 
tation of the provincial party committee’s overall eco- 
nomic development idea; and provide favorable ideolog- 
ical guarantees and a good social environment for fulfilling 
the province’s 1995 economic and social development 
tasks. 


Shan Rongfan stressed: It is necessary to act in close 
connection with the provincial party committee’s 1995 
work plans and to do a good job in propaganda and 
ideological work in an effort to fulfill the province's tasks 
for 1995's economic development and social progress. We 
should propagate the major significance of realizing the 
objective of quadrupling the GNP and attaining a level of 
moderate prosperity on time; should further enhance the 
sense of responsibility of the masses of cadres across the 
province: should comprehensively and accurately propa- 
gate the economic development idea which the provincial 
party committee has defined for realizing this strategic 
objective; and should help people to correctly understand 
this overall idea and put it into practice. It is necessary to 
propagate the arduousness and favorable conditions for 
quadrupling the GNP on time and for attaining a level of 
moderate prosperity as well as enhance the sense of 
urgency and confidence in making progress of the people at 
higher and lower levels across the province. In the mean- 
time, we should strengthen external propaganda, enhance 
our province's renown, and serve economic development. 


Shan Rongfan said: In propaganda and ideological work, 
we should pinpoint priorities; carefully organize work; 
exert efforts to grasp the work of using Comrade Deng 
Xiaoping’s theory of building socialism with Chinese char- 
acteristics to arm all party members and cadres across the 
province, continue to emancipate thinking and change 
minds; and promote the study of this theory to develop 
more deeply and effectively. It is necessary to have a good 
grasp of the correct media guidance, to continue to imple- 
ment the keynote of maintaining unity and stability as well 
as boosting enthusiasm and the principle of mainly con- 
ducting positive propaganda, and to prepare the public for 
reform and development. We should regard promoting the 
three major spirits as the main content; should strengthen 
ideological education; should help the people cultivate a 
correct world outlook, outlook on life, and the concept of 
value; should persist in promoting the main melody of the 
times; should continue to grasp the project of producing 
one good book, one good play, one outstanding TV drama, 
one outstanding movie, and one persuasive article; and 
should provide more and better spiritual food for the 
masses. 


Shan Rongfan also pointed out: Strengthening leadership, 
improving quality, effectively coordinating work, and 
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working in a down-to-earth manner are crucial points for 
guaranteeing the success of putting all propaganda and 
ideological tasks in the places where they are needed. 


Yang Guanghong, member of the Standing Committee of 
the provincial party committee and director of the Propa- 
ganda Department, relayed the spirit of the national con- 
ference of Propaganda Department directors at the confer- 
ence. Vice Governor Zhou Tienong attended the meeting. 
Also attending were participants to the provincial external 
propaganda work conference and to the provincial confer- 
ence of directors of spirit civilization offices. 


Propaganda Forum Held 


SK2002024995 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 19 Feb 95 


[FBIS Translated Text] This morning, provincial leaders— 
including Yue Qifeng. Wang Jiangong. Shan Rongfan, 
Yang Guanghong, Wang Xianmin, and Zhou Tienong— 
held a forum on propaganda and ideological work with 
comrades attending the provincial meeting of propaganda 
department directors. 


Yue Qifeng, secretary of the provincial party committee, 
attentively listened to work briefings given by propaganda 
department directors of Harbin, Qigihar. Daqing, and 
Mudanjiang, and fully affirmed the achievements of the 
provincial propaganda and ideological front during the 
past year. Yue Qifeng pointed out: This meeting of propa- 
ganda department directors should conscientiously imple- 
ment the guidelines of the central propaganda work con- 
ference and should do a good job in implementing them. 
The propaganda and ideological front should work cre- 
atively in line with the province's reality, and should play 
a greater role in promccing our province's economic devel- 
opment. It is necessary to act in line with the demands 
proposed by the central authorities on using scientific 
theories to arm the people: to correct public opinion to 
guide the people, to correct noble spirit to mold the people, 
and to correct outstanding works to inspire the people: to 
exert efforts to grasp propaganda and ideological work in 
line with reality; and, through the work of this front, to 
enhance the spirit of the people, boost people’s working 
enthusiasm, and emancipate their thinking. 


Yue Qifeng said: The overall idea for the province's 
economic development has been defined and is subject to 
continuous improvement, development, and enhancement 
in the course of practice. Propaganda and ideological work 
is the most important of the three major [words indistinct] 
in economic work. Comrades of propaganda departments 
should have a sense of honor, responsibility, and mission; 
they should widely create public opinion and beat the 
drum for reform, opening up, and economic development. 
In propaganda work, we should combine theory with 
practice and let the people see the future; we should not 
offer meaningless talk. We should use a host of practices to 
prove the work idea of the provincial party committee and 
provincial government. Propaganda, ideological, and cul- 
tural departments should submit their work to and serve 
the central task of economic construction, and should play 
a role in reform, opening up, and economic development. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


92 REGIONAL AFFAIRS 


Yue Qifeng emphatically pointed out: Party committees at 
all levels should strengthen leadership over the work of the 
propaganda and ideological front, should study it at reg- 
ular intervals, and should help propaganda departments 
solve problems in their work. 


Wang Jiangong, deputy secretary of the provincial party 
committee, also addressed the forum. He said: The propa- 
ganda and ideological front should produce more experi- 
ences and should cultivate more cadres and trained per- 
sonne! for realizing the overall idea for economic work 
proposed by the provincial party committee. Successful 
propaganda and ideological work will produce cohesion, 
fighting strength, and productive forces. We should prop- 
agate groups of typical cases that have emerged in the 
course of opening up the second battlefield of economic 
development; use them to correctly guide the people's 
thinking, public opinion, and speeches; explain the cases 
by combining theory with practice; and enable the prov- 
ince’s economy to get out from a difficult position. 


Yang Guanghong, member of the Standing Committee of 
the provincial party committee and director of the propa- 
ganda department, presided over today’s forum. 


Media Covers Discipline Inspection Plenum 


Plenum Opens 
§K2002050295 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 19 Feb 95 


[FBIS Translated Text] The fifth enlarged plenary session 
of the Heilongjiang Provincial Discipline Inspection Com- 
mission was held in Harbin today. This plenary session 
summed up the province’s stuation in anticorruption 
Struggle last year, and studies and worked out plans for 
this year’s anticorruption work. 


Li Qinglin, member of the Standing Committee of the 
provincial party committee and secretary of the provincial 
Discipline Inspection Commission, gave a work report at 
the session on behalf of the Standing Committee of the 
provincial Discipline Inspection Commission. He said: 
Since last year, our province has scored achievements of 
varying degrees in the three anticorruption tasks; the 
results in some places and in some aspects were fairly 
obvious. The province as a whole has discovered through 
investigation more than 1,400 cases of using cars in 
violation of regulations, of which more than 1,300 cases 
have been put right; discovered questionable houses with a 
total floor space of 164,000 square meters, of which 
149,000 square meters have been put right; and discovered 
more than 330 leading cadres who defaulted on the pay- 
ment of public funds totalling some 6 million yuan. 
Discipline inspection and supervision organs across the 
province have filed more than 6,500 cases for investiga- 
tion, involving 17 cadres at the prefectural department 
level and 304 cadres at the county section level; concluded 
more than 6,400 cases; and punished more than 6,500 
party-member cadres. The work of checking unhealthy 
trends has seen good results and been gradually deepened. 


In referring to the province's anticorruption work tasks for 
this year, Li Qinglin pointed out: During this year’s 
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anticorruption work in the province, we should particu- 
larly exert efforts to deepen the work and expand the 
strength to get at the root of the problems. which should be 
mainly manifested in the following four aspects: First. we 
should expand the work sphere. While grasping anticor- 
ruption work in the economic sphere. we should further 
strictly enforce political discipline by proceeding with 
safeguarding democratic centralism. Second. we should 
extend the work to the grass-roots level. On the basis of 
persisting in taking party and government organs as the 
priority, we should also carry out this work in state-owned 
enterprises. On the basis of persisting in mainly investi- 
gating cadres at and above the county section level. we 
should also extend the work to cadres at the county and 
township section leve! as well as responsible persons of 
grass-roots stations and sections. Third, we should deepen 
work demands. In addition to implementing the supple- 
mentary regulations and new jJemands of tne central 
authonties and provincial party committee. we should also 
continue to grasp the implementation of al! tasks formu- 
lated since the second plenary session of the central 
Discipline Inspection Commission. Fourth, we should 
readjust work methods. We should exert efforts to readjust 
their mechanisms and regulations. 


Secretary Holds Forum 


SK2002065495 Harbin Heilongnang People’s Radio 
Network in Mandarin 2200 GMT 19 Feb 9S 


{[FBIS Translated Text] While attending a forum with 
discipline inspection and supervision cadres on the after- 
noon of 19 February, Yue Qifeng. secretary of the provin- 
cial party committee, pointed out: One of the important 
tasks of discipline inspection and supervision organs 1s to 
guarantee the implementation of the party's line. princi- 
ples, policies, and major policy decisions. Discipline 
inspection and supervision organs at all levels should 
realistically exercise their functions in safeguarding 
reform, opening up, and economic development. and 
should create a relaxed environment for accelerating our 
province's economic devclopment. 


Yue Qifeng said: At present, c: rr -ovince’s overall idea for 
economic development has been defined. There are three 
dispensable conditions to make us implement this idea 
fully, realistically, and effectively. First, we must pay 
attention to propaganda and mobilization: second, we 
must oppose corruption and promote honesty, and third, 
we must wisely use cadres. Opposing corruption and 
promoting honesty is a maior issue affecting the party's 
future, life, and death; therefore, we must grasp it well. 
Certain achievements have been made in the current 
anticorruption work. However, we must not overestimate 
it. The corruption phenomenon still exists. and in some 
aspects the situation is quite serious. Therefore. the work 
of fighting corruption and pror.oting honesty should be 
grasped with unremitting efforts. 


Yue Qifeng pointed out: One of the important tasks of 
discipline inspection and supervision organs is to guar- 
antee the smooth implementation of the party's line and 
safeguard reform, opening up, and economic development. 
This is particularly important in Heilongjiang. Judging 
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from the present situation, our province has fallen far 
behind in economic development, the environment is not 
relaxed, and the phenomenon of creating obstacles in the 
middle 1s quite acute. Discipline inspection and supervi- 
sion departments should conscientiously exercise their 
own functions; shoulder responsibility; through solid 
work, reduce the phenomena of extorting money or articles 
from people, making things difficult for someone, and 
creating obstacles: change the work style and image of 
cadres of party and government organs; improve the 
environment of economic development; and play a posi- 
tive role in promoting and accelerating the province's 
economic development. 


Yue Qifeng said: At present, the work tasks of discipline 
inspection and supervision organs are heavy and difficult. 
Party committees and governments at all levels should 
support, care for, and understand them as well as create 
necessary conditions for them to carry out their work. 
Discipline inspection and supervision organs should also 
strengthen the self-construction of their contingents. 


Wang Jiangong, deputy secretary of the provincial party 
committee, and Li Qinglin, member of the Standing Com- 
mittee of the provincial party committee and secretary of 
the provincia! Discipline Inspection Commission, were 
also present at the forum. 


Report on Harbin’s Technical Renovation Efforts 


OW 1802063995 Beijing XINHUA in English 0630 GMT 
18 Feb 9S 


[FBIS Transcribed Text] Harbin, February 18 (XIN- 
HUA)—This capital city of northeast China’s 
Heilongjiang Province ts exerting great efforts for technical 
renovation in a bid to regain its old position as an 
industrial! giant. 


The city plans to invest 22.26 billion yuan by the end of 
this century in building production bases of advanced 
world standards for medicine. cambric textiles, ball- 
bearings, gauges and measuring tools, and auxiliary equip- 
ment, respectively, -ccording to local authorities. 


Harbin 1s one of th. oldest industrial bases in China. Of 
the 156 projects built with the aid of the former Soviet 
Union in the 1950s, one tenth were located in this city. 


The city now has more than 4,000 industrial enterprises, 
including a batch of large state-owned firms. 


Harbin plans to earmark 4.52 billion yuan for technical 
renovation of its old industries this year. 


To speed up the renovation, the city has worked out the 
“Xiongfeng” (meaning “mighty gale” in Chinese) Project. 


The project will introduce a group of high-tech products 
and foreign-currency earners, involving the fields of elec- 
tricity, electronics, light industry, textiles, pharmaceuti- 
cals, foodstuffs, metallurgy, machine-building and chemi- 
cals, with the power industry as the mainstay. 


Through the technical renovation of 89 large state enter- 
prises, output worth 46.3 billion yuan more than in 1992 
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will be generated by the end of this century. with estimated 
pre-tax profits totalling 10.4 billion yuan. officials said. 


So far, more than five billion yuan has been used for the 
renovation of 44 key projects and firms. mciuding ball- 
bearing plants and power equipment companies. 


Liaoning Reports Rapid Economic Growth 
OW 2002021795 Beijing XINH 4 in Enelish 0150 GMT 
20 Feb 95 


{[FBIS Transcribed Text] Shenyang. February 20 (XIN- 
HUA) The Gross Domestic Product (GDP) of Liaoning 
Province reached 251.2 billion yuan last year, an increase 
of more than 70 billion yuan over the previous year, 
representing 11.2 percent growth when calculated i con- 
stant prices. 


The economy grew rapidly overal! last year mm the prov- 
ince, largely because of the 25.1-percent growth rate in the 
non-Sstate-owned sector, which inciudes private and for- 
eign-funded enterprises. 


Non-state-owned businesses have become the most active 
part of the economy in one of China’s leading industrial 
areas in the northeast. 


Among overall industrial output value of 119.1 billion 
yuan, the non-state-owned sector accounted for some 48.6 
percent. 


A leading industrial province in China, Liaoning houses 
about one-tenth of China's state-owned large and medium- 
sized enterprises, but about half of them faced difficulties, 
and last year, the state-owned sector only gererated a 
growth rate of 3.2 percent. 


Officials from the Provincial Statistics Bureau say that 
about 45 percent of state-owned enterprises, especially 
metallurgical, machinc coal, and military plants, were 
losing money by the end lasi year. 


Last year the province's grain production decreased by 
3.59 million tons due to severe natural disasters, but the 
overall output value of rural areas topped 83.7 billion 
yuan, an increase of more than ten percent, according to 
the latest statistics. 


The average urban residents’ income grew by 5.6 percent 
compared with the previous year, while rural citizen's 
income remained unchanged. 


Liaoning To Set Up Robot-Production Base 


OW 1802131495 Beijing XINHUA in Enelish 1303 GAIT 
18 Feb 95 


{[FBIS Transcribed Text] Shenyang. February 18 (XIN- 
HUA) —The Shenyang No.! Machine Too! Plant in this 
capital of northeast China's Liaoning Province has won 
the bidding to become a robot-production base. 


According to Dong Qingxiang, manager of the Shenyang 
Machine Tool Company Ltd, which is in charge of the 
plant, the 60-year-old plant ts expected to turn out 1.000 
industrial robots a year by the year 2000. 
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“We are striving to produce 1.5 billion yuan-worth of 
robots a year and deliver 300 million yuan to the state in 
taxes and profits through a five-year effort,” said Dong. 
Liaoning is one of China's key robot-producing centers 
and leads the country in the study and development of 
industrial robots. 


So far, it has developed more than 20 robots for welding 
and transportation. 


Northwest Region 


Northwest Region Improves Transportation 
Networks 

OW 2002083995 Beijing XINHUA in English 0817 GMT 
20 Feb 95 


{[FBIS Transcribed Text] Urumgi, February 20 (XIN- 
HUA}—Northwest China has concentrated on improving 
transport facilities to meet the needs of its rapid economic 
development. 


Northwest China consists of Shaanxi, Gansu, and Qinghai 
Provinces, and the Ningxia Hui and Xinjiang Uygur 
autonomous regions, which cover at least one third of the 
country’s total area. 


Communications in this area remain poor both because of 
adverse natural conditions and historical reasons. 


To improve transport facilities, the government allocated 
eight billion yuan to construct and upgrade railways during 
the 1991-93 period, and the total length is expected to be 
extended by 3,000 kilometers by the end of this year. 


The cargo and passenger throughput between Lanzhou, 
capital of Gansu province, and Urumai, capital of the 
Xinjiang Uygur Autonomous Region, is expected to more 
than double after a double-track construction is completed 
late this year. The freight transport capacity will jump 
from the original 12 million tons to 50 million tons 
annually. 


Northwest China and Xinjiang Airlines invested more 
than 10 billion yuan in purchasing planes, opening routes, 
and constructing airports for the 1991-95 period. 


By the end of last year, Northwest China had opened about 
100 air routes linking the area with other parts of the 
country as well as outside the country. 


Construction of highways in Northwest China is also in 
full swing, and a survey has shown that a sum of 1.5 billion 
yuan has been used for this purpose over the past four 
years, exceeding the total amount of funds for the prior 40 
years, giving the area highways totalling 28,000 kilometers 
in length, and 2,200 bridges. 


The improvement of communications has helped attract 
more foreign economic interests. By the end of last year, 
the number of foreign- funded enterprises in Northwest 
China had climbed to about 5,000. Over one million 
people from overseas and tens of millions of people from 
other parts of the country visit this interior area every year. 
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Ningxia Official Signs Accords on Rural 
Electricity 

OW 2102045095 Being XINHUA in English 0250 GMT 
21 Feb 95 


[FBIS Transcnbed Text] Yinchuan, February 2! (XIN- 
HUA}—Northwest China's Ningxia Hu: Autonomous 
Region will make greater efforts to make electricity avail- 
able in all the region's rura! villages by the end this 
October. 


According to local officials, by the end of last year. 93 
percent of the region's rural villages and 89 percent of the 
rural households were able to use electricity, and consump- 
tion of electricity in rural areas accounted for 30 percent of 
the region's total consumption. 


Ningxia 1s now leading the country in the efforts to make 
electricity available to more and more rural! how secholds. 


To help 350,000 residents of the remaining 111 admunis- 
trative villages of the region, where electricity 1s still not 
available, the regional government has decided to concen- 
trate money and labor on building facilities to provide 
electricity to these rural areas this year. 


In mid-February, Zhou Shengxian, deputy chairman of the 
autonomous regional government, signed contracts with 
leaders of five counties which exercise jurisdiction over the 
111 villages to make sure that the task of making electricity 
available to every village 1s completed by the end of this 
October. 


The regional government and departments have pooled 
more than 20 million yuan in special funds for the con- 
struction of power facilities, in addition to drafting some 
preferential policies and measures to attract more people 
to join the campaign. 


At present, the autonomous regional government and the 
five counties have all set up special groups to be in charge 
of the task. Construction will start on an overall level next 
month, say local officials. 


Cheng Andong Elected Shaanxi Governor 
OW1902134395 Beijing XINHUA in English 1317 GMT 
19 Feb 95 


[FBIS Transcribed Text] Xian, February 19 (XINHU A}— 
Cheng Andong, was elected by the provincial people's 
congress today, new governor of northwest China's 
Shaanxi F'rovince. 


Cheng, 59, is a native of east China's Anhui Province. A 
college graduate, he once worked as deputy party secretary 
and mayor of Pingxiang City in east China's Jiangxi 
Province as well as aid to Jiangxi's provincial governor and 
Party secretary of Xian City. 


Before his election to the new post, Cheng had worked as 
deputy party secretary of Shaanxi provincial committee of 
the Communist Party of China (CPC) and acting governor 
of the province. He is an alternate member of the CPC 
Central Committee. 
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Shaanxi Expands Export-Led Economy 
OW 1902094395 Beijing XINHUA in English 0830 GMT 
19 Feb 95 


[FBIS Transcribed Text] Xian, February 19 (XINHUA)}— 
Shaanxi Province in northwest China has expanded an 
export-led economy over the past year by increasing 
exports and bringing in more overseas investment, 
according to the Provincial Government. 


The province exported 1.2 billion U.S. doliars worth of 
goods in 1994. 220 million dollars more than in 1993, 
according to the Provincial Department of Foreign Trade 
and Economic Cooperation. 


An official of the Department said that provincial author- 
ives have turned 60 manufacturers into major exporters 
and buiit 14 centers for the export of farm and sideline 
products. 


For the first tume im 1994 exports of machinery and 
electronics products topped the 300 million dollar mark, 
the official said. adding that exports of teatiles reached a 
record 226 million dollars last year. 


More and more foreign companies came to Shaanxi last 
year to open new businesses. he said. 


Shaanxi approved the establishment of 444 foreign-funded 
companies in 1994. involving 240 million dollars in over- 
seas investment, he said. 


In 1994 foreign companies undertook 300 manufacturing 
proyects, 70 percent of the total launched by overseas 
firms. 


The official said that of the projects undertaken by foreign 
companies last year, nine involved at least 10 million 
dollars each and 22 involved at least five million dollars 
each. 
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A number of multi-national companies, including the 
Siemens Company of Germany and the Volvo Company of 
Sweden, have begun investing in Shaanxi, he said. 


New Oil, Gas Field Found in Xinjiang 
OW 1702063695 Beijing XINHUA im English 0623 GMT 
17 Feb 95 


{FBIS Transcribed Text} Urumai, February 17 (XIN- 
HUA} —A huge new oil and gas field has been verified in 
the Tarim Basin in northwest China's Xinjiang Uvgur 
Autonomous Region, according to the regional ot! explo- 
ration administration. 


Extending dozens of sq km, the Yaha Oil and Gas Field 
accounts for one fourth of the basin’s total oil and gas 
reserves. 


The fieid was first discovered in the north of the basin in 
1993. The local oil exploration headquarters drilled i2 
wells there field last year and all proved to be high- 
yielding. 


The daily output of the highest-yrelding one among the 12 
has reached 690 cu m [cubic meters] of oi! and 140,000 cu 
m of natural gas. 


The new oil and gas field is expected to produce an annual 
two million tons of crude oil after it goes into full opera- 
tion. 


The Tarim Oil Exploration Team has so far verified eight 
new oil aad gas fields, and 15 high-yielding oi! and gas 
wells have already been drilled there. 


Experts say that much larger o1) and gas fields than the 
Yaha one could be discovered in the basin. 
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Qian Qichen on Jiang’s Reunification Speech 
OW 1802141295 Beijing XINHUA in English 1357 GMT 
18 Feh gs 


[FBIS Transcribed Text] Beijing, February 18 (XIN- 
HUA} —Vice-Premier Qian Qichen said that Party Gen- 
eral Secretary Jiang Zemin’s recent speech on the reunifi- 
cation of the motherland represents an important policy of 
the Communist Party of China (CPC) and the Chinese 
Government on the reunification of the country under the 
new situation. 


In his speech on January 30, Jiang Zemin put forward a 
series of constructive proposals concerning important 
issues On developing relations across the Taiwan Straits 
and on promoting the process of the peaceful reunification 
of the motherland. 


Jiang’s speech has drawn wide attention and response from 
various circles on both sides of the Taiwan Straits, Hong 
Kong and Macao as well as from international communi- 
ties, Qian said at a four-day national conference on 
reporting on the Chinese mainiand to Taiwan, which was 
closed here today. 


“The speech has mspired all people who stand for the 
development of relations across the Taiwan Straits and 
support the peaceful reunification of China,” the vice- 
premier said. 


He noted that efforts should be made to carry out the 
guidelines of Jiang’s speech in the work of reporting the 
Chinese mainland to Taiwan and seize the opportunity to 
expand relations between the two sides of the Taiwan 
Straits. 


Under the leadership of the CPC Central Committee, Qian 
said, China has maintained stability and development. 
greatly increased its comprehensive national strengthen, 
scored world-noticed achievements and made great 
progress in foreign affairs. 


Meanwhile, he said, “The exchanges, con‘acts and eco- 
nomic and trade cooperation across the Taiwan Straits has 
also made rapid progress.” 


“However, we have noticed that certain foreign forces are 
trying to meddle in the Taiwan issue in an atiempt to 
interfere in China's internal affairs, and the tendency for 
separation on the island has somewhat developed,” Qian 
noted 


“Taiwan issue is China's internal affair and brooks no 
foreign interference,” Qian stressed. 


Great efforts should be made to expand economic cooper- 
ation and personnel exchanges between the two sides of the 
Taiwan Straits, increase mutual understan“ing, foster 
mutual trust. and work fer each other's interests and 
common development, so as to pave the way for the 
peaceful reunification of the motherland. 


Taiwan Prepares for Next Wang-Koo Talks in 
Apr 

HK 2102045695 Beying ZHONGGUO XINWEN SHE in 
Chinese 1346 GMT 20 Feb 9S 


[FBIS Translated Text] Hong Kong, 20 Feb (ZHONG- 
GUO XINWEN SHE)}—According to news from Taipei, a 
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semior personage from Taiwan's Strait Exchange Founda- 
tron [SEF] said today that the SEF 1s now making active 
preparations for the fourth round of talks between Tang 
Shubei and Chiao Jen-ho. As ut has been learned, the talks 
will hopefully be held in Being in Apnmi. when the vice 
chairmen from the two sides of the Tarwan Strait will meet 
to make arrangements for the second round of “Wang-Koo 
Talks.” 


As reported by the Central News Agency. the SEF has 
roughly designated Betj:ng as the site for the second rownd 
of ““Wang-Koo Talks.” and the time should be um April. In 
this regard, Chiao Jen- ho. vice chairman of the SEF, and 
Tang Shubei, vice chairman of the Associaton for Rela- 
tions Across the Tarwan Strait. first will hold their fourth 
meeting in Being. so as to make concrete arrangements 
for and discuss matters relevant to the “Wang-Koo Talks.” 


Reyarding this, SEF Chairman Koo Chene-tu said recently 
that ihe first half of this scar is “an appropriate time” for 
the second round of talks between Wang Daohang and 
himself. Hsiao Wan-chany. director of the Mainland 
Affairs Council under the Executive Yuan, also thinks xt 
proper to hold the talks as the occasion demands 


Li Langing Meets Experts on Industrial Ties 
OW 21021908595 Bene MINHA Domestic Service mn 
Chinese 1602 GMT 17 Feb 9S 


[By reporter Wang Chit (3769 3589)) 


{FBIS Translated Text] Beying. 17 Feb (XINHUA) —A 
seminar on cross-strait industrial cooperation concluded 
in Being today. State Counci! Vice Premier Li Lanqing 
met some scholars and cxperts from both sides of the 
Taiwan Strait who attended the seminar 


During the meeting. Li Langing said: Given thei respec- 
tive strengths, industries on both sides of the Taiwan Strait 
can do even better in the 2}st century if they increase 
cooperation to complement and henefit each other. 


During the two-day seminar, $9 scholars and experts from 
both sides of the Taiwan Stran got together to enthusias- 
tically deliver speeches and fully exchange their views on 
issues related to cross-strait industrial cooperation. Given 
the economic development on both sides of the Taiwan 
Strait, the need for greater cross-strait industrial coopera- 
tion has become more important and urgent. Mutual 
complementarity, mutual benefit. and common prosperity 
require both sides of the Taiwan Strat to devote greater 
efforts toward labor division and cooperation in industry. 
This is the consensus reached by participants from both 
sides. In analyzing the differences between the two sides of 
the Taiwan Strait in resources, funds, markets, labor, and 
experiences in economic management and adnunistration, 
Zhou Caiyu, director and research fellow of the State 
Planning Commission's Economic Research Institute, 
maintained: The economies on both sides of the Taiwan 
Strait are highly complementary to cach other. This com- 
plementarity, if appled appropriately, will benefit the 
Chinese nation. Deng Lijuan, associate professor from 
Xiamen University’s Taiwan Research Institute, sad: 
Cross-strait economic cooperation should be based on 
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mutual complementarity in the economic arena so as to 
realize the goal of jointly increasing economic sirength and 
developing social productive forces. Diverse cross-strait 
industrial cooperation corresponds with the long-term 
interests of both sides. Ye Wanan [Yeh Wan-an], adviser 
to Taiwan's Zhonghua [Chunghua] Institute for Economic 
Research, maintained: We can break through “bott'>- 
necks” in industrial upgrading if we apply technological 
research findings from the other side of the Taiwan Strait 
and combine the size of markets on both sides. He sard: 
Both sides will benefit if their industries are combined; 
they will suffer if their industries are divided. 


Participants offered many constructive views on how the 
two sides should devote greater efforts toward labor divi- 
sion and cooperation im mdustry. Liu Yingxian, director 
and research fellow of the Economic Research Center 
under the Chinese Academy of Social Sciences Institute of 
Taiwan Studies. said: Current political differences 
between the two sides of the Taiwan Strait should not be 
allowed to affect biluteral economic exchanges and coop- 
eration. Moreover. no political factors should be taken into 
account in developing plans for economic exchanges and 
cooperation. She maintained: No single form of cross- 
strait labor division in indusiry should be adopted: dif- 
ferent forms of ‘Sabor division should be pursued for 
different industries. She suggested that the two sides 
jointly study, explore, and plan labor division and coop- 
eration in industry. Wu Nengyuan, deputy director and 
assistant research fellow of the Fujian Provincial Academy 
of Social Sciences Taiwan Economic Research Institute, 
maintained: Both sides of the Taiwan Strait should work to 
create a good environment for industrial cooperation. 
Taiwan should quickly remove artificial barners to cross- 
Strait indusirial cooperation, Citing Fuyian- Tarwan eco- 
nomic exchanges and cooperation as an example, he sug- 
gested combining industrial cooperation with regional 
cooperation so that the former wri! help the latter take root 
and develop in depth. Zhou Tiancheng [Chou Tien-cheag]. 
professor from Taiwan's National Zhongxing !/"hun- 
ghsing| University’s Economic Research Institate, said: 
Letting market economic rules play a greater role im 
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deciding the forms and methods of industria) labor divi- 

sion io reduce artificial interference will generate substan- 

tial economic returns. This 1s conducive to economic 

ed and development on both sides of the Taiwan 
trait. 


Official Urges Better Taiwan Communications 
Ties 

OW 1702223695 Beijing XINHUA in English 1600 GMT 
17 Feb 95 

{[FBIS Transcribed Text} Beijing, February 17 (XIN- 
HUA)}—Effective measures should be taken to quicken the 
development of direct postal and telecommunications ser- 
vice across the Taiwan Strait, an official with the post and 
telecommunications minisiry said today. 

Wu Jichuan, minister of Post and Telecommunications, 
made the remark at a meeting sponsored by the ministry to 
study Jiang Zemin’s eight-point speech on peaceful reuni- 
fication of China during the Spring Festival. Many demo- 
cratic party members in the muinisiry took part in the 
meeting. 

The minister said that Jiang’s speech is of great signifi- 
cance in promoting the development of cross-Strait rela- 
tions and China's reunification. 

As one of the functional departments of the State Council, 
the ministry, according to Wu, should make take effective 
steps to promote direct postal and telecommunications 
service. 

He expressed the hope that the Taiwan authorities can 
consider the immediate interests of the people across the 
Strait and give a to Jiang’s speech in order to put 
an end to the difficulties of inconvenient service and 
economic losses due to a lack of direct postal and telecom- 
munications contact. 

So far, some achievements have been made in indirect 
exchanges, according to officials from the Policy and 
Regulations Department under the ministry. 

In 1993, about 28.93 million pieces of mail were sent 
across the Strait, they explained, adding that the annual 
telephone volume from the mainland to Taiwan since 
1989 has jumped by over 75 percent to 33.40 million calls, 
while those from Taiwan to the mainland from 1990 to 
1993 have risen seven-fold. 
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More Media Coverage on Jiang Speech Reaction 


Lien Chan Responds 
OW 2102111195 Taipei CNA in English 1008 GMT 
21 Feb 95 


[By Sofia Wu] 


{[FBIS Transcribed Text] Taipei, Feb. 21 (CNA)— 
Relations between Taiwan and Mainland China have 
entered an era of negotiation, vith trade and economic 
issues the main concerns, Premier Lien Chan said Tuesday 
{21 February]. 


Speaking at a plenary session of the Legislative Yuan, Lien 
said pragmatic. rational consultation on an equal, recip- 
rocal basis wall facilitate establishment of a solid frame- 
work for orderly exchanges across the Taiwan Strait and 
help forge mutual trust and rapprochement between the 
two sides. 


At present, Lien said, cross-strait relations should still 
focus on trade and economic cooperation. 


“We should follow the principles spelled out in our 
national unsfication guidelines as well as market economy 
doctrines in developing ties with Mainland China,” he 
noted. “We can adjust our strategies and tactics in tandem 
with changing domestic and mainland situations for 
mutual benefit. but we should never budge from our basic 
principles.” 


Lien pointed out that the most feasible ways to boost cross- 
Strait rapprochement are to “face reality. increase 
exchanges, respect each other and pursue eventual national 
unification.” 


“The need to promote exchanges. visits and negotiations 
results from the fact that China 1s now divided and ruled 
by two separate political entities.” the premier explained, 
adding this is a reality, not an issue of recognition. 


Lien further pointed out that the culprit hindering China's 
immediate unification 1s not the so-called Taiwan inde- 
pendence movernent advocated by a handful of people 
here. “It us the great differences in political systems and 
economic development levels between the two sides that 
have hampered China's unification,” he stressed, adding 
this is also a reality not an issue of recognition. 


“Only by bravely and pragmatically facing these realities 
can the two sides develop ties on an equal footing, and 
cross-strait relations can be expanded and strengthened,” 
Lien said. 


He said the two sides must respect each other before China 
is reunified, otherwise, nobody can have confidence in the 
future of a unified China. 


Lien urged Being authorities not to deliberately down- 
grade Taiwan's status and should instead respect its right 
to take part in international activities and organizations as 
well as its security needs. 


If Beijing ceases obstruction of Taiwan's movement in the 
world arena and rescinds its threat to use force against 
Taiwan, Lien said, the two sides of the Taiwan Strait can 
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help each other in economic development and build a good 
cross-strait cooperation model. 


He also expressed the hope that the two sides can come to 
terms on three technical issues—repatriation of mainland 
hijackers and illegal immigrants and procedures for 
resolving cross-strait fishing disputes—as soon as possible, 
and start negotiations for signing of an investment- 
protection agreement, a system for mutual protection of 
intellectual property mghts and a legal framework for trade 
dispute arbitration. 


The advent of the “negotiation era” signals the need to 
strengthen the function of the semi-official Straits 
Exchange Foundation (SEF) in development of cross-strait 
ties, Lien said. adding high-level meetings between the 
heads of SEF and its mainland counterpart organization 
are an important part in boosting cross-strait rapproche- 
ment. 


Noting that the Republic of China [ROC] government has 
lume and again reaffirmed its determination to pursue 
China's eventual unification, Lien said he hopes mainland 
leaders can understand public opinion and sentiment here 
and adjust their policy toward Taiwan in a realistic, 
pragmatic manner to create favorable conditions for 
national unification. 


Lien’s speech was seen as an official Taiwan response to 
Mainland Chinese President Jiang Zemin’s eight-point 
peace overture made in late January. 


Lien failed to begin his administrative report to the 
legislature in the morning as scheduled vecause of a 
boycott by new party legislators. He began his speech at 
around 1:20 P.M. 


President To Respond ‘Next Month’ 


OW 2102023895 Taipei CNA in English 0149 GMT 
21 Feb 95 


[By Bear Lee] 


[FBIS Transcribed Text] Taipei, Feb. 20 (CNA}— 
President Li Teng-hui said Monday [20 February] in his 
capacity as chairman of the ruling Kuomintang [KMT] 
that he will make an official response next month to the 
recent statement by mainland Chinese President Jiang 
Zemin On cross-strait ties. 


Li, at a KMT seminar, said that his response will come 
when the National Unification Council, which is respon- 
sible for mapping out the strategy for Tarwan-Mainland 
China unification, is reshuffled. 


Jiang, in his lunar new year's eve speech in Beijing, called 
for a meeting between the leaders of Taiwan and the 
mainland and for increased cross-strait economic and 
cultural exchanges. 


“We cannot forget that the most important stand we 
should uphold in handling cross-strait relations 1s that the 
Republic of China on Taiwan is a sovereign state since 
China is now divided and under the rule of different 
systems,” Li said at the seminar. 
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He said he himself, the Executive Yuan and the National 
Unification Council are all paying great attention to main- 
land policy. “But we should try to understand who drafted 
the statement for Jiang and what his attitude and main 
purpose were.” Li said. 


Mainland Affairs Council Chairman Hsiao Wan-chang bas 
said that Taipei will selectively respond to the eight-peint 
Jiang statement, which ts widely regarded to be the outline 
for Beiying’s Taiwan policy under its third-generation 
leadership, of which Jiang 1s considered the “core” Pre- 
mier Lien Chan 1s expected to make the first respons: to 
Jiang when he delivers his administrative report to the 
Legislative Yuan on Tuesday. 


Cabinet Screens Regulations for Election 
OW 2002080895 Taipe: CNA in English 0135 GMT 
20 Feb 95 


[By Bear Lec] 


{[FBIS Transcribed Text] Taipe:. Feb. 18 (CNA)}—The 
cabinet met on Saturday [18 February] to begin its 
screening of the draft regulations governing the election of 
the ROC president and vice president. 


The regulations, containing 110 articles in seven chapters, 
were prepared by the Ministry of the Internor. The cabinet 
is scheduled to complete its screening process by the end of 
next month and then send the regulations to the Legislative 
Yuan for debate in March. 


The National Assembly completed amendments to the 
Constitution last year, paving the way for the ROC’s first 
direct popular presidential election. In the past. the presi- 
dents and vice presidents were clected by deputies of the 
National Assembly. 


The cabinet has decided in principle to hold the next 
presidential election in March next year. 


During the meeting, which was attended by representa- 
tives of the National Assembly. the Judicial Yuan, the 
Interior, Foreign Affairs and Finance Ministries, the 
Research, Development and Evaluation Commission and 
Overseas Chinese Affairs Commission, the cabinet 
approved several articles—that ROC civilians who are 
aged above 20 will be cligible to vote in the election, and 
that the National Assembly will be be able to take the 
initiative to recall the presidents and vice presidents. 


According to Government Information Office Deputy 
Director-General Wu Chung-lih, the cabinet will hold two 
or three more meetings to deliberate other articles. He said 
the regulations are expected to be approved by the Legis- 
lative Yuan by the end of May. 


Official, Australian Minister Discuss Spratlys 
OW 2102022495 Taipei CNA in English 0144 GMT 
21 Feb 9S 

[By Peter Chen] 


{FBIS Transcribed Text] Canberra, Feb. 20 (CNA}— 
Australia and Mainland China on Monday [20 February} 
discussed issues concerning the Korean peninsula and 
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Spratly Islands at a meeting between Australian Defense 
Minister Robert Ray and General Xu Huizi, the visiting 
Chinese deputy chief of staff of the People’s Liberation 
Army [PLA], in Canberra, the Defense Department sard. 


A department media officer told CNA that Ray and Xu 
discussed regional issues. including the problems im the 
Korean peninsula and Spratly Islands, but did not give 
more details. 


Xu 1s currently making a onc-week visit to Australia. the 
most senior Chinese military officer ever to visit the 
country, and he will wind up his tour on Fnday. “General 
Xu’s visit will allow an opportunity for an exchange of 
views with the Chinese military at a senior level and 
reflects Australia’s interest in developing further our <tra- 
tegic dialogue with China.” a department statement sard. 


Australian newspapers on Monday reported that Austraha 
was concerned with the dispute over the Spratlys following 
the deployment of forces to the region by both Mainland 
China and the Philippines. 


The SYDNEY MORNING HERALD quoted semor gov- 
ernment sources as confirming that the Spratlys would be 
high on the agenda of the meeting between Ray and Xu. 
The daily said Australian Foreign Minister Gareth Ev ans 
in Kuala Lumpur on Sunday called on Mainland China 
and rival claimants to the Spratly Islands to exercise 
restraint. 


He said Australia shared the regional unease over military 
tension between Mainland China and the Philippines. The 
Spratly Island group in the South China Sea 1s claimed im 
whole or part by Mainland China, Taiwan. the Philippines, 
Vietnam. Malaysia and Brunet. 


The area 1s believed to harbor extensive o«! and natura! gas 
reserves and straddies the vital sea lanes between the 
Middle East and Northeast Asian ports. The datly sad 
Mainland China's claim to almost the entire South China 
Sea and an accompanying military build-up, which would 
allow it to dominate the area. alarms mosi regional gov- 
ernments. 


Philippine President Fidel Ramos deployed forces to part 
of the Spratlys earlier this month after the People’s Liber- 
ation Army erected buildings and shelters on reefs and 
islets claimed by Manila. Philippine surveillance flights 
revealed that PLA warships were stationed near the area. 
but Mainland China insisted it was simply busiding shel- 
ters for mainland Chinese fishing boats. 


Wedding Holds Political Ramifications 
11K 1702133195 Hong Kong LIEN HO PAO in Chinese 7 
Feb 95 p 10 


(“Special dispatch” from San Francisco by LIEN HO PAO 
mainiand news center: “Huang Ju’s Daughter Gets Mar- 
ried in United States, Bridegroom Comes From Senior 
Kuomintang Official’s Family™] 


[FBIS Translated Excerpt] As the CPC 1s encouraging 
Chinese students studying abroad to return to C! sna to 
take part in construction, and 1s calling on the children of 
its senior officials to take lead in this respect, the pres: here 
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1s widely reporting that Huang Fan, who 1s the daughter of 
Huang Ju—newly appointed member of the CPC Central 
Commutice Political Bureau, Shanghai Municipal CPC 
Commuttee secretary, and Shangha: mayor—was married 
at San Francrsco’s Grace Cathedral on 4 February. the fifth 
day of the Lunar New Year. Her husband 1s Fang Y1-wei, 
34. director of the Economy-Trade Office of San Francisco 
Mavei Jordan jzuo dun 0146 7319] and director of the 
Jievun [2212 6663) firm, mm the San Francisco Bay Area. 
They regestered with the marrage registry of the San 
Francisco City Government on 18 November last year. 


Huang Fan came to the Limited States five years ago to 
study at the University of California-Los Angeles. 
majory @ in accounting, and rs now employed by a com- 
pany .an by an American. According to a source close to 
her. Huang Fan 1s an introverted person, and her marriage 
to Fang came as a surprise to many people. 


Fang 1s among the members of notable families and great 
clans on Si.a Framcrsco. Hrs late father, Fang Ta-chuan. was 
chef of tee YOUNG CHINA MORNING POST [shao 
nian zhong guo chen bao 1421 1628 0022 0948 2525 1032) 
run ts the Kwuomentang [KMT]. and also founded a 
pronterg trust in San Francisco. The local free English SAN 
FRANCISCO INDEPENDENCE [jiu yin shan du li bao 
$283 6855 3747 4539 1032] and ASIANS [ya zhou ren bao 
(1068 3166 0086 1032] newspapers are edited and distrib- 
uted by the Fang family. Fang got his present official job 
because he had helped the current mayor win election. 
[passage omitted] 


According to an informed source. Fang. after assuming the 
present official post, got to know Huang at a banquet in 
honor of Wang Daohan, former CPC Shanghai mayor and 
row a semor official responsible for Taiwan affairs, when 
he was on a visit to San Francisco. Fang Lee Pang-chin, 
Fang's mother, spoke highly of her daughter-in-law, saying 
she was pretty and lovely. 


About 800 guests attended the wedding: Huang’s parents 
were absent, but were represented by Huang’s aunt on her 
mother’s side. 


Some people believed that the marriage could be attrib- 
uted manly to politics and money. but others held that the 
marriage built a new “channel” to facilitate cross-sirait 
exchanges. Those who “have the entire world in mind.” 
however, said that this served as an absolutely fine irony 
for the CPC, which is encouraging Chinese students 
studying abroad to return to China to take part in con- 
Siruction. 


Official Denies Being Go-Between for Li, Jiang 
OW 2102034195 Taipei CNA in Engiish 0110 GMT 
21 Feb 9S 


[By Sofia Wu] 


{[FBIS Transcribed Text] Taspei, Feb. 20 (CNA}—A 
scholar-turned senior Kuomintang [KMT} official 
Monday [20 February] dened that he has acted as a secret 
go-between for Republic of China President Li Teng-hui 
and Mainland Chinese President Jiang Zemin. 
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Li Tas-ying. chairman of the KMT Business Management 
Commission and head of the pnvate Tarwan Research 
Institute. was refuting a recent statement by John Tkacik 
[mame as received]. former chief of the Chuna division of 
the U.S. State Department's intelligence bureau, who 
claamed that Liu was a secret go-between for Li and Jiang. 


“Tkactk’s allegation is absurd and totally groundless,” Liu 
said at a press conference. “Al! of my conversations with 
high-ranking Mainland Chinese officials during my four 
visits to Beying were on public record and I never made 
such records a secret.” 


Liu sand he had made four visits to the mainland since 
1993. “My first three visits were made in my capacity as 
head of the Tarwan Institute for Economic Research and I 
last visited the mainland in September 1994 as director of 
the Triwan Research Institute.” he explained. 


Liu said he had met with such sensor mainiand leaders as 
President Jiang. former President Yang Shangkun. Pre- 
meer Li Peng and Taswan Affairs Office Director Wang 
Zhaoguo. “All of those mectings took place at public 
occasions and details of our conversations were literally 
recorded and taped.” Liu sand. adding that he had never 
had private meetings with mainland officials. 


“As I'm an economist. senior mainland officials were 
pleased to discuss Tarwan’s economic development expe- 
nence with me.” Liu said. “I also once made suggestions 
on Mainland China's tax regime and financial reforms.” 


Liu said he once discussed Beiing’s “one country. two 
systems” unification scheme with Yang Shangkun. “Yang 
was irked by my overture that Beying should recognize 
Taiwan as a political entity.” he recalled. 


“I had aiso discussed cross-Tarwan Strait relations with 
Wang Zhaoguo and Wang Daohan. chairman of the Asso- 
ciation for Relatrons Across the Tarwan Strait.” Liu said, 
adding al! of them agreed that the two sides should study 
from an academic angle the differences between Beijing's 
“one country, two systems” formula and Taipei's proposal 
that Tarwan and Mainland China recognize each other as 
equal political entities. 


Liu stressed that he had presented his opinions on all those 
issues in his private capacity as a scholar. “My opinions 
had nothing to do with President Li and I'm not a personal 
adviser to Li,” he said. “I had never even briefed Li on my 
mainland visits.” 


Next Ku-Wang Meeting Muy Be Held in Beijing 
OW2102104495 Taipe: CNA in English 0901 GMT 
21 Feb 9S 


[By Sofia Wu) 


|FBIS Transcribed Text) Taipei, Feb. 21 (CNA)}—The 
second :necting between the heads of the two intermediary 
bodies on both sides of the Taiwan Strait may be held in 
Beijing in April, senior officials with the Straits Exchange 
Foundation (SEF) said Tuesday. 


“We are arranging for a second meeting between SEF 
Chairman C. F. Ku and Wang Daohan., president of the 
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Beijing-based Association for Relatrons Across the Taiwan 
Strait (ARATS).” the officials savd. 


Both SEF and ARATS are semi-official bodies established 
by thew respective governments to handle cross-strait 
exchanges in the absence of official contacts. 


Ku and Wang held an sce-breaking rendezvous in Singa- 
pore on April 27-29, 1993. During the historic meeting, the 
two sides laid a framework for regular dialogue and 
contacts between the two intermediary bodies. 


Wang has several times mmvited Ku te visit Mainland 
China for policy talks to further boost cross-strait rap- 
prochement during the past two years. 


Ku said earlier this month the first half of this year ts an 
opportune time to hold a second high-level SEF-ARATS 
meeting 


According to a SEF proposal. the second Ku-Wang 
meeting will be held in late Apni! in Beying. 


Before the Ku-Wang summit, SEF Vice Chairman Chiao 
Jen-ho and his ARATS counterpart Tang Shube: will meet 
to set a detailed itinerary and agenda for the high-level 
meeting 


Working-level SEF and ARATS officials are also expected 
to meet prior to the Ku-Wang summit to discuss some 
unsolved technical issues arising from increasing cross- 
Strait exchanges. including repatriation of mainiand 
hijackers and illegal immigrants as well as procedures for 
resolving cross-strait fishing disputes. 


“We hope the two sides can come to terms on all these 
thorny issues so that formal agreements can be signed 
during the planned Ku-W ang summit,” a SEF official said. 


The Meinland Affairs Council (MAC), which ts respon- 
sible for setting the country’s Mainland Affairs Policy and 
overseeing SEF operations, has attached great importance 
to the second Ku-Wang meeting because it will be the first 
high-level cross-strait contact after mainland Chinese pres- 
ident Jiang Zemin presented an eight-point peace overture 
On cross-strait relations in late January. 


SEF == * MAC officials are expected to meet in the next 
fev. c-ys to discuss technical details concerning the 
po c...d Ku-Wang meeting. 


Cross Strait Enerzy Symposium Opens 
OW 2002102595 Taipet CNA in English 0955 GMT 
20 Feb 95 


[By Lian Wu] 


[FBIS Transcribed Text] Taipei, Feb. 20 (CNA)}—A cross- 
Taiwan Strait energy symposium opened at the Taipei 
International Convention Center Monday [20 February]. 


The symposium, co-sponsored by the Taiwan Power Co., 
the Chinese Petroleum Corp., China Technical Consultant 
Inc., and the Industrial Technology Research Institute, wil’ 
feature 20 papers over a two-day period. 
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The papers will focus on energy and the environment, 
energy economy and planning, energy supplies and energy 
technology. 


A 1S-member mainland Chinese delegation 1s attending 
the meeting, led by Zhou Fengqi. director of the Chinese 
Academy of Sciences’ Institute of Energy. 


Speaking during the opening of the meeting, Academic 
Sinica President Yuan T. Li urged the participants to work 
to develop new energy sources and new technology to solve 
pollution problems resulting from power generation. Li 
also said that from the perspective of energy development 
in the United States, whose population accounts for only 
five percent of the global total, consumes about 30 percent 
of world energy. Such an approach to energy consumption 
1s hardly a model worth emulating. 


Sun Yun-hsuan, senior adviser to President Li Teng-hui, 
said that about 90 percent of Taiwan residents now have 
access to electricity. He challenged the mainland to divert 
its attention from grand projects to improving the welfare 
of people and electricity generation. 


Mainland delegate Zhou said that he hoped the sympo- 
sium will help build a bridge for the two sides to promote 
cross-strait energy industry exchanges. 


Mainland delegation will tour the island after the sympo- 
sium before leaving here Saturday. 


Navy Requests U.S. Parts To Repair Minesweeper 
yy ame Taipei CNA in English 0110 GMT 
Feb 95 


[By Danielle Yang] 


[FBIS Transcribed Text] Kaohsiung, Feb. 18 (CNA)}—The 
deep-sea minesweeper Yung Tze, one of four mine- 
sweepers recently delivered to the ROC by the United 
States, was hit by another military vessel and ligh’sy 
damaged on Feb. 9 at a southern military harbor, miliary 
sources said Saturday [18 February]. 


Navy Commander-in-Chief Gen. Ku Chung-lien went to 
scene immediately after the incident to make an inquiry, 
they said. 

The minesweeper, which was being readied for an overhaul 
at the southern military harbor after being towed there 
from the Kaohsiung shipyard, was hit by another military 
vessel that had just completed duty and was returning to 
the harbor, the sources said. 

Because the damaged parts of the sweeper are made from 
special materials that Taiwan does not produce. the navy 
has asked the U.S. for the materials for emergency use. the 
sources added. 


The four minesweepers were shi to the China Ship- 
building Corp. from the United es on Feb. 5. 


Ties With South Africa Remain ‘Stable’ 


OW2102104695 Taipei CNA in English 0841 GMT 
21 Feb 95 


[By Danielle Yang] 
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{FBIS Transcribed Text] Tasper. Feb. 21 (CNA}—The 
Ministry of Foreign Affairs Tuesday [21 February] rester- 
ated that relanonship between the Republic of China 
[ROC] and South Africa remains stable and strong. 


The ministry made the statement on the eve of a visii to 
Beijing by South Afmcan Foremgn Minister Alfred Nzo. 
South Afnmcan First Vice President Thabo Mbeki 
announced Nzo's srsit during a press conference Monday 


ROC Ambassador to South Afnca Lu I-cheng 1s scheduled 
to mect with Nzo Tuesday afternoon, ROC Foreign Min- 
istry officials sand. adding that the ROC Government will 
not attempt to hinder South Afrecan development of tics 
with Bering. bur hopes such ties will not affect the longst- 
nading relationship between the ROC and South Africa 


ROC officials sand Lu will seek to further understand Nzo's 
reasons for visiting Beying and express the ROC Govern- 
ment’s concern over the trip 


The new South Afmcan Government ied by President 
Nelson Mandela 1s reported!s secking to develop ties with 
both Taiwan and Being 


The ROC provides economic assistance and job training to 
South Africa and has created many business opportunities 
for the nation 


Officials Head To Geneva for GATT Talks 


OW 2002032545 Taper CS 4 on Pnelish 0103 GMT 
20 Feb 9S 


[By Flor Wane 

[FBIS Transcribed Text) Tarper. Feb. 18 (CONA}—A Board 
of Foresgn Trade (BOFT) delegation wil! leave for Geneva 
on Sunday [19 February} to begin five days of negotiations 


on Taiwan's membership in the General Agreement on 
Tariffs and Trade. or GATT 


The delegation, led by BOFT Director-General Lin Yi-fu. 
will conduct talks with Australa. Canada, Chiie. 
Colombia, the Czech Republic, Mexico. Slovakia. Switzer- 
land. four northern European countries and the European 
Umon on Taman’s reduction of customs duties on 
imported agricultural and industrial products 


The GATT working party on Tarwan’s admission to the 
world trade body has decided to discuss Tarwan's draft 
entry protocol at its eighth working meeting. a date for 
which has yet to be scheduled, a BOFT official said. 


Government Io Inspect Software Exports 


OW 1802102895 Taper CNA in Enelish 09852 GMT 
18 Feb 9S 


[By Sofia Wu} 


[FBIS Transcribed Text] Taper. Feb. 18 (CNA)}—Taiwan 
hopes to phase out a computer software exhort inspection 
system before the end of June to fr ulitate software 
exports, a senor Board of Foreign Trade (BOFT) official 
sand Saturday 
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Under strong American pressure. Tarwan smpiemented the 
software examination system in November 1992 to pre- 
vent shipment of pirated computer software products to 
the United States. 


BOFT Secretary-General Tsai Lien-sheng said software 
export examination has cost the national coffers more than 
NT [new Taiwan] $120 million (US$4.56 million) annu- 
ally. As Amencan companies have faried to coopcrate 
closely with Taiwan authoritees. Tsai said. the measure has 
become a burden for legal software manufacturers here. 


According to BOFT tales. Tarwan software manufac- 
turers have registered 296 software programs with govern- 
ment authorities for export cxamination, but on) 82 
programs have been registered by Amencan companies. 


“The small number indicates American firms do net 
attach great importance to pre-cxport scftware examina- 
ton.” Tsai noted. “The mspection system cannot work 
effectively if US firms fail to register their sofiware pro- 
grams.” 


Noting that Tarwan has made remarkable progress in 
intellectual property nghts (IPR) protection in the past two 
vears, Tsai said, little pirated software has been found 
since the export examination system was introduced. 
“Even many Taiwan-based American companies have 
expressed support for removal of the examination 
system.” he added. 


During the forthcoming high-level consuliations with 
America under the Trade and Investment Framework 
Agreement (TIFA), Tsai said. Taiwan wil! push for a 
“sunset clause” for the sofiware inspection system 


“We'll negotiate with Amencan officials for remo. al of the 
examination system, with June 30 as the deadline.” Tsar 
noted. “Before the system 1s scrapped. we hope the number 
of items inspected and procedures can be simplified.” he 
added. 


US authorities have listed many computer software pre. 
ucts as “high-risk” or “low-risk” stems for intensive mon- 
itoring to prevent entry of Tarwan-originated counterfeit 
software programs. “During the TIFA meeting, we'll also 
ask the US to remove such regulations now that software 
piracy is no longer rampant here.” Tsai said. The first 
TIFA meeting will be held in Washington. D.C. in mid- 
March. 


Friends From European Parliament To Visit 


OW 1802095695 Taipei CNA in English 0851 GMT 
18 Feb 9S 


[By Nelson Chung and Debbix Kuo] 


[FBIS Transcribed Text) London, Feb. 18 (CNA)— 
Members of the Association of Friends of Taiwan of the 
European Parliament will travel to Taiwan in May to 
return a goodwill visit paid by their Taiwan counterparts, 
Wu Tung- a Republic of China [ROC] legislator said 
here Friday [18 February}. 


The decision was made when Wu and nine of his col- 
leagues paid a courtesy call at the European Parliament on 
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Feb. 14 to mark the establishment of the Tarwan-European 
Parhamentarnans Association in September last year. 


The ROC legislators exchanged views with their European 
counterparts on ways to strengthen bilateral cooperative 
ties and sought support for Taiwan's bid to join the United 
Natior.s during the visit. 


Reiterating Taiwan's determination to win a proper place 
in the international community. the lawmakers said 
Tarwan 1s by no means trying to expand the Chinese civil 
war from across the Taiwan Strait to the European conti- 
nent. 


They assured the parliamentarians that maimntamuing ties 
with Tarwan will not impede Europe's relations with 
Mainland China and Taiwan docs not intend to replace 
Mainland China's position :n Europe. 


The Tatwan lawmakers «alled for closer investment ties 
between Taiwan an? ying that it 1s high time for 
the two sidestores~ bi _ . Investment regimes, which 
are hampered by of fo mal diplomatic ties and insuf- 
ficient promotion 


During their visit. ux farwan legislators found that 
Taiwan. both official and civilian sectors, have paid little 
attention to Europe and focused more on the Unined 
States. Japan and other countries. 


Legisiator Parris Chang said he will see to mt that the 
diplomatic budget for European posts is increased. 


Chang. who represents the opposition Democratic Pro- 
gressive Party (DPP), spoke on Feb. 16 at the Royal 
Institute for International Affairs and the Royal United 
Service Institute for Sefense Studies on Taiwan's political 
reforms and post-Deng Xiaoping relations between Main- 
land China and Taiwan. 


In addition to visiting the European Parliament during 
their week-long visit in Europe, the Taiwan legislators also 
visited parliaments in Belgium, France and Britain. 


The lawmakers are scheduled to return to Taiwan sepa- 
rately starting Saturday. 


Investment in Mainland Down 30 Percent in 1994 


OW 2002020295 Taipei CNA in English 0125 GMT 
20 Feb 9S 


[By Lihan Wu] 


[FBIS Transcribed Text] Taipei, Feb. 18 (CNA)}—Taiwan 
investment in Mainland China decreased by 30 percent in 
1994 as tres between the two sides dipped to a new low, the 
China External Trade Development Council (CETRA) 
said Saturday {18 February). 


CETRA officials cited several events last year that contrib- 
uted to the worsening of ties, including the Qiandao Lake 
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tragedy in March when a score of Taiwan tourists crursing 
on a picasure boat were robbed and burned to death 


Beying also continued to block Taman im its campaign to 
re-oin the Unsted Nations. and prevented president Li 
Teng-hu: from attending the Hiroshima Asian Games in 
August. Confronted wath the bullyong tactecs. Taiwan busi- 
nesses slowed down their investment in Marniand China in 
line with government policy 


The Ministry of Economic Affairs approved 836 Tarwan 
investment projects im Mainiand China worth over 
USS$888 million in 1994, down 34 percent and 2 
respectively, from the previous year. CETRA od epee 
that between 1991 and 1994. the government approved 
10.765 Tarwan imvestmeat projects in Mainland China 
worth a total of U'S$4.57 bilhon, with most of the money 
targeting the five major cities of Shangh.1. Shenzhen, 
Tonguan. Xiamen and Guangzhou. They said the five 
cities attracted the majority of investments because of 
their higher technology and living standards. thew satcllite 
cities, and their bettey transportation networks. 


But they also pointed out that with too many Taiwan 
investors converging on a few sites. stiff competition 
among them has been created. resulting im a drastic 
increase in preduction costs. 


They said that Tarwan investors have gradually moved to 
inland provinces, with Sichuan. Huber. Hunan. Henan. 
Guana: and other inland provinces seeing 1.613 projects 
over the last four years. Shanghai and Shenzhen attracted 
1,224 and 398 projects during the same period, however. 


Taiwan investment mm the mainland also has varied 
because of the different resources in cach province. For 
more developed provinces such as Guangdong, Fuyian. 
and Jiangsu, Tarwan investment has focused more on 
labor-intensive and advanced manufacturing industries. 


‘Acanwhile, investment in the inland Guangu Province 
centered op the transportation and non-ferrous and min- 
eral product industries; 1m Hainan on the services, wood 
and bamboo products. and agricultural and forestry indus- 
tres, and in Hebe: on the food and soft drink industries. 


CETRA officials also said that labor-intensive investment 
projects still accounted for the mayonty of Tarwan invest- 
ment, and that such manufacturing industrics as clectrical 
appliance and electronics. chemicals, plastics, and preci- 
sion instrument and machinery industries accounted for 
42 percent of the projects approved by the government. 


The officials also said that the scale of investment in 
Mainland China has expanded widely. Tarwan glass wil! 
set up two glass plants im the mainland with a total 
investment of over USS!100 million, Chi Met industry is 
investing US$94.5 million in the Daya Bay area, and the 
evergreen group will build a USS$60 million container 


terminal in Shangha1. 
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Hong Kong The Zhous’ links to Deng’s family were further strength- 

ened in 1992 when the younger Zhou teamed with Deng’s 

eacti PRC Executive Zhou Befang youngest son, Deng Zhifang, and the Hong Kong tycoon Li 
° an to Anvoct of PRL Suse Ka-shing to buy a Hong Kong listed company, Shougang 
Accused of ‘Commercial Crimes’ Concord Grand, formerly known as Kader Investments. In 


HK 1802073795 Hong Kong EASTERN EXPRESS in 
English 18 Feb 95 p 1 


[By Wang Xiangwei] 


[FBIS Transcribed Text] Zhou Beifang, the head of Shou- 
gang Hoidings’ Hong Kong operations, is believed to have 
been arrested on corruption charges, ccmpany officials 
and sources said yesterday. A statement made from Shou- 
gang Holdings (HK) late last night confirmed only that 
Zhou was being investigated by Beijing’ officials for 
alleged “serious commercial crime”. 


Liu Wei. the exiernal affairs spokesman for China’s largest 
steelmaker, said yesterday that Zhou had been arrested on 
Monday—just one day before the retirement of his father, 
Zhou Guanwu, Shougang’s long-time chairman and Com- 
munist Party secretary for the firm, was made public. 
“Zhou Beifang has been arrested and is now under inves- 
tigation for corruption and bribery. That’s all I can tell you 
right now, ” Liu said. 


The arrest of the younger Zhou and the retirement of his 
father is likely to provoke fears not only about the impact 
on Shougang and its five Hong Kong-listed subsidiaries 
but also the waning influence of Deng Xiaoping. “The 
political fortunes of the Zhous and Shougang largely hinge 
on the paironage of Deng and his family members,” a 
Chinese economist from a leading Western brokerage said. 
“Now the combination of the two events could mean two 
things: either the younger Zhou has done something so 
serious that even Deng’s family cannot intervene on his 
a. or the influence of Deng’s family is not as strong as 
before.” 


The economist, who has just returned from a trp to 
Beijing, said that because the Zhous used to have close 
links with Deng’s family, Shougang has enjoyed special 
privileges. But, he said, the Zhous had also made a lot of 
enemies. Observers noted that the retirement of the elder 
Zhou was announced just weeks after Wu Bangguo, the 
newly promoted member of the Communist Party's all- 
powerful politburo visited Shougang, where he criticised 
the company’s investment policies and the quality of its 
steel products. The official reason for the elder Zhou's 
departure was his poor health and old age. 


Deng visited Shougang in May 1992 and gave the firm his 
blessing. Months later, the firm was approved by the State 
Council as the first stateowned “super enterprise”. With 
this designation, Shougang gained the right to approve 
investment projects of less than 200 million renminbi 
(HK$185m) at home and US$10m (HK$77.3m) overseas. 
The firm has also been permitted to set up an overseas 
trading corporation—providing Shougang with autonomy 
in Overseas trade—and a commercial bank, giving it excep- 
tional rights in fund-raising and finance. It is believed that 
Shougang is the first and only industrial corporation to be 
granted such independence. 


August 1994, Zhou Beifang announced that Deng Zhilang 
had agreed to become the deputy chairman arid chief 
executive officer of the Shougang Concord Grand as part 
of the corporate restructuring. The appoiatment marked 
the first time that a member of Deng’s family ha” aken the 
reins of a high-profile listed company in Hong long. 


Arrest ‘Nothing To Do With Hong Kong’ 
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[By Wang Xiangwei and Beverly Chau] 


[FBIS Transcribed Text] The fallout from the arrest of 
Zhou Beifang, the former chairman of Shougang’s Hong 
Kong operations, sent China-related shares tumbling on 
the local stock market yesterday. 


The Hang Seng China Enterprises Index dropped 50.42 
points or 4.8 per cent to 993.37, more than doubling the 
Hang Seng Index’s 1.69 per cent dip. 


Analysts said the effects of Zhou's arrest spread to compa- 
nies associated with family members of the Shougang 
Concord International hierarchy in Beijing, but not 
included in the China Enterprises index. 


Despite the plunge yesterday, the Shougang group said the 
trading of shares in its five locally listed subsidiaries will 
resume today after a one-day suspension. 


The Hong Kong arm of China's largest steelmaker yes- 
terday insisted that Zhou’s arrest was not related to the 
five locally listed companies, contrary to official state- 
ments that Zhou was being investigated for his role in the 
controversial purchases of those companies in the past two 


years. 


The abrupt change of stance appears to be part of a damage 
limitation exercise to dispel the uncertainties over the 
so-called “backdoor listings” of Chinese companies in 
Hong Kong. 


In Beijing yesterday the Director of the Hong Kong and 
Macao Affairs Office, Lu Ping, said Zhou’'s arrest was 
related to cases on the mainland and had nothing to do 
with Hong Kong. 


It is the first time that a senior Chinese government official 
has tried to clarify the confusion over Zhou 's detention last 
week in Beijing. 

The Shougang statement said Zhou's arrest was not related 
to, and would not affect or involve, the tycoon Li Ka-shing 
and any member of the Li-controlled Cheung Kong group. 


“It (Zhou’s crime) is not expected to have any impact on 
the operations and financial position of the relevant mem- 
bers of the group,” the statement said. 


Lu also denied rumours that the backdoor listings master- 
minded by Zhou were not approved. 
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He said that his office, which must give its blessing to any 
Chinese company seeking a listing in Hong Kong, had 
given the go-ahead to the listings of the five Shougang 
companies. 


The Shougang statement said the acquisitions of control- 
ling interests in the five listed companies in 1992 and 1993 
had received the approval of relevant government depart- 
ments. 


It said that because the acquisition of a controlling interest 
in Shougang Concord International in 1992 was made 
before the formation of the China Securities Regulatory 
commission, Shougang had notified the commission after- 
wards. 


It also said that Li Geng, Zhou’s right-hand man in Hong 
Kong, is in Beijing performing his regular duties and has 
not been arrested. “1 ixe atleged detention of Li in China as 
speculated in the press is groundless,” the statement said. 


Li is the managing director of Shougang Concord Interna- 
tional and a director in Shougang Technology and Shou- 
gang Century. 


The statement said that Li Jianmin, a director of Shougang 
Concord International, would take charge of its Hong 
Kong operations before the arrival of the newly appointed 
chairman, Zhang Yanlin. 


Herbert Hui, a listing director at the Hong Kong Stock 
Exchange, said yesterday that the bourse was satisfied with 
Shougang’s statement and share trading in Shougang’s 
listed companies will resume. 


Hui said the exchange will continue to closely monitor 
future developments in the Zhou case and the share price 
movements of Shougang companies. News of Zhou's 
arrest, played down by mainland newspapers, had little 
impact on China's B share markets, Irene Ho, a Credit 
Lyonnais analyst, said. 


Arrest ‘Start’ of Crackdown 


HK2102074895 Hong Kong HONGKONG STANDARD 
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[By China editor Cary Huang and Sherman Chen] 


[FBIS Transcribed Text] More than a dozen senior busi- 
ness officials, many of them executives of China's listed 
companies, have been under investigation and are 
expected to be arrested soon, according to Chinese sources. 


They said the crackdown on corruption would soon cover 
B share firms which are open to overseas investors. 


Analysts believe the sweeping action is designed to pro- 
mote the reputation and legitimacy of the new generation 
of leadership with party chief and State President Jiang 
Zemin as its core. 
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Chinese sources close to the mainland securities agency 
said several senior business officials had been arrested in 
the past weeks. They said some of the detentions would be 
announced soon as many of those arrested were senior 
officials of listed companies in Shanghai and Shenzhen. 


Sources said the intensive investigations had been going on 
for the past few weeks. They said the arrest of the chairman 
of Shougang, a Hong Kong-listed Chinese firm, was just 
the sturt of a stepped-up anti-corruption crackdown. 


They added that the conservative wing had been using the 
campaign to undermine the reforms initiated by para- 
mount leader Deng Xiaoping. 


In the February issue of Ban Yue Tan, a bi-monthly run by 
the official Xinhua News Agency and which often reflects 
views of some senior leaders, an extremely leftist editorial 
warned that listed joint ventures were being used by Hong 
Kong businessmen to earn excessive profits and by Chi- 
nese executives to siphon off state assets. 


“Some capitalists abroad are investing in our well- 
performing state firms to set up joint ventures, and then 
apply to list these companies on the Hong Kong Stock 
Exchange in an apparent move to make excessive profits in 
the short term,” said the editorial of the internally circu- 
lated publication. 


It fiercely attacked the market economy and called for the 
restoration of a Stalinist-Maoist economic system. 


“We must insist on our principle of public ownership and 
work to bring the superiority and advantage of socialism 
into full play,” it said. 


“If we abandon socialism and accept capitalism, then we 
could only become an appendage of imperialism.” 


The article was followed by the arrest of Shougang 
chairman Zhou Beifang for “economic crimes”, and the 
forced retirement of his father Zhou Guanwu as chairman 
of Shougang’s parent company, Capital Iron and Steel 
Corp. 

Sources said these recent developments indicated an inten- 
sifying power struggle in the party triggered by the 
declining health of Mr Deng, a close supporter of Mr 
Zhou's liberal economic policy. 

Beijing-based analysts said Beifang’s arrest was Mr Jiang’s 
way of warning regional authorities who had been ignoring 
his authority. 


They said the action would enable Mr Jiang to win 
political points, consolidate his power and isolate the 
oftentimes corrupt families of China’s high officials. 


“Mr Jiang has released a signal that he will teach them a 
lesson if they continue to ignore him,” said a State Council 
official. 


Sources said the disgraceful exit of the Zhou father and son 
signalled an end to the preferential treatment that had 
characterised the operations of most state-owned firms. 
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